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Long Term Bonds °° ° 
° Cities Service Co. 


; Absolute 6% Cumulative 
First Mortgages Preferred Stock 


On successful light and power Now Yielding 8 3-4% 


companies yielding about 6.50% The large, well-managed public 
to 6.75% are particularly attrac- utility system of Cities Service Com- 
tive investments at this time pany, and its diversified oil interests 
; which include drilling, piping, storing, 
These bonds are fully described refining, transporting and marketing 
in our new special letter, which companies, combine to establish the 
will be sent on request “degree of safety” so much sought for 
j by every careful investor. 
Net earnings of the public utilities 
Ask for Circular F-100 division for June, 1922, were larger 
than for any June in the history of the 
Company. 


H.M.Byllesby & Co. Send for Circular PS-15 
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WHERE THE MOST BONDS ARE SOLD 
AND THE LOGICAL MEDIUM FOR BOND ADVERTISERS 


OST residents of towns of 10,000 and under are retired farmers and their 
descendants. It is natural for them to invest their money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for 
his own home, he invests his surplus periodically in bonds. 


Che bond house, therefore, should advertise to those who habitually buy bonds. There 
lies the least resistance. The problem is how to reach that class at the least expense. 


60.28% of the total circulation of THe FINanciaAL Wor tp goes into cities of 25,000 and 
over—those natural, habitual bond buyers! 


You can reach them for less money through THe Financtat Wokrvp than in any other 
way. Pick an issue that has attractive features and a good yield and advertise it in ap- 
propriately large space in THE FINANCIAL WorLb. See what the issue and the medium 
will do and how close the latter will come to bearing out our claims. 
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ODD LOTS 


enable the investor of 
moderate means to pur- 
chase less than 100 shares 
of good listed securities. 





s A leading economist 
says this is “a very real and far- 
reaching service.” 

We specialize in ODD LOT invest- 
ments—clearly explained in a booklet 
sent on request. 
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WHY AM I HATED? 


By Fortunas 


“4 AM CAPITAL. I am the power around whom the World has revolved ever since Civiliza- 
4 tion arrived at an understanding of the meaning of Wealth. 


Without me no Progress would have been possible, nor could mankind ever have emerged 
from its Dark Age. The ceaseless quest for me always has kindled ambition in the Human 
Breast. 


Yet, I am hated. The majority of men regard me as a Pariah. They look upon me as an Evil 
Genius, continually conspiring to make life oppressive for the many, for the benefit of the Few. 


Else, why should I be so Despised? Why should I be made the Target for the vituperation of 


misguided men, who believe, and preach, that Utopia could be made out of the World were I 
exiled from it. 


Imagine, were I to eliminate myself entirely from the ken of Man, what a comfortless place of 
Abode the Earth would become. 


Every Convenience of Modern Civilization would cease to exist. 


Mankind would return to its Sheepskin, to its Hut, to its Flint, and to the Sunlight and the 
Torch for its Light. 


From primitive Barbarity I lifted Mankind, made Life a Pleasure, multiplied Opportunities for 
Ambition; yet there are Men who clamor against me. 


Else why am I hated? 
It is not my wish or my Fault that I am misunderstood. , 


I am but the Humble and Unselfish Servant of Man. I do not choose my Employer. Rather 
am I always ready, irrespective of the Time or the Hour, to do the bidding of anyone in whose 
Service I am called, asking no questions, never complaining, but doing the thing that is asked 
of me. 


Still, I am Hated! 


Because, sometimes, my Master vastly increases his own power by intelligently employing my 
own. I am doing good even when it is my Misfortune to fall under the Control of a Spend- 


thrift heir, for, while he can waste his patrimony on the Baubles of Life, I, myself, am in- 
destructible. 


I simply pass from Foolish to Wise Hands. 
Then, Why should I be Hated for the Faults of Others? 
Have I not built Cities on what formerly was Barren Land? Have I not linked Continents 


together? Have I not provided Man with Steamships and Steam Roads, thereby giving him 
access to every corner of the World? 


For all these Benefits that I have brought to Man, should I be reviled? 


Without me could Watt ever have discovered Steam, could Fulton have invented the Steamboat, 
Stephenson the locomotive; could Field have laid the Cable, McCormick created the Reaper, Mar- 
coni given us the Radio, Edison conceived the Electric Light, Drake discovered Oil, Bessemer 
developed his Steel Process, the Wright Brothers rivaled the birds with their Aeroplane, Whit- 
ney invented the Cotton Gin, or Bell sent the human voice across Continents? 


I made it possible for these great Minds to make the imaginary World of authors a practical 
reality. 


Still, for all these Blessings, I am hated! 








Was it not I, who, in the form of the Wealth of the Incas, and the supposed Rich Trade 
Routes of India, spurred on Columbus, Cortez, Balboa, Hendrick Hudson and other intrepid Ex- 
plorers to discover a new World, and have they not become real new worlds for ambitious men? 


Then, why should I be Hated? 
Why? Because men and people clash over me in their Greed and Cupidity. 


It is not I who am at Fault. The maker of trouble is the Frailty of Human Nature. 
Then, why Hate me? 








My intentions always are of the Best; my Disposition towards Mankind always is charitable, 
if my Master will but allow me to move in natural channels. 


Have I not erected all over the Civilized World hundreds of Hospitals, Asylums, Colleges, 
Libraries, Parks, Museums, Foundations to serve Man, to make his Life more pleasant and in- 
spiring, and to urge him on to Greater Deeds! 





My Master, Man, should appreciate me, not Misunderstand me; make me work for Him and 
for Mankind, not against Him and His Fellowmen! 


Why, indeed, should I be Hated? 
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THE FINANCIAL WORLD || 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Oil Industry and Its Outlook 


In the series of articles on the outlook for various industrial companies which Tue 
FINANCIAL Wor LD is presenting, perhaps that covering the 


arouse the keenest interest. 


petroleum industry will 
This is because the public is so heavily interested in ail 


stocks and because there are so many uncertainties surrounding the status of the in- 
dustry. That the immediate outlook for a good margin of profit is unfavorable, ap- 


pears clear enough. 


What we have asked Mr. 


ATWELL to discuss ts the long range 


view, with an exposition of the fundamentals that underlie this interesting situation. 
There is much confused thinking in regard to the position of the oil stocks and we 
believe the clear presentation that follows will do much to help readers in forming a 
definite conclusion as to the merits af this group—Tue Epirors. 


FTER three successive declines of 
A 25c a barrel in the price of mid- 

continent crude oil, a breathing 
spell has come, and now the opinion is 
freely expressed that the next price 
change will be upward. This is based on 
the probability that the Mexican output 
will continue to decline and that no new 
pools of magnitude will be developed in 
this country. 

If the stock market is any barometer 
the recent recovery in the better grade 

| stocks indicates that there is good rea- 
son for adopting this view. 

The big bearish factor in the oil situa- 
tion has been the unfavorable statistical 
position of the industry. By that is meant 
that too much oil was being immediately 


By ROBERT LEWIS ATWELL 


produced as compared with consumption. 
In other words, supply was greater than 
demand, and large stocks of crude oil ac- 
cumulated. 

Considerable stress also was placed on 
the factor that gasoline consumption was 
increasing more rapidly than that of the 
other products of the barrel of oil after 
it had gone through the refinery. During 
the business depression of 1921 the stocks 
of kerosene, fuel and gas oil and lubricat- 
ing oils were increased; these are the 
principal products of a refinery, outside 
of gasoline, which forms about 25 per 
cent of the total. It was stated that there 
was a good profit in gasoline, but that the 
by-products were not marketable at a 
profit and that the loss there sustained in 


many cases did not make up the profit 
realized from gasoline sales. 
Accompanying this article is a chart 
showing the stocks on hand of the various 
products of the refinery by months from 
1919 through June, 1922. It will be noted 
that, while there were increases other 
than seasonal in the case of gas and fuel 
oil during 1921, thus far in 1922 there 
has been no appreciable change in the 
amount of the stocks of refined products 
on hand other than the seasonal one in 
gasoline. In other words the business re- 
covery has made possible the absorption 
(perhaps not at very profitable prices to 
the refiners) of the other refined products 
produced during this year when gasoline 
production was at its height. 





STOCKS OF REFINED PRODUCTS ON HAND GM 
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There are other factors which will make 
for a further inroad into the supplies of 
gas and fuel oil; the settlement of the 
coal strike on a basis which will not re- 
sult in lower coal costs makes for a stif- 
fening in this market. Ford is reported 
to have changed to fuel oil from coal 
and placed an order for 12,000,000 gallons. 
Then, too, fuel oil was in direct competi- 
tion with Mexican imports which are de- 
clining at a rapid rate. 

Just how rapid this rate is can be judged 
by the fact that, in May, 1922, we im- 
ported from Mexico oil at the rate of 
158,000,000 barrels yearly. Since then im- 
ports have steadily declined due to the 
intrusion of salt water in the Toteco pool 
and by August (for the first two weeks) 
were at the rate of but 115,000,000 barrels 
yearly, with indications pointing to a fur- 
ther decline. In 1921 we imported from 
Mexico 125,000,000 barrels. As we con- 
sume more oil than we produce, it is 
apparent that the Mexican production is 
a very vital factor in the crude oil price 
situation in this country. 


Heavy Consumption 


This country is consuming oil at the 
rate of about 600,000,000 barrels yearly. 
Assuming that Mexico can maintain a pro- 
duction of 200,000 barrels daily and that, 
with the curtailment of drilling in this 
country, flush production will be lost to 
the extent of 100,000 barrels daily (and 
this I believe is a conservative estimate) 
it would give us a daily supply of oil of 
1,600,000 barrels, which is at the annual 
rate of 584,000,000 barrels. When this is 
compared with the estimated consumption 
of 600,000,000 barrels yearly, it becomes 
apparent that it may not be long before 
inroads are made on the present supply of 
oil in storage. I consider the foregoing 
estimates very conservative, both from the 
standpoint of consumption in view of the 
reviving tendency in business, and of pro- 


duction in view of the decline in Mexico 
and the curtailment here. 

After all, the greatest single factor in 
the price of oil securities is the price of 
crude oil. When good prices are being 
obtained for crude the oil stocks are up. 
Recent market movements in this group 
have been sympathetic with the rise or 
fall in crude prices. About a year ago 
when there appeared to be no hope for 
the oil stocks (or for any other stocks 
either, for that matter) suddenly out of a 
clear sky came a series of increases in 
crude oil prices which were accompanied 
by sharp advances throughout the oil list. 
Doubtless a similar series of advances in 
crude prices in the future will be accom- 
panied by a similar general advance in the 
oil list. 


Advance in Prices 


What factors then have we to consider 
that might form the foundation for an 
advance in crude oil prices? First and 
foremost we have the declining produc- 
tion in Mexico. Then we have the low 
selling price of oil in this country which 
acts as a curtailer of drilling operations. 
We have, further, the seasonal factor 
that well completions decline steadily 
from now on. This is due to the fact 
that water is not in abundant supply at 
this season of the year to permit drilling 
operations in many of the fields of Texas, 
Oklahoma and Kansas. Further, we have 
the factor of high coal prices, which en- 
ables oil, of which four barrels are the 
equivalent of a ton of coal, to more suc- 
cessfully compete with that fuel. Then 
we have the move on the part of many 
producing companies in the mid-continent 
field to erect steel storage tanks so as to 
be able to store oil during periods of 
price depression; this should make for 
stabilizing oil prices at higher levels. It 
is further significant that, when the re- 
cent cuts were made, no apportionment of 
runs was put into effect. In other words, 


the oil purchasing companies are taking 
all the oil offered. These oil purchas- 
ing companies are principally representa- 
tives of the so-called Standard Oil inter- 
ests, and their judgment in purchasing all 
the oil they can get at present prices is 
not questioned. As a matter of fact, Pres- 
ident Donerty, of Cities Service, recently 
announced that his companies would buy 
all the oil they could get at present prices 
to the extent of the 4,000,000 barrels of 
spare storage capacity they had, and would 
erect more storage if prices had not ad- 
vanced by the time their tanks were full. 


A questionnaire sent out by Tue 
FINANCIAL Wor tp to the leading oil men 
of the country brought a practical unanim- 
ity of opinion that the long trend >f oil 
prices is upward. 


New Developments 


Now, what have we to consider on the 
other side. There always is, of course, 
the possibility that a new gusher pool will 
be developed in Mexico and that this 
country again will get a flood of cheap 
oil from that country. However, it is not 
regarded as a probability. Doubtless, 
new pools will be found in that country, 
but it is not regarded as likely that they 
will be as near to transportation or that 
the interests developing them will be 
tempted to let this oil come in at the ab- 
surdly low prices that have prevailed in 
the past. Mexican oil has advanced from 
around 40c a barrel to $1.35 a barrel, and 
the interests dominant in that situation 
once having had a taste of these high 
prices are not likely to force them down 

There always is the possibility of bring- 
ing‘in a new pool with large flush pro- 
duction in this country. However, with 
drilling curtailed from now on the likeli- 
hood of such an event is minimized. There 
is a large potential production in South 
America. However, it will take a num- 


(Concluded on Page 284) 
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1920 
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Rating of Twenty Oil Stocks 


Yearly 

Div. 

Recent Rate 
Price $ © 


Current 
Low Yield 


Price Price Rating 


Remarks 


Associated Oil 20.52 
BO ES SS nr On merece 9.64 
Cosden & Co, .. 19 
Oil 

Invincible Oil 

Marland Oil 

Mexican Pete 

Producers & Refiners .... 

Oil 
Pan-American 
Pure Oil 
Sinclair Consol. ee 
et & © eee 
S. O. of Indiana . 

S. O. of Kentucky 

S. O. of New Jersey 
Tidewater Oil ............. 
Texas Pac. C. & O.. 
DOERE Bo. 
Union Oil 


22.15 142 35 116 
8.32 72 62 
16.39 45 46 
4.35 172 78 
7.93 49 : 14 
2.67 40 41 
20.50 264 185 
6.63 34 : 42 
3.20 60 57 
19.40 Fk 80 
2.29 33 
4.74 ) 33 
10.48 
11.63 
9.54 99 
38.31 186 
24.85 
6.10 26 
7.16 48 
1.75 20 


5.2 Steady earning record. 

Showing good profits. 
Expanding properties. 
Recent developments favorable. 
A cheap oil with prospects. 
Production increasing. 

...Large reserve acreage. 

Good earning property. 

No funded debt. 
Sympathetic to Mex. Pet. 
Large capitalizing. 
Aggressive in development. 
Earnings increasing steadily. 
World’s biggest gasoline producer. 
Expanding its field. 
Tremendous surplus. 
Earnings trend upwards. 
Holds large reserve acreage. 
Well rounded property. 
Dominated by Royal Dutch. 


Houston 


Pacific 
(A) 

.. Deficit 
Nil 
8.40 
4.96 
5.43 
5.06 
Nil 
2.47 
1.54 
0.65 
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«The VAN SWERINGEN BROTHERS of Cleveland have set a new pace 
in American Railroading. 


€ The other day the seal of finality was set on another step in their 
development of a big transportation machine when their formal 
petition for authority to acquire control of LAKE ERIE & WESTERN 


was granted. 


@ What will be next? 


Nickel! Plate Controls 
Lake Erie & Western Railroad 


Cleveland, who began carving 
their niche in America’s Hall of 
\chievement as real estate operators, and 
ter quietly laid a firm foundation as big 
railroaders, have set at rest all the rumors 
that have been going the rounds of late as 
their intentions regarding the former 
roperty of the VANDERBILTS, the LAKE 
RIE & WESTERN RAIL- 
LOAD. 
The other day, the 
New YorK, CHIcaco 
St. Louts RarroapD, 
therwise known as the 
NICKEL PLATE, was 
notified that its formal 
pplication to the In- 
rstate Commerce 
mmission for per- 
ssion to acquire con- 
rol of LaKxe Erte, not 
means of stock 
wnership, or ex- 
hange of securities, 
it by means of an 
perating contract, had 
‘en granted. 
The NicKEL PLATE is 
\ AN SWERINGEN prop- 
erty, or is controlled 
by the two Cleveland 


To VAN SWERINGEN BrotruHers of 


~ 





By PHIL MORLEY 
Rail Specialist, The Financial World 


in 1887, after which there was a reor- 
ganization, which brought the present 
corporate identity into being. The road’s 
performance, up to 1916, revealed nothing 
that possessed any particular significance. 
Then the régime of the VANDERBILT in- 
terests ended and the VAN SWERINGENs, 
then in their infancy as railroaders, came 
into control. From the moment they got 














il estate operators § De as gee re 


| their associates, 
10 were drawn into 
their association, presumably, because the 
\N SWERINGENS bear the stamp of suc- 
Readers, will recall, perhaps, that the 
NICKEL PLATE was built in the days when 
‘re was no Interstate Commerce Com- 
ssion to pass upon the projects of am- 
\itious railroad builders and acquirers. 
was a “hold-up” proposition, intended 
trap the VANbERBILTsS. That is the 
y the story goes. The VANDERBILTS 
'| for it, because the road came into 
their hands, like the West Shore, which 
is’ another nice little mushroom line, 
nstructed to satisfy the ambitions of 
family which began to make things 
ppen in transportation with a venture 
trafic up and down the Hudson River 
ck in the eighties. 
Foreclosure visited the Nicket PLate 
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M. J. Van Sweringen 


What I want most to impress upon my 
readers by the repetition in the two para- 
graphs above is this: 

A consolidation of Nicket PLATE, LAKE 
Erre and the so-called “Crover Lear,” 
or the Totepo, St. Louis & WESTERN, 
would mean a great deal to the first 
named, and consequently to the stock- 
holders thereof. It would mean important 
interchange of traffic 
under most auspicious 
conditions, which soon 
would be noticeable in 
the Nicket PLaTE in- 
come accqunt. 

Acquisitions of prop- 
erties frequently cost 
too much money. When 
the bill of sale is high, 
it often requires steady 
plugging for years be- 
fore tangible benefits 
can be cashed in. 

Now, note this: The 
VAN SWERINGENS own 
control of NICKEL 
PLATE; they own con- 
trol of the Lake Enrtg, 
and they own control of 
the Crover Lear. They 
have consolidated, by 
means of an operating 


























their hands on the throttle, the company 
began to show signs of life. Operating 
costs were slashéd, gross revenues were 
increased year by year in a very signifi- 
cant way, and each annual report showed 
something better than the immediately 
preceding one in the way of operating re- 
sults, net earnings and maintenance. 

Let me retrace, for a moment, my steps 
in this analysis. I have stated that 
NICKEL PLATE has acquired control of 
LAKE Erie by means of an operating con- 
tract. 

Last April, announcement was made 
from Cleveland, that the VAN SWERINGENS 
had purchased control of LAKE Erie from 
New York Central. But it was intimated 
that there was no intent at the time to 
consolidate the two systems. But both 
roads are VAN SWERINGEN properties. 


contract, the first two 
named. And the con- 
tract is not one which is 
going to bleed the NicKeLt PLarte. 

For which reason, I would venture the 
opinion that Nicket PLaTE stockholders 
have reason for satisfaction and that in- 
vestors should regard the company’s 
securities favorably as investments with 
sufficient speculative possibilities to make 
them interesting. 

When the Interstate Commerce Com- 
mission made public its tentative proggam 
for consolidations under the terms of the 
Transportation Act of 1920, in September 
of last year, it named the three Van 
SWERINGEN roads as units in Group 5, 
styled the “Nicket PLate—LeHIGH VAL- 
LEY System.” The other units were 


PittsBuRGH & WEsT VIRGINIA, BESSEMER 

& Laxe Erte, Detroir & ToLepo SHORE 

Line and WHEELING & LAKE ERIE. 
Therefore, it would seem that the Cleve- 
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land realty operators have accepted the 
Interstate Commerce Commission’s sug- 
gestion as a sound one and have taken 
time by the forelock. Were I possessed 
of sufficient confidence in my faculty for 
lifting the veil from the future, I would 
speculate upon the ultimate chances of 
the Cleveland brothers making good in 
carrying out the plan of the Commission 
to the limit. One’s gift of prescience, 
however, is too delicate to put to full test 
and, not knowing what may be going on 
in the far-sighted the VAN 
SWERINGENS, I rather would leave it to 
time to work the revelation. 


brains of 


A Real Railroad 


I know, however, that the controlling 
interests which put on their harness back 
in 1916 have made a real railroad out of 
what, originally, presumably was not in- 
tended to be a real transportation ma- 
chine. : 

The VAN SWERINGENS, to all intents, 
now have a main line from Buffalo to Chi- 
cago; they tap St. Louis, Toledo, Boston, 
New York and numerous other important 
and remunerative traffic centers. None 
would have ventured, in 1916, when 
NICKEL PLaTE passed into the hands of 
the VAN SWERINGENS, to predict the de- 
velopments that since then have become 
real. 

The Nicke, PLATE owns and operates 
a line of road.extending from Buffalo to 
Chicago. At both termini it interchanges 
a large volume of through traffic, much 
of which moves over its entire line. The 
Lake Erie owns and operates 980.54 miles 
of main track in Illinois, Indiana and 
Ohio. A portion of this mileage, in In- 
diana, is owned by the Fort Wayne, Cin- 
cinnati & St. Louis R. R., the entire capital 
stock of which is owned by the Laxe 
Erie. The principal termini of the lines 
of the latter are Peoria, Ill.; Indianapolis, 
Ind.; Michigan City, Ind., and Sandusky, 
Ohio; and Peoria traffic may be inter- 
changed with the Burlington, Rock Island, 
Toledo, Peoria & Western Lines. The 
NickEL PLaTe and the Lake ERie are 
under common control and have certain 
common officers and directors. The prop- 
erties do not parallel or compete with 
each other and the only points of physical 
contact between them are Fostoria, Ohio, 
and Fort Wayne and Argos, Ind. 


Did Not Sell Over 45 


But it would seem to be rather signifi- 
cant that, before the present management 
took hold, the common stock of NICKEL 
PLATE did not sell, in the closing year of 
the old régime, much above 45. 

And the current price of around 88 is 
not very many points above the high 
level for the common since 1905. It can- 
not be said that market followers have 
become boisterously enthusiastic over the 
railroad snares as yet. Industrial stocks 
have gained far more ground and show a 
much greater average advance. That has 
happened notwithstanding the fact that 
Alton, Minneapolis & St. Louis and 
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@ Cheap politics, the sort the novelist writes about, Badgering 
by newspaper notoriety seekers for a decade have featured in 
the Chicago Traction Situation. 


@ Chicagoans are said to be pinning their hopes on SAMUEL 
INSULL, who has worked such wonders with COMMON- 
WEALTH EDISON and PEOPLES GAS. 


@ Here is a Review of the Situation and the Securities. 


Chicago Traction Situation 


By GENE HERRICK 


HE history of Chicago’s traction 
l situation is as full of coloring as 
the most fanciful of “Big Busi- 
fiction possibly could be. From 
the days when CHartes T. YERKES and 
his cohorts were familiar figures in the 
lobbies of the Illinois Legislature at 
Springfield, down to “Bic Britt” THomp- 
son, Chicago’s present chief executive, the 
Traction Interests have been the butt for 
assaults from ward politicians, labor agi- 
tators, and would-be financial wonder- 
workers. 


ness” 


I have heard lusty-lunged labor leaders, 
and ambitious ward politicians employ 
the flowers and cabbages of eloquence 
in denunciation of the conditions that kept 
the traction situation forever in the fore- 
ground. I have heard Mayor THoMPsON 
thunder his demands for a solution in 
the interest of “the citizenry.” 


A Chinese Puzzle 


The muddle is a pretty one, if a Chinese 
puzzle is pretty. And it is a sorry one 
because cheap politics happens to be the 
chief cause of all the trouble, although 
the misguided tactics of YERKES in the 
early days are not forgotten, and did 
much to pave the way for what has hap- 
pened since. 


Several large caliber reorganizers have 
taken hold of the proposition and have 
sought a means of solution. The man 
who has made such an enviable record 
for himself in straightening out the Phil- 
adelphia traction problem, tried it. It 
would be unfair to say that he failed. 
He might have achieved a signal success 
had he been given full time. Big men 
in the engineering world have gone over 
the ground and have presented volumi- 
nous reports and recommendations. But 
the muddle still is as clear as mud. 


Insull To Act 


Now comes word that there is a possi- 
bility that SAmMuEL INSULL may concen- 
trate on the job. INsuLt has had some 
tough nuts to crack, since he first began 
to attract attention in the public utility 
field. He took hold of MippLe West 
UrTILitiEs, reorganized it, and seems to 
have accomplished something worth while 
with it. COMMONWEALTH EDISON is an 
enterprise which his peculiar genius for 


organization has built into one of the 
most substantial properties of its kind in 
the country. 


Nearly everyone who has followed the 
course of financial events knows about 
the long battle which INsuLL waged with 
pestiferous politicians and other obstrep- 
erous persons in his effort to save Pro- 
pLes Gas and to obtain what it was en- 
titled to. And followers of the trend 
know that he met with splendid success 
and that PreopLes Gas is well on the way 
to recognition which it once upon a time 
enjoyed with investors. 


Insull Can Succeed 


If Insutt decides to concentrate on 
the traction muddle, he can be depended 
upon to clear it up. Let us pray that he 
will so decide, for the sake of thousands 
of investors who have been “hung up” 
with the securities of the companies in- 
volved. 


“I notice that the first mortgage 5s of 
the Cuicaco Ratmtways are selling up 
above 80. They have sold as low as 67 
this year, and, for a long time before that 
they sold at an even lower figure. A dec- 
ade ago they commanded a price that 
was fairly steady above 90. 


Are the first mortgage 5s discounting 
the probability that the Chicago traction 
situation at last is in a fair way to reach 
a much higher plane? Held to maturity, 
and purchased around current price lev- 
els, these bonds would afford a yield to 
the holder of about 9 per cent. The bonds 
mature in 1927, which is only five years 
removed, and a great deal may happen 
in that time. For one thing, the fran- 
chise of the company expires in that year. 


Want Public Ownership 


“Bic Brit.” THOMPSON is supposed to be 
committed to municipal ownership of the 
traction lines. Other politicians are like- 
wise inclined. Whether or not they will 
be able to convince the voters of Chi- 
cago that civic parentalism will bring an 
end to strikes, and all other troubles, is 
another question. If the company re- 
mains possessed of the right to operate 
them, there will arise the question of ex- 
tending the issue. If the city decides it 
wants the railways, then the bonds prob- 
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round to a decidedly optimistic 
tone. Perhaps the most marked 
emonstration has occurred in the North- 
west, where one of the best grain crops in 
history has been harvested, and a large 
rn crop is expected with confidence. 
For three or four years, the Northwest 
has been unfortunate. The state of Mon- 
tana—unfortunately for the CHICcaGco, 
MILWAUKEE & Sr. Paut RarLroap and 
ther companies which look to that sec- 
tion for a considerable portion of their 
revenues—has had quite a long stretch of 
lisappointments and extraordinary econ- 
omy has been necessitated among the 
farmers and in the towns and cities. 
This year’s crops, however, have 
changed everything. The Northwest 
seems to be in a fair way to enjoy pros- 
perity. That means more goods for ship- 
ment out of the Northwest, at prices that 
will yield a good profit, and more goods 
coming into the farming communities. So 
it will be a case of more and better busi- 
ness for everyone: railroads, merchants, 
manufacturers, producers and consumers. 
The prompt handling of the year’s crops 
of all kinds is a necessity, so the settle- 
ment of the railroad strike is something 
which the Northwest is praying for. It 
has not worked a great deal of hardship 
so far, but its continuance, with prospect 
of growing larger, would prove a great 
hardship, both for the railroads and the 
farmers. But that is a bridge to be 
crossed when it is reached. At this writ- 
ing, the end of the strike has been prom- 
ised. 
It appears, from all indications, that the 
railroads serving the Northwest are going 


By reuse sentiment has veered 


From; {the Obsiprtion | 
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to have all the business that they can 
handle this year, both going and coming. 
That is important, from the standpoint of 
the railroad security owner, for there is 
no particular benefit in hauling long 
strings of empty cars. It is a high aver- 
age of loaded cars per train, going out 
and returning, that makes for favorable 
results in the operating returns. 
* * 
NCREASED business activity gener- 
ally can be traced by reference to the 

reports of car loadings. It will be in- 
structive in that connection to note the 
records of car loadings during the months 
of January to July, inclusive, for the past 
two years, for the sake of comparison 
with the records for the first seven 
months of the current year. 

We recall that 1920 was one of the big- 
gest business years for the railroads, even 
though net earnings were not outstand- 
ingly large. It is interesting, therefore, to 
note the showing of car loadings this year 
as compared with 1920, the comparison 
being favorable to 1922. 

We present herewith a chart prepared 
by the New York Trust Company, and 
published in the official bulletin of the 
bank for the month of August. 

“From the evidence offered by the rec- 
ord of car loadings,” the bulletin states, 
after elaborating upon the meaning of the 
chart, “it would appear that general busi- 
ness is manifesting increased activity.” 

As was stated in a recent discussion 
in this magazine, business, judging by 
past history, rarely is alarmingly dis- 
turbed or hampered by reason of labor 
disputes and strikes. The demonstration 
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R. H. Macy preferred «stock issue 
never expected the swarm of sub- 
scriptions they received. The reception 
the offering met with was a remarkable 
tribute to the power of advertising, and it 
should open the eyes of investment bank- 
ers to their own neglected opportunities. 
According to well-confirmed reports, 
people of all classes hurried to secure the 
stock. Staid old bankers who have been 
accustomed to deal with the elect of the 
investment classes themselves were sur- 
prised when investors from the humblest 
walks of life came trooping into their 
offices with certified checks and old paper 
money to pay for shares of this well- 
known dry goods company. They had 
traded with the concern and realized it 
was a profitable institution. 

The whole issue was sold in a few 
hours, and before the day was well on its 
way, was considerably over-subscribed. 

ELBERT HuBBARD never recited a greater 
truism than when he declared that, if a 
person made a better mouse trap than 
could be found anywhere else, buyers 
would come for that trap even if they 
had to make a beaten path through a 
forest to the inventor’s house. 

Let an enterprising investment banker 
advertise better than any of his competi- 
tors that he deals in securities adaptable 
to investors from the standpoint of safety 
and income yield; he will do as much 
business from Oskaloosa, Iowa, as he 
could do from New York. Once confi- 
dence is established, there is no need for 
a geographical center from which to trans- 
act business. Some day investment bank- 
ers will wake up and learn how to harness 
intelligent advertising to their chariot. 


Prec the underwriters of the 


* * * 


RANK VANDERLIP has a vision. 

Strange, also, it is not discolored by 
any vain effort not to look beyond Trinity 
Church spires. I can recall an address 
he delivered at one of the well-known 
Republican Club’s Saturday discussions 
in which he expressed himself as con- 
cerned over the European situation. 

He had just returned from the other 
side of the pond; at a time when every- 
body thought the world was at our feet 
and all we needed to do was to go after 
the export business and add to our riches. 
The inflation through which we were 
passing had turned most peoples’ heads. 
VANDERLIP was ridiculed, not only by the 
export trade, but even by his associates 
in the banking world. 

But he was right. 
than they could. 


ie could see further 
Had there been more 
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prominent authorities able to see the light 
as well as VANDERLIP did, a great many 
heartaches would have been spared and 
many a fortune which went down to ruin 
with the afterclap of inflation would have 
been saved. VANDERLIP utterances are 
now received with greater respect. When 
he announces that Germany needs a loan 
as the first step to the rejuvenation of 
Europe, he says it, not with any sympathy 
for her, but with an earnest desire to 
blaze the path back to common sense. 
. * * * 


S the mark falls closer to the zero 

mark I am reminded of the article 
contributed to THe FIinaNncriaAL Worip 
by its nearly two years ago 
on the “Fainting German Mark,” in which 
he boldly pointed out the debacle which 
was then in the making. 

There was no prophecy in the article. 
It was simply a clear-cut analysis of the 
ultimate effect upon any currency which 
had only printing presses behind it to es- 
tablish its stability. But there is one fact 
he alluded to that demonstrated the wis- 
dom of some of the German bankers, who 
could see what was coming. 


editor 


That was 
their shrewdness in catering to the specu- 
lative appetites of American speculators. 
They reasoned that the tradition of the 
mark’s worth before the war would tempt 
many of us to buy them, from nine cents 
down, expecting that, eventually, they 
would get back to their normal parity and 
then speculators could 
profits. 


reap enormous 


The speculators failed to realize their 
expectation. 

German bankers made the profit, not 
American speculators. The mark has 
reached the fainting point. It is now 
almost nil, so far as any value is con- 
cerned. Dealers in foreign exchange did 
not like the article I refer to. But THE 
FINANCIAL Word must have a deep sense 
of satisfaction in knowing that it must 
have saved its subscribers a considerable 
loss by taking such a pronounced posi- 


tion. —_ 4) 


Cox Hoaxes Los Angeles 


In any other locality in the United 


States S. E. J. Cox, of Houston, Texas, 


would be regarded as a crook, but in 
Los Angeles, Cal., according to some arti- 
cles that THe FINANCIAL Wor tp has re- 
ceived, which have appeared in the local 
newspapers, he is considered an oil mag- 
nate. One newspaper even refers to him 
as a multimillionaire. All this eulogy 
Cox has produced for himself by his an- 
nouncement that he is going to locate in 
Los Angeles just as soon as he has closed 
out his interests in Texas, for he con- 
siders the city and its orange groves pres- 
ent an ideal opportunity for the develop- 
ment of oil. It may interest Los Angeles 
to know that Cox is departing from the 
Lone Star State because it will no longer 
tolerate him. He has swindled the public 
so often with his fake oil schemes that it 
has become necessary for him to stake his 
tent in some other locality and Los An- 
geles is certainly unfortunate that he had 
to pick it out as his future home. 
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Status of American Radiator 


In an analysis of the situation in the building industry which was published 
in the last issue of THE FINANCIAL Wor LD, brief historical mention was made 
of the American Radiator Company for which record business is being reported. 
The stock of this company was commended as one of those which most likely 
will be benefited by the country-wide building activities which have been under 


way for several months and are continuing without signs of abatement. 


It is 


natural to expect the company to profit by that activity, as it is the leading 


manufacturer of radiators and boilers. 


Recent stock market developments in 


connection with Radiator shares suggest public appreciation of facts already 


set forth in these columns. 
RADIATOR has 


MERICAN 
A moved into new high ground 


since the appearance of our anal- 
ysis of the building situation, and, while 
some sought to explain the rise by the 
broad statement that the stock was being 
bought because of desire of investors to 
obtain a better yield on their money than 
is afforded by high-grade bonds, the most 
impressive explanation was that which at- 
tributed the advance to the discounting of 
future earnings records. 

At the present time, Raprator is piling 
up business in a remarkable way, and is 
saving a larger portion of net. It is sig- 
nificant that, several months ago, the com- 
pany was able to announce reductions in 
prices for radiators and boilers, not for 
the purpose of stimulating business, but 
because business conditions inside the 
company itself made the reductions pos- 


sible. In other words, the company was 


able to lower operating and productio: 
costs sufficiently to enable it to offer 
products at lower prices and still make 
good profit. Net earnings are not suffe: 
ing because of the price reductions. 

The company also manufactures ma 
leable iron and steel castings, for which 
has a broad market, as well as vacuu: 
cleaners, which are in good demand bh: 
cause of the vast number of new hon 
which are being opened throughout th 
country. 

The building boom has displayed n 
signs of slackening, although it is admit 
ted that the peak of high rents has bee: 
reached and a steady trend in the othe: 
direction already is apparent. New 
buildings mean new radiators, boilers and 
heating apparatus, and the sales organiza 
tion of AMERICAN RaApIATOR is such as t 
enable it to obtain a goodly share of th 
new business. 


Auto Output Makes Record 


Last month, according to Automotive Industries, the output of automo- 


biles set a new production record. 


The total of passenger cars and trucks 


produced in July was 246,000, which was, the third largest monthly total in the 
history of the industry. Judging by the showing so far this year, it is expected 
that 1922 will prove to be the banner one for the automobile industry, unless 
the strike situation happens to prove a deterrent, which is not likely. 


ECENT new financing by Gray & 
R Davis served to place the company 

in a strong cash position, with 
current assets totaling upwards of three 
times the amount of current liabilities. 
Production of late has been gaining over 
the record established in June, when oper- 
ations were on a 60 per cent of capacity 
basis. Sales are reported as considerably 
above the average of the six months pre- 
ceding June last, and there are indications 
that demand will require full capacity pro- 
duction by October at the very latest. 

Most of the net earnings of the com- 
pany for the first half of this year were 
made in June, when the trend of better- 
ment became marked. 

In the fall of 1919, the company re- 
duced its preferred stock outstanding 
from $1,000,000 to $131,800 by cancella- 
tion of stock in the treasury, and all out- 
standing preferred was called for pay- 
ment and redeemed at $115 and accumu- 
lated dividends on January 1, 1920. 

The common stock of the company was 
increase from $1,361,300 to $2,722,600 in 
1919, and the proceeds of the offering of 
the stock for subscription were used for 
the redemption of the preferred and of 


$90,000 bonds of the Gray & Davis Fac- 
tory Company. 

The common stock was changed to 134, 
904 shares of no par value in April of last 
year. 

Recently, there came a change in capi- 
talization, referred to above as “recent 
new financing,” which took the form of a 
$1,000,000 7 per cent first mortgage bond 
issue, together with the issue of $750,00 
of 8 per cent preferred stock and 20,00 
shares of common stock. Holders of th: 
old common have until September 7 t 
subscribe to the preferred at par repré 
sented by voting trust certificates to th: 
extent of 7500/16182 of a share for eac! 
share held. 

The new bonds are secured by a first 
mortgage upon all of the company’s rea’ 
estate, plant, equipment and machinery 
These assets have been appraised as of 
July 1, 1922, at $2,366,600, and are carried 
on the books at $1,461,551. Total tangible 
assets, according to the balance sheet 0! 
the company at the close of June, last, ar: 
equal to $2,840 per bond. Net earnings it 
the first half of the current year were 
equal to 534 times the interest require- 
ments annually on bonds. 
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HEN the receiver of the defunct 
Wsecci Exchange firm of CHAN- 

pLER Bros. & Co. brought suit 
igainst CLarK, Cuitps & Co. to recover 
the proceeds from the sale of the Stock 
Exchange seat of one of the members of 
CHANDLER Bros., alleging that the CHILps 
frm was guilty of bucketing, Harry S1n- 
LAIR, the oil man, assuming a “me too” 
_ role, began a similar action, although he 
1ever was one of CLARK, CHILDs’ custom- 
rs, but of CHANDLER Bros. 


Gossip a Disease 


In a community as restless as Wall 
Street, where gossip is as much a dis- 
ase as it is in an old ladies’ home, such 
1 serious charge, however unfounded it 
may be, serves as fuel for many sinister 
rumors. It has in the case of CLARK, 
Cuitps & Co., though there is not the 
slightest foundation for them. Yet they 
persist, as if ‘there were an organized 
“poison pen” campaign on foot to impair 
the reputation and solvency of one of the 
most reputable and strongest Stock Ex- 
change houses in Wall Street. 

How far reaching has been the effect of 
these sinister rumors is particularly no- 
ticeable to THe FINANCIAL Wor tp, for, 
in the past few weeks, it has received in- 
quiries from substantial investors who 
have accounts with CLarK, Cuitps & Co., 
asking whether there was any truth to the 
charges of bucketing, and if there was 
any doubt about the firm’s financial 
standing. 


Never a Doubt 


Of the solvency of the firm I never 
have been in doubt. A cursory investiga- 
tion of earlier rumors, which originated 
with the failure of E. W. Wacner & Co., 
satisfied me of its financial standing. 


But, when these letters of inquiry 
started afresh as a result of the recent 
legal proceedings, I made up my mind to 
conduct a personal investigation the result 
of which more fully confirms me in my 
conclusion that there is not the slightest 
basis of truth in the charges either of 
bucketing or insolvency, and any person 
who, thoughtlessly or with malice afore- 
thought, carries such stories to others is 
doing an honest house an irreparable in- 
justice. 

It is easy for any person to file a suit 
alleging various irregularities. Unless the 
evidence in the public mind is conclusive 
that the defendants in such action are 
culpable, it is very unfair to take snap 
judgment before the action is tried and a 
verdict rendered. In the case of CLarxK, 
Cups & Co., it is doubly unjust, as the 
charges of bucketing CHANDLER Bros. & 


August 26, 1922 


Sinclair’s Suit Against 
Clark, Childs & Company 


By LOUIS GUENTHER 
Editor and Publisher, The Financial World 


Co. accounts already have been thor- 
oughly investigated by the governors of 
the Stock Exchange, who have every fa- 
cility for arriving at the true facts, and 








Pullman Story 
Coming 
HERE 


unique story in the case 
of the Pullman Company 
and perhaps the realization 


is a rather 


of it is what accounts for 
much of the quiet accum- 
ulation which has_ been 
under way within recent 
weeks. 


A staff analyst has 
delved into the statistics 
and has brought to light 
what is in his opinion the 
real story which those who 
are interested in Pullman 
should know. 


The Pullman story will 
be one of the features of 
“The 


the next issue of 


Financial World.’’ 


At an early date, it is 
proposed to analyze the 
present and the probable 


future trend in the Copper 
Industry, with a statistical 
summary in connection 
with the principal red metal 
stocks. 


Another early feature 
will be a review of the 
equipment outlook for the 
long range.—The Editors. 


UL. 


the firm has been given a complete bill 
of health. 

This is a statement of fact. It will be 
a part of the legal proceedings for the 
Stock Exchange is made a party to the lit- 
igation and has filed its denial that Crark, 























Cuitps & Co, were guilty of bucketing. 
It is of public interest to let some of the 
facts be known as to how it happened that 
CLarK, Cuitps & Co. took over CHANDLER 
Bros.” business. The writer is reliably in- 
formed that at the time it was thought 
by members of the firm that the 
CHANDLER concern might be saved and its 
clients spared loss. This effort to salvage 
a bankrupt proved a failure. At the time 
the blind account through which many of 
the irregularities practiced by CHANDLER 
Bros. were concealed was not known to 
CiarK, Cuitps & Co. and when its exist- 
ence was discovered, all further efforts to 
rescue it from insolvency were abandoned. 


Around this blind account revolves the 
charges of bucketing. It also is the basis 
of Harry SINCLAIR’s action. 


Doors Thrown Open 


When I informed CLark, CuiLps & Co. 
that I had several inquiries about their 
financial standing and would like an 
opportunity to learn some facts so I 
could answer them, the doors were 
thrown open to me. It seems rather 
strange that a firm whose standing is so 
high should be subjected to the humilia- 
tion of an investigation, but its members 
fully recognize that there is but one ef- 
fective way by which rumors can be 
silenced and that is to conceal nothing, but 
lay all of its cards on the table. Were 
it not for certain rigid ethics observed by 
the Stock Exchange and its members the 
firm no doubt long ago would have made 
its answer public and submitted a com- 
plete balance sheet of its financial re- 
sources. 


Thorough Check 


However, THE FINANCIAL Wor tp is not 
bound by such ethics. Nor am I forced 
to concead from my subscribers a sum- 
mary of my personal investigation. Still 
I feel I must respect the confidence placed 
in me not to mention the names of those 
in authority who would be in a position 
to know the financial condition of the 
firm. Through these authorities I checked 
up what I found through my personal 
investigation. The loan position of the 
firm was submitted to me. I was shown 
through the securities cage and was 
shown the unpledged securities not car- 
ried in loans, and every question I sub- 
mitted was freely and frankly answered. 


My conclusion was that, if CrarkK, 


Cuitps & Co. was to liquidate its business © 


today, after all liabilities were satisfied, 
there would be more than $10,000,000 re- 
maining for its partners. There are few 
Stock Exchange houses of whom it might 
be said are in as strong a financial posi- 
tion. 
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IN THE 
Railroad Field | 


By 


Warren Lorimer 











OES the intimation that CHESA- 
PEAKE & QOuIo is to abandon a 


fairly well-established method of 
financing for the preferred stock issue 
method foreshadow the gradual adoption 
of such a policy by other railroads? 

Not long ago, the chief executive of one 
of the large railroads was extensively 
quoted as being apprehensive regarding 
the possibility of the carriers, because of 
the statutory limitation of their future 
earnings, ever being able to do financing 
by means of new issues of stocks. 

Shortly after the Interstate Commerce 
Commission ruled on the question of what 
it believed constituted a fair return upon 
capital investment, I had a conversation 
with Mr. F. J. Lisman, who is widely 
known as an authority on railroad securi- 
ties. I asked him for his view of the out- 
look under the new conditions. He in- 
formed me that he would rather not put 
himself on record. I inquired why. 

“Because I am so pessimistic that no 
one would care to read what I would 
have to say,” he replied. 

I sought his reasons for pessimism and 
among others he cited the fact that the 
new would prevent financing by 
stock issues and would compel the con- 
stant piling up of mortgage debt. 

“That would mean the ultimate distor- 
tion of the capitalization structures of the 
railroads,” he added. 

The writer is not prepared to say that 
the announced intention of the CHeEsa- 
PEAKE & OunIo is the forerunner of a 
general utilization of such methods. It 
would be foolish to do so. The majority 
of our railroads might find it difficult or 
impossible to meet with success in such 
an undertaking. 

But I have sufficient confidence in the 
judgment of Kuhn, Loeb & Company to 
assert that they scarcely would run the 
risk of damaging their reputation as bank- 
ers by entering into any such plan of 
railroad financing did they not believe the 
new conditions under which railroads like 
the C. & O. operate justify it. 

The Chesapeake & Ohio plan contem- 
plates the offering to common stockhold- 
ers of the right to subscribe at par on or 
before October 2, 1922, to the extent of 
20 per cent of their holdings, for new 6% 
per cent cumulative convertible preferred 
stock series “A.” A special meeting of 
stockholders was scheduled for September 
26 to take action on the plan. 

A circular sent to stockholders reads in 
part as follows: 

“In the annual report of your company 
for 1921 reference was made to the com- 
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Ann Arbor’s Dividend Outlook 


Declaration of the preferred stock dividend of the Ann Arbor Railroad 
awaits only the clearing up of the strike situation, according to statements 


credited this week to Newmian Erb, president of the company. 


The senior 


shares of the company in the first half of the current year earned at the rate 


of $7.95 a share. 


The stock carries a 5 per cent rate. 


The road came in for a 


great deal of attention in the fore part of this year when possibility of tts 
absorption by the Pere Marquette was rumored when officials of the latter 


made an inspection trip over the lines of the smaller road. 


denied, 


O difficulty in paying the 5 per 
N cent dividend on the preferred 

stock of the ANN Arpor will be 
experienced, according to Mr. Ers, presi- 
dent of the company. In fact, the com- 
pany right now has a sufficient surplus on 
hand with which to declare and pay the 
dividends on both classes of stock. But 
the directors consider it better judgment 
to limit disbursements to the senior shares 
for the present. 

Recently, the company has retired by 
purchase $100,000 par value of the com- 
pany’s 4 per cent first mortgage bonds, 
having bought them in from the open 
market. The purpose back of the pur- 
chase was the stabilizing of the preferred 


The rumors were 


dividends, and the bonds are to be used 
as a guarantee fund. 

In the past quarter century, the surplus 
revenues of the road have averaged nearly 
twice the interest charges and aggregate 
$8,000,000. ‘shese funds have been em- 
ployed for additions and betterments, in- 
cluding ‘purchase of freight and passenger 
cars. 

Outside of the bonds above mentioned, 
the company has no outstanding obliga- 
tions other than those incident to the 
government control period. Forty per cent 
of interest charges on outstanding bonds 
is covered by rentals received from ter- 
minal and other facilities used by othe: 
railroads, 


The Long Range Possibilities 


In looking over the records of price changes in the past week or two in the 
stock market, it is obvious that a considerable amount of long range possibility 


buying is being done. 
a get-rich-quick business. 


It is pertinent here to remark that speculation is not 
It oftentimes is necessary to exercise the utmost 


patience in order to realize the fulfillment of one’s judgment, If there is merit 
in the belief that a good sized bull market is not a great distance away, and 
in the confidence that the railroad business is on the way to great prosperity, 
patience then will have its reward, and the long range buyer probably will be 
the one to profit most. 


UCH of the buying that has 
M been going on recently, not in 

large volume, but none the 
less noteworthy because of its persistence, 
is predicated upon discount of the long 
range possibilities rather than of the de- 
velopments within the next few months. 
Take, for example, the buying that has 
been carrying the securities of the St. 
PauL upward. While the road has been 
making very encouraging progress, it has 
some distance to travel before it reaches 
the point where positive conclusions can 
be reached. 

The buying of rails this and in the pre- 
ceding week caused attention to be di- 
rected particularly to the roads serving 
western territory. A moment or two de- 
voted to a study of recent car loading 
figures for some of the roads will prove 
enlightening. 

In the first half of this month, St. Pau 
increased its loadings by 11.8 per cent over 
last year. Rock IsLaNnp gained 3,115 cars 
during the first 16 days of August. The 
3URLINGTON gained 5,080 cars, and ILLI1- 
Nois CENTRAL loaded 15.3 per cent more 
cars than it did in the same period of last 
year. 

Ittrnors CENTRAL is bringing upwards 
of 1,300 cars of all classes of commodities 


to Chicago daily, which is very close t 
that road’s record. ILLINoIs CENTRAL is a 
7 per cent stock, selling on a basis to yield 
about 6.2 per cent. It possesses an in- 
dicated earning power for its stock for the 
current year of around 23.64 per cent 
There cannot be any doubt as to the 
safety of the dividend, and a seven per 
cent high grade investment railroad stock 
surely should sell considerably higher 
than 113 in a strong bull market for rails. 
Moreover, there is to be considered the 
trend of investments toward a yield basis 
more in line with current and prospective 
rates for money. 

Rock IsLaANnp’s preferred “B” stock, 
which pays 6 per cent, and which is gain- 
ing steadily in earning power, is selling 
currently around 85, which affords a yield 
only a little better than 6 per cent. Judg- 
ing by the manner in which the road is 
making progress, and by the possible earn- 
ing power when the full effect of the im- 
proved condition of the farmers becomes 
assertive, the stock has very promising 
possibilities for the long range. 

Purchase of western rails seems to be 
supported by every fundamental. There 
are specially long range possibilities in 
NORTHWESTERN. Substantial increase in 
the dividend rates is not to be overlooked. 
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Coca-Cola Turns the Corner 


One company that has made a remarkable recovery from an inflated posi- 
tion to a deflated one is Coca-Cola, At the end of 1920 the company owed 
banks $8,500,000; today this is all paid off. These borrowings were made 
largely to assure a supply of sugar which was then selling at very high prices. 
But after taking a heavy inventory loss in 1921 the company was still able to 
show profits equal to $3.29 on the 500,000 shares of common stock outstanding. 
Now in the middle of 1922 it has paid off its bank loans and is reporting earn- 
ings at the rate of more than $12 a share. 


ITH sugar trending steadily 
W upward in price there is little 

likelihood of inventory losses 
this year; there is however the likeli- 
hood of a smaller margin of profit dur- 
ing the last six months of 1922. If this 
should be offset by the usual larger sea- 
sonal sales during this period there is 
good ground for estimating the earnings 
per share for Coca Cola in 1922 at bet- 
ter than the $14 mark. 

Reports of an increased dividend have 
been prevalent from time to time. The 
stock when first introduced to trading 
was put on a $4 yearly basis; however 
after paying one quarterly dividend in 
1921 the sharp decline in sugar prices 
made it necessary for the company to 
conserve its cash. Early in 1922 when 
the loans had been reduced and earn- 
ings were mounting dividends at the 


rate of $4 a share yearly were again re- 
sumed. Meanwhile the stock has re- 
covered its low price of $19 recorded in 
February, 1921, to its present record 
high price of around $72. 


Judging by its net earnings and the 
remarkable achievement of the company 
in extricating itself from most unsatis- 
factory inventory situation by promptly 
building up earnings one cannot help 
but be impressed by the strong funda- 
mental position of the company in an 
industry which is so highly dependent 
on the continuing desire of the public 
for its product. 

Should this desire continue through 
future years as it has for the past it 
appears that Coca Cora is in line for 
considerable prosperity and thus its 
stockholders are given some reason for 
anticipating greater dividends. 


American Can Shows Strength 


Several weeks ago readers were advised to take note of American Can 
because it was believed that, leaving aside all dividend rumors and the like, 
there was reason to anticipate a favorable market for the stock. That advice 
in no wise was a “tip.” It was merely an estimate based upon confidence in 
the trade and statistical outlook for the company. Recent activity of the stock 
seems to bear out our position and justifies our again calling attention to it. 
At current price levels, the stock does not seem to have discounted fully the 
possibilities which are to be observed in review of its present status, 


T the same time that reports are 
A coming from the West anent the 

generally improved conditions 
which have been created by the year’s 
improvement in most agricultural sections 
have come persistent advices as to the 
greatly improved status of the canning in- 
dustry. The current market strength of 
AMERICAN CAN, therefore, can be at- 
tributed to nothing save the constantly 
improving earnings of can-making com- 
panies. Necessarily, that improvement is 
enjoyed in large measure by an organi- 
zation as well equipped to take advantage 
of it as is AMERICAN CAN. 

Many of the large packers who used to 
make their own cans now are placing their 
orders with this company and a large 
pack is anticipated, as surplus stocks are 
reported to have been disposed of some 
time ago, 

After last year’s dividends had been de- 
ducted, American Can showed a 1921 sur- 
plus equal to $2.77 on the common stock. 

The company closed its books for 1921 
with cash and government securities on 
hand to the amount of more than 12% 
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millions of dollars. It owed, currently, 
considerably less than 7 millions, so it 
possessed quick assets that represented 
almost $2 for each dollar of liabilities. 


The financial management of the com- 
pany is placed in a favorable light by the 
record of consistent reduction in funded 
debt in the past several years, the while 
there was .an equally consistent aug- 
mentation of working capital. The latter 
has gained more than 16 million dollars in 
seven years and that gain has come from 
carnings entirely. 


It is estimated that for the past decade 
the company has plowed back fully seven 
dollars a share annually from undis- 
tributed common stock earnings. No 
dividends have been paid on the junior 
shares. If the company decides upon con- 
tinuing its policy of debt reduction junior 
share disbursements are a long pull pros- 
pect at best. On the other hand, the ex- 
tremely strong liquid position of the com- 
pany’s assets, and the favorableness of 
current earnings, make initiation of divi- 
dends a greater possibility than heretofore. 





IN THE 
Utility Field | 


By 
Byron C. Hall 














will have a damaging effect upon the 

public utility companies, particularly 
in view of the fact that such enterprises 
will have priority over others in the mat- 
ter of supplies. The recent strength of 
the public utility shares indicates convic- 
tion that the prosperity which the com- 
panies thus far have recorded is to con- 
tinue unabated. 


L. is not believed that the coal shortage 


July was a favorable month for NortH 
AMERICAN, which was translated into the 
stock market in a manner to cause the 
stock to be singled out as one of the 
leaders in its group. Pusric SERVICE OF 
New Jersey also has been displaying con- 
sistent strength recently. 

A phase of the public utility situation 
which is of more than passing interest is 
the fact that last month the number of 
companies offering their stocks to the 
public was equal to the number doing 
their financing by means of bond issues. 

Public utility stocks and bonds are 
selling higher than during June and July; 
the bond averages being considerably up 
and about equal to the averages prevail- 
ing at the close of last May. Yield on 
first-grade public utility bonds has been 
reduced to around 5.88 per cent as a re- 
sult of recent price movements. 


The number of companies offering 
stocks of no par value has been increasing 
steadily. There are now twenty-three 
states in which it is possible to make such 
offerings, the first step having been taken 
in New York State in 1912. 

THe Kansas City Power & LIGHT 
Company Preferred Stock, no par value, 
was offered during July. This offering 
was made possible by the law recently 
enacted in Missouri enabling corporations 
to issue shares of stock without par value. 
The Union Exectric Licht & Power 
Company of St. Louis has requested per- 
mission of the Public Service Commission 
of the State to reorganize with shares 
without par value. 


Tue APPALACHIAN Power CoMPANY is 
to call a meeting of stockholders to re- 
classify its capital stock into no par value 
shares. The PENNSYLVANIA Epison Com- 
pany and MeErropoLiTAN Epison Company, 
both Pennsylvania Corporations, have re- 
classified their capital stock into no par 
value shares within the past few months. 
The many advantages both to the com- 
pany and to the stockholders are the 
reasons for these changes. 

Attention is being directed to the 
New YorkK Rartways first real estate and 
refunding 4s, which are due in 1942, and 

(Concluded on Page 288) 
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economic situation in the light of de- 
to midweek, I find 
very little of encouragement for the in- 
vestor who has been contemplating Euro- 
pean investment: But I do not find that 
which would suggest the advisability of 
immediately disposing of such securities 
at a sacrifice. 

Two weeks ago no less an authority 
than the Nationa City Bank of New 
York asserted that a moratorium for Ger- 
many seemed probable. That, per se, was 
enough to cause the investor to look upon 
European securities with greater favor 
than had been possible for many weeks— 
in fact since the surprising miscarriage 
of the Genoa conference. 

But, in the past seven days, conditions 
have changed. Nationalism—or, as it has 
been styled in THE FinanctaL Wor p, 
national self-consciousness—has misled the 
politicians of France once more into the 
quagmires of obstinacy. 


1: N reviewing the European political and 


velopments up 


At midweek a decidedly easier tone de- 
veloped in the Allied exchanges. The 
uncompromising attitude of Poincare of 
France was the principal influence. His 
insistence in the matter of German guar- 
antees did not tend to make the political 
or the economic skies more clear. 
Quite naturally the mark and French 
francs were the chief sufferers, the former 
offering a very feeble resistance as eco- 
nomic conditions within Germany have 
not been displaying any worth-while ten- 
dency to improve. 

* * * 


any 


HE violence of the decline of the 

mark has served to accentuate the 
trend upward of commodity prices and of 
wages in Germany. But a strong influence 
has: been the tightness of money. That, 
together with the demoralization of the 
currency, has made the economic upheaval 
more severe. 


Germans grow increasingly disturbed. 
They slowly have come to look upon the 
mark as a rather hopeless proposition. 
There is no doubt but that American and 
English speculators in marks have con- 
tributed heavily to past German repara- 
tion payments. But they no longer are 
prepared to leap in answer to the lure 
which, it has been learned too late, had 
naught to offer in the form of satisfaction 
save a fool’s paradise. 

A Department of Commerce attaché in 
Berlin, commenting upon the German 
situation in a cable to Washington, states 
in part: 

“There seems to be some apprehension 
in business circles on account of the re- 
cent French proposals for the control of 
German industry. Panic buying in retail 
circles continues, but it is less noticeable 
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than it was last fall; foreigners and farm- 
ers are apparently the chief purchasers. 
Wholesale and retail merchants, particu- 
larly small establishments, are increasing- 
ly embarrassed by enormous replacement 
costs, which are usually from 50 to 100 per 
cent higher than prices paid for old 
stocks; they hesitate to sell out their 
stock or to rely on new price levels. Anti- 
profiteering legislation is, however, suffi- 
ciently elastic to permit certain immediate 
increases. 

“The Reichsbank circulation on July 31 
amounted to 189,795,000,000 marks, while 
the floating debt in discounted treasury 
bills came to 307,810,000,000 marks. An 
enormous increase is shown in both of 
these figures during the month of July, 
as the note circulation was given as 169,- 
211,792,000 on June 30 and the floating 
debt as 295,066,165,000 marks on the same 
date. The Reichsbank gold _ reserve 
equalled 1,004,860,000 marks at the end of 
July; of this 50,032,000 were deposited 
with the Bank of England. 

Private discounts at the Reichsbank 
have been increasing remarkably; on July 
31 they amounted to 8,122,000,000 marks. 

* on * 

7 is hoped that readers of this depart- 

ment will not conclude that its edi- 
tor is unfavorable to investment in 
eign securities in toto. On the contrary, 
he is favorably impressed with the com- 
paratively strong position of the ex- 
changes and securities of some neutral 
nations. There is much to be gained by 
attention to the pound sterling. 


for- 


Although a rather depressing prospect 
is presented in the general European 
situation it still is to be remembered that 
Great Britain possesses a remarkable fa- 
cility when it comes to rehabilitation. She 
is proud of her position of the past and 
jealous of it; disinclined to relinquish any 
measure of her former prestige. Every- 
thing has been done to facilitate the short 
term financing and the carrying of the 
floating debt of the Government. The 
reduction of the bank rate has helped 
matters all round. It, therefore, is sug- 
gested that the present seems rather aus- 
picious as a time in which foreign securi- 
ties payable in the British pound can be 
looked upon as specially interesting. 


Investors will do well to concentrate 
attention upon the trend of the pound and 


. upon the relation of dollars and sterling. 


* * * 


RGENTINE peso bonds are highly 
spoken of by ALBerT W. KIMBER, 
authority on foreign securities, whose 
digests of international news are an in- 
teresting feature of the service of the 
AMERICAN Express CoMpANy’s securities 
(Concluded on Page 288) 


eT HMA A: 
On the Tariff 


By E. MarsHALL YouNG 


LU 


MERICAN investors generall, 

should be interested in the recent 

tariff legislation enacted in Wash- 
ington. One member of Congress i 
quoted as having described it the greatest 
piece of all-American legislation 
passed. 


It may be all of that. But members of 
Congress who supported that legislation 
and are proud of its purely American 
character, must remember that Europe 
owes us several billions of dollars and 
nations do not engage in foreign trade 
for fun. They engage in it for the sake 
of a mutual gain. 


Emr. 


= 
= 
= 
= 
— 
Ca 


ever 


When the possibility of mutual gain 
disappears, or is rendered nebulous, they 
desist. 

Nations discharge their debts to others 
either with goods and services, or with 
gold. 

Ruinous Competition 

Extraordinary tariffs are erected, pre- 
sumably, to protect the industries of th« 
high tariff country from ruinous compe- 
tition at the hands of foreign industries. 


In other words, high tariffs are obsta- 
cles to free importation of foreign made 
or originated products. 


Europe, without as much gold of her 
own as she needs to provide an adequate 
reserve for outstanding currencies, is in 
no position to send us gold in connection 
with her debts. 


And, by setting up a contradiction to 
the economic truth that nations engage in 
foreign trade, not for the fun of it, but 
for the mutual gain derivable therefrom, 
the United States assures American in- 
vestors that holding of foreign securities 
is a dubious proposition, and that, if our 
own industries are dependent for full 
prosperity upon the manner and the meas- 
ure of their ready disposal of surplus pro- 
duction, then limitation of the expansion 
of our foreign trade will tend to limit 
the profits of our industries. 


Foreign Holdings 
Thousands of Americans own securities 
of foreign origin and millions of dollars’ 
worth of stocks and bonds of native in- 
dustrial corporations. 


The United States can keep up an ap- 
pearance of business activity without for- 
eign trade. America did it many decades 
ago when we had very little international 
barter business to speak of. 


But there is food for thought in the 
possibilities of the new tariff legislation. 


We learn that England is keeping busy 
searching out spots on the globe where 
new business for her native industries 
can be drummed up. The British Gov- 
ernment is not allowing any obstacles to 

(Concluded on Page 287) 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Coca-Cola Company for the quarter ended 
June 30, 1922, reports net income of 
$2,755,925, after expenses and interest, 
equivalent after preferred dividends to 
$5.16 a share earned on the 500,000 
shares of common stock of no par 
value. This compares with net income 
of $965,115, or $1.58 a share, in the 
first quarter, and $1,170,315, or $1.99 
a share, on the common in the corre- 
sponding period of 1921, 

New York Central for the second quarter 
of the year reports a net income after 
charges of $6,387,633, compared with 
$9,841,730 for same period last year. 

Spicer Manufacturing for the quarter 
ended June 30, 1922, reports net profits 
of $498,968, after expenses and interest 
charges, equivalent after preferred divi- 
dends to $1.40 a share earned on the 
common stock. 

New York, Chicago & St. Louis for the 
first six months of this year reports 
earnings of $6,632,641, or 22.11 per cent 
for the full year on all three classes 
of stock, amounting to $30,000,000. Net 
operating income for first half year 
was $3,412,248, against $2,016,933 for 
1921 period. 

Union Pacific system reports July net 
operating income of $2,432,991, which 
compares with $2,148,133 year ago. 

New York, Ontario & Western reports 
deficit of $201,256, after taxes and 
charges for quarter ended June 30, 
1922, as compared with deficit of $43,387 
in same period of 1921. 

North American Company and its sub- 
sidiaries report net earnings for the 
twelve months ended July 31, 1922, 
equivalent to $22.25 a share on the out- 
standing 355,115 shares of common 
stock before allowance for depreciation, 
but after a full year’s dividend on pre- 
ferred. This compares with $21.09 a 
share on 347,704 shares for the twelve 
months ended June 30, 1922. Total 
amount available for dividends, depre- 
ciation and surplus for the period was 
$8,945,327, compared with $5,994,315 in 
the preceding year, an increase of 49.23 
per cent. 

[etroit-Edison Company for the seven 
months ended July 31, 1922, reported 
earnings at the annual rate of about 
12.5 per cent on its $28,012,700 outstand- 
ing stock. Balance available for divi- 
dends for the period was $2,041,171, 
compared with $1,482,631 for the cor- 
responding period in 1921. 

Dome Mines, Ltd., reports net profits for 
the first four months of fiscal year be- 
ginning April 1 last of $831,709. This 
compares with $321,575 and $398,052 for 
corresponding periods in 1921 and 1920, 
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The Situation 
(For the Week Ending Aug. 23) 


CORPORATE EARNINGS+ 
BOND MARKET+ 
STOCK MARKET-+ 

MONEY-+ 
CAR LOADINGS+ 
CROPS+ 
Analysis 

Plus signs predominate in this week’s 
business trend. That is encouraging, in 
view of the situation in the labor field. 
Business appears to be getting its af- 
fairs well in hand, and is making prog- 
ress. 

Cheap money is foreshadowed by the 
situation in the west, where the splendid 
position of the banks enables them to 
finance the greater portion of the crop 
movement without recourse to New 
York funds. 

Car loadings are favorable. There 
continues some talk of a possible car 
shortage this fall, but statistical evidence 
made available by President Loree of 
the Delaware & Hudson puts the quietus 
on that bugaboo. 

Some outrages of minor importance 
have occurred in connection with the 
railroad strike, but as these are frowned 
upon by the public at large, the instances 
are few. 

Trade and industry, which some feared 
would be much disturbed by reason of 
strikes, while retarded slightly, is not 
suffering any more than it has suffered 
in former years. 


Dominant Factors 


Reports regarding the crop outlook 
continue to afford encouragement. Prep- 
arations of the railroads on a large 
scale for an extraordinary heavy winter 
volume of traffic await only the definite 
disposal of labor disputes. The fact that 
the managements of the carriers are 
anticipating more than the usual sea- 
sonal amount of freight traffic serves to 
facilitate operations of those who are 
favorably inclined toward the securities 
of the railroads. 

The failure so far of those who are 
dealing with the European problem in 
connection with German payments to 
come to an understanding is serving to 
retard activity in foreign securities, al- 
though prices have not been upset in 
any great measure. 

Domestic export business continues to 
be more or less in the doldrums. There 
are some strong utterances in certain 
quarters of confidence that the export 
business soon will revive substantially, 
but it is difficult to reconcile such state- 
ments with the present status of affairs 
in Europe, and with legislation here. 








respectively. July net profits were $192,- 
755, against $205,659 in June and $85,- 
878 in July, 1921. 


Commodities 

Oil—Daily average production for week 
ended August 12, 1922, $1,504,150 bar- 
rels against 1,499,100 in the previous 
week and 1,304,070 in the corresponding 
week of 1921.+ 

Imports—2,258,812 barrels compared with 
2,178,000 barrels last week.+ 

Coal—Production of bituminous coal for 
the week, 30,000 tons daily.+ 

Cotton—New York Spot middling up- 
lands steady around 22.90 against 20.95 
last week.+ 

Coffee—Irregular.— 

Sugar—Quiet.= 

Provisions— Off.— 

Cereals—Dull.— 

Copper—Quiet at 13%.—= 

Lead—Quiet around 5.85 against 5.85 a 
week ago.= 

Tin—Off around £160 2s against £160 
12s 6d a week ago.= 

Spelter—Irregular.— 

Steel 20 per cent advance in wages de- 
clared.+ 


Bond Market 


Bond sales for the week amounted to 
$75,739,000 against $59,978,000 in the 
previous week and $42,223,000 in the 
corresponding week of 1921.+ 

Bond Market—Active and higher. Liberty 
Bonds firm. Industrials higher. Trac- 
tions higher. Railroads higher. For- 
eign bonds steady.+ 


Stock Market 

Stock sales for the week amounted to 
4,927,500 shares against 3,444,900 shares 
in the previous week and 2,628,200 
shares in the corresponding week of 
1921.+- 

Stock market—Higher.+ 

Average price of 20 industrials ranged 
from 100.75 to 97.93 against 65.96 to 
63.90 in the corresponding week of 
1921.+ 

Average price of 20 rails ranged from 
93.05 to 90.31 against 72.30 to 69.87 in 
the corresponding week of 1921.+ 


Foreign Exchange 

Foreign Exchange—List easier. — 

Canadian dollar 99.906 cents against 99.968 
cents a week ago. — 

French Francs—Off at .0798 against .0819 
a week ago. — 

Belgium Francs—Off at .0749%% against 
.07751% a week ago. — 

Italian Lira—Off at .0447% against 
045914 a week ago. — 

German marks—Off at .000634 against 
.0010 a week ago. — 

Demand Sterling ranged from 4.49% to 
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These 


reviews 


Industrials 





American Car & Foundry— 
This stock 
which has carried it close to 188—an in- 
crease of more than eleven points in a 
short confirm the item 
published by THe Frnancrat Wort of 
the possibility of a stock dividend to the 
extent of 100 per cent, so that the stock 
would come back to par a price which 
would attract less attention to the profits 
equipment companies are expected to earn 
the next few years. The company is book- 
ing some large orders for freight cars. 


Chandler Motor— 


Chandler is coming in line for consid- 


week’s movement in the 


time—seems_ to 


erable activity due to the directors of the 
company meeting early next month to 
take action on the quarterly dividend. Ac- 
cording to’information received in quar- 
close to the company the regular 
quarterly payment of $1.50 a share is ex- 
pected to be declared. Earnings for July, 
it is stated, were more than sufficient to 
cover the regular dividend requirements 
despite the fact that the company ab- 
sorbed all the price reductions by making 
necessary adjustments to dealers. 


ters 


International Paper— 


In a big bull market all sorts of 
stories are swallowed readily, irrespec- 
little 


For instance, International Paper 


tive of how substance they con- 
tain. 
was lifted a point on the statement that 
it burns oil in its plants, consequently 
about coal. Hence it 


need not worry 


has an advantage over its competitors. 
that was not sufficient to 
arouse the public’s speculative instinct, 
some more sugar was added to the elu- 
sive speculative bird’s tail in order to 
catch him in the way of a suggestion 
that the belief is general that by fall 
higher prices for news print will pre- 
vail. 


As though 


Yet the company was unable to 
pay dividends, though in a single year 
it earned over $50 on its stock, and a 
year after had to borrow money 
through a bond issue. This inconsist- 
ent record hardly warrants the bullish 
expressions on International Paper with 
which the Street is filled. 


Mercantile Marine— 

Marine is having hard sledding. Still 
this was to be expected, for its presi- 
dent frankly pointed out in the com- 
pany’s last annual report the difficul- 
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writ 


SSS ow. 


ten as of Friday immediately preceding date of this issue 


ties his company was contending with. 
The only business worth contending for 
appears to be the passenger traffic, but 
even that is all cut to pieces because of 
the number of new steamers that are 
being put into service. All the troubles 
of Marine are not of its making. They 
were forced upon it by the unsettled 
European conditions and our own in- 
ability, because the La Follette Sea- 
man’s Bill prevents our competing with 
foreign shipping on a basis of equality. 
Eventually Marine must right itself. 
The day is coming when export and 
import trade again will approach nor- 
mal proportions, which development is 
necessary for the company to round out 
its business. 


Otis Elevator— 

Reports that the Otis Elevator Com- 
pany was considering splitting its $100 par 
value common stock into shares of $25 
par value and that the exchange probably 
would be followed by declaration of a 50 
stock dividend, reached Wall 
Street, but failed of confirmation owing 
to the absence from the city of F. C. 
Furlow, president, and other officers. The 
report stated that the plan awaited Mr. 
Furlow’s return some time in September. 
Otis Elevator shares have had a_ very 
sharp rise in the last week in anticipation 
of some such readjustment of capital. 


per cent 


Pacific Development— 

Another reactionary stock in this bull 
market has been Pacific Development. 
There is little disposition to take it on, 
in view of the unsatisfactory condition in 
reference to its credits, much of which is 
frozen up in loans to China and in Asia. 


Pullman— 

Wall St. been blind if it 
had been unable to detect the prospects 
behind Pullman stock which were pointed 
out in these columns some time ago. If 
American Car & Foundry can sell for 
$188 a share certainly Pullman, with its 
dividend record running unbrokenly as 
far back as 1874, which is unequalled by 
the majority of companies whose securi- 
ties are listed, is worth as much, even 
though it is only paying 8 per cent per 
annum, for Pullman is in a position to de- 
clare a substantial stock or cash dividend 
any time the equipment business is run- 
ning along at its maximum peak. 


would have 


Tobacco Products— 
A further gain is recorded by Tobacco 
Products largely as a result of its own 








good earning power. 
class are 
power. 


Companies of this 

showing exceptional earning 
Take, for example, Lorillard 
and Liggett-Myers, each earning a big 
margin over their dividends, and these 
payments are generous. Tobacco Prod- 
ucts has brands of cigarettes for which 
it is building up an enormous trade, 
and, under the Duke management, will 
get out of them all the market can 
produce. Out of its own profits it should 
earn the dividend on its “A” stock, leaving 
the profit made through its control of 
the United Cigar Stores for the junior 
shares. The later part of the week the 
Directors of the Company put the “A” 
Stock on a 7 per cent. basis. 


Worthington Pump— 

The omission of the common dividend 
by the Worthington Pump has been fore- 
cast for several weeks by the weakness 
of the stock. The directors thought their 
action was advisable. They, however, 
sound an encouraging note when they 
state that, in the last few months, the 
business of the company has materially 
improved. The suspension of the divi- 
dend should be only temporary. 





Railroads 





Canadian Pacific— 


Crop prospects are helping Canadian 
Pacific to move up. Security buyers 
who purchase for income are inclined to 
think the road’s present 10 per cent 
dividend is made safe by the prospects 
of a bumper harvest throughout Can- 
ada, and, such being the case, its stock 
at least should sell as high as Union 
Pacific. 


Missouri Pacific— 

So far as the time when Missouri 
Pacific will inaugurate a dividend on its 
preferred stock is concerned, it is not so 
important in judging its prospects as the 
question if it can be paid. If so, then it 
becomes only a problem as to when the 
accumulated dividends will be paid. There 
is about 20 per cent due on the stock, and 
the next few years should see it all wiped 
out. 


St. Paul— 


In connection with St. Paul, what seems 
a natural movement in its securities is re- 
ferred to as a mystery in the gossip of 
the Street. On its prospects for the next 
few years alone, St. Paul is entitled to a 
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much better market rating, even though 
neither of its stocks is on a dividend 
basis. The property no longer is bur- 
dened with a white elephant as an in- 
complete extension might be called. The 
Puget Sound division is now on the 
fair road to act as a material feeder to 
St. Paul’s revenues. What is more pe- 
culiar about St. Paul is the relative ratio 
of difference in price between the pre- 
ferred and common stock. The common 
sells for a third less than the preferred 
does, though the last would be first in 
consideration of dividends.» Out of such 
stories as one circulated recently that the 
Pennsylvania was thinking of acquiring 
St. Paul through an exchange of stock 
Winsor McCay used to get his material 
for the dreams that came to bother his 
welsh rarebit fiend. Likewise, to expect 
any dividend on the preferred in 1922 is 
also somewhat premature. Still, there 
would be considerable profit to the buyer 
of St. Paul in the enhancement of market 
value should the road not put its preferred 
stock on a dividend until 1925 for, when 
this action is taken, it should justify a 
price of at least par for the shares, a 
spread of about 46 points or on an aver- 
age of slightly over 15 per cent per year 
for the period intervening between now 
and the day of such a disbursement. 


Southern Pacific— 


This standard rail has moved upward 
more reluctantly than have the stocks of 
other important transportation systems. 
There is no reason why it should not com- 
mand a better price than Illinois Central. 
Even should the road have to divorce it- 
self from the Central Pacific this separa- 
tion would not prove a calamity and if 
the action is necessitated a financial ar- 
rangement could be concluded at terms 
advantageous to the company’s treasury. 


Union Pacific— 

While the net income of Union Pacific 
for July increased by nearly $300,000, the 
seven months so far reported are still 
behind that of the same period a year ago. 
But the difference is so small as not to 
have any bearing on the 10 per cent divi- 
dend that is paid on the stock. In the re- 
maining five months it can readily be 
made up, and with a substantial amount 
added. The stock displays considerable 
strength, the buying in it largely repre- 
senting investment purchases. 


Wisconsin Central— 

With their appetites whetted for likely 
bargains among the cheaper rails, specu- 
lators are turning their attention to Wis- 
consin Central, which is controlled by the 
“Soo,” a subsidiary of the Canadian 
Pacific. The property is well managed 
and has good prospects, especially as it 
affords the C. P. R. an entrance into the 
Chicago market for the good crops which 
Canada will raise this year. 
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Oils 





Mexican Petroleum— 


For an answer to all the salt water 
talk and rumors that Mexican oil is 
petering out as a serious competitor of 
American oil, Mexican Petroleum shot 
up nine points in one market session. 
Mexican Pete is said to be in a different 
position than Mexican Seaboard because 
it has a surplus stock of oil to draw upon 
until new wells are discovered. However, 
Mex Pete is too erratic and involved 
in too much mystery for an outsider to 
play with it. 


Middle States Oil— 


For another month rumors of an in- 
creased dividend on Middle States Oil can 
be tucked away in an ice-box, for the reg- 
ular rate has just been declared. Present 
conditions in the oil trade would not war- 
rant any such action. The stock still 
hangs around $13 a share, a rather anoma- 
lous position for a security paying divi- 
dends at the rate of 12 per cent per 
annum. 


Pure Oil— 

To the Pure Oil the discovery by its 
subsidiary, the Humphreys, of a big 
well in an entirely new field is an event 
of considerable importance. At the 
height of the Mexia boom Pure Oil in- 
vested many millions in the Humphreys 
concern and shortly thereafter this phe- 
nomenal field began to dry up. The 
new well at Kosse, Texas, is produc- 
ing at the rate of 6,000 barrels daily. 
From this new field may come the pro- 
duction that Pure Oil believed would 
come from Mexia and which it needs 
now as a mainstay. 





Public Utilities 





Montana Power— 


When the rumor relating to a possible 
increase in the dividend of the Montana 
Power was first heard we did not credit 
it and our view has been confirmed this 
week when the directors met and declared 
the usual rate. A belief that the com- 
pany could not pay more to the share- 
holders was not what led us to come to 
that conclusion. We felt that, being a 
conservative board, the directors would 
be more inclined to rebuild the company’s 
working capital, and overcome the bad 
effects of the poor years which came to 
the public utilities as a result of the war 
and the inflation. This was a sensible 
course to adopt and the company will be 
in a stronger position to maintain an in- 
creased dividend when it is inaugurated. 


North American— 

What was generally regarded as a bril- 
liant earning report for twelve months 
ending July 31 was published by the 


North American Co. It showed that over 
$22 was earned for the common stock. 
This good showing has been discounted 
by the steady advance in the shares of the 
company. 


Public Service of N. J.— 

Recent strength of Public Service of 
New Jersey is partially explained by the 
fact that the company in the twelve 
months ended July 31 last, earned net in 
excess of $13 a share annually. In July 
the company earned a net increase in 
surplus before dividends of $259,056 as 
against $19,658 a year ago. 





Smelting & Copper 





American Smelters— 

Any revival in the metal industry, 
and certainly it is reasonable to expect 
it to come, should find American 
Smelters in a strategic position to de- 
rive the full advantage from it. Smelters 
is more than a mining company. It is 
a general refiner for the metals of other 
mining companies. Nor is copper the 
only metal it refines. There is silver, 
gold and lead. Then the company has 
valuable properties of its own in Mex- 
ico. Not only does it work its own 
mines, but other mines work for it. 


Kennecott Copper— 

Without its interests in several large 
producing copper companies, Kennecott 
deserves a higher price than what it is 
selling at. Among the American cop- 
pers it is rated as one of the cheapest 
producers. Moreover, it owns a valu- 
able property. How much better, then, 
does Kennecott seem when it is con- 
sidered that in addition to the substan- 
tial profits it can make from its own 
ores, it can draw good dividends from 
its large holdings of Utah Copper, from 
Mother Lode, small but immensely rich 
in copper, and from Braden, in which 
it has invested more than $45,000,000 
and is now ready to see this capital 
bring it a commensurate return. Ken- 
necott has sold as high as 64 or about 
twice the figure at which it is now 
quoted. 





Steel 





Vanadium Steel— 


General improvement in reports of. the 
steel industry coupled with a 20 per cent 
increase in wages has had a telling effect 
on this stock. Vanadium shares advanced 
to a new high price of 52% on the publi- 
cation of a report that a deal impended 
under which control would pass from 
the Replogle interests to other hands, 
among which was mentioned the name 
of Charles M. Schwab. J. Leonard Rep- 
logle, head of the Vanadium Corporation, 
declined to make any comment on the 
report. 
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By THE OBSERVER 


If at any time during 1921 the 

Period broad statement had been made 

of that, within less than a year, the 

Hope black clouds of depression would 

; have been swept aside, and have 

been succeeded by an atmosphere of hopefulness and 
cheer, it would have been received with skepticism. 

But such a change has occurred, and it has come 
with remarkable suddenness. Anticipation of a period 
of prosperity this fall is so well grounded that strikes, 
and suspension in such an important industry as coal 
mining, which in other periods would have aroused 
considerable concern, leave no impression whatever. 
People simply have come to the conclusion that these 
difficulties are but of a transitory nature and that they 
will give way to the natural influences of the con- 
structive forces now at work. 

The remarkable recovery the country has experi- 
enced is a strong tribute to its power of recuperation. 
It also provides substantial evidence of its potential 
wealth. That is the source of the nation’s financial 
and industrial strength. 

Where, but a year ago, fears abounded in all direc- 
tions as to the continuation of dividends of even our 
strongest corporations, today it is common discussion 
that business has so improved with many of our com- 
panies as to warrant the resumption of dividends, 
where they are least expected. 

As to our frozen credits, which in 1921 were a 
common topic for discussion, and a source of extreme 
worry as to how they could be carried, most of them 
have melted away under the hydraulic pressure of 
rising prices. 

We are in a period of hopefulness, and not without 
a real foundation. 


If the new McCumBer-ForDNEY 
tariff bill becomes a law, as no doubt 
it will, as the opposition against it is 
not powerful enough to block it, a 
handle will be attached to it that 
will be entirely new to such legislation. 

It gives the PRESIDENT the power, for at least two 
years, to change the duties levied to the extent of fifty 
per cent, either upward or downward, as the circum- 
stances justify. That provision in the new tariff bill 
is a concession to the advocates of a flexible tariff, 
who contend a rigid imposition of duties is an un- 
scientific principle, and closes the doors to any cor- 
rection of defects such legislation will reveal when 
actually in operation. 

At least those who had the task of whipping into 
shape the new tariff were conscious that some of its 
principal features might work a hardship on the busi- 


New 
Tariff 
Idea 


ness of the country. So they left the door open to 
avoid such a contingency. They also must have had 
in mind that certain duties may drive some imports 
from the country, in which event the new bill will 
not succeed in raising the revenues Congress believes 
necessary to meet the operating costs of the Gov- 
ernment. 

A flexible tariff would be an ideal one were its 
flexibility controlled by men expert in foreign trade. 
The only question that may be raised about the pro- 
vision of the present bill is: Does it give the PRESIDENT 
and the TARIFF CoMMISSION a wide enough latitude to 
act intelligently ? 


Without any fanfare of trumpets 
the UNITED STATES STEEL Corpo- 
RATION has announced a general in- 
crease in wages of 20 per cent, to 
take effect September 1. Will Mr. 
Foster please take notice? He is the gentleman who 
protested so blatantly that the STEEL CorPoRATION was 
the enemy of labor. Corporations which are out to put 
their spiked boots into the neck of labor are not in the 
habit of voluntarily adding to the wages of its workers. 

Judge Gary has been preaching good times ahead. 
He has proclaimed himself an optimist. By authoriz- 
ing this increase he gives a practical illustration of the 
high degree of confidence he has in the coming of 
better times. 

No better friend has labor than in this executive— 
a man who does not wait until a demand is made upon 
him for more money, but who guides himself by the 
operating cost sheet of the company. If it shows the 
business will warrant better wages, they are forth- 
coming, for it is good business to keep workers con- 
tented. 


Gary’s 
Pleasant 
Surprise 


Where PrestipENT HarpInc stands 
Harding’s the present rail and coal strike 
Mind Made __ is made unquestionably clear in his 
Up special message to Congress, which 
he delivered in person. He left no 
room for doubt as to what the Government would do 
if the railroads found themselves unable to maintain 
transportation. The Federal authorities would then 
take the roads over and operate them. This firm posi- 
tion is approved by the people, who do not intend to 
be inconvenienced by an uncalled-for strike when Con- 
gress had already provided labor with a Labor Board 
for an equitable settlement of its controversies. 
The constituticnal rights of men to work for their 
living without interference is upheld by the President. 
That right the striking shopmen seem to ignore. By 


















their efforts to block transportation they set up their 
own law in defiance to the laws of the land, and this 
very attitude has robbed them of public sympathy. 

The President made two other important recom- 
mendations in his personal message to Congress, one 
being a fact-finding commission which would be 
charged with getting at the facts in the coal industry, 
so it could be regulated properly, and the danger of 
strikes in the future prevented. An unbiased commis- 
sion of this character might be able to reach such con- 
clusions as would provide the basis for arbitration 
legislation. His other recommendation was to back 
up the Labor Board with a power to enforce its deci- 
sions and thus make it a real tribunal for the settle- 
ment of disputes between workers and executives of 
railroads. 

As the Labor Board is now constituted its decisions 
take only the form of recommendations. So far as 
any power is concerned, it is a nilly willy body. 


A security buyer should as seri- 


Profits ously consider the probability of an 
Both investment enhancing in market 
Ways value as he does the basis of income 


it will yield, for often a greater 
profit is made through such a marking-up of value than 
from interest or dividend produced. 

How this can be done can be illustrated by a simple 
example. Assume a $1,000 bond is obtainable around 
$800. Assume also it yields 6 per cent upon par and 
at 80 over 7 per cent. The holder of such a security 
would receive an annual return of $70 on his invested 
capital. Should the market value of the bonds rise 
until it reached $1,000, it would represent a profit of 
$200. To illustrate this example let us presume this 
enhancement in value occurred in a period of two 
years and when it was reached the investor sold his 
investment. 

He would then have received: 

ee eS $140 


Market enhancement ....................-0-----0-+- 200 
a total of $340, or at the rate of $170 a year or 17 per 
cent per annum on his capital. 

Such are the opportunities presented to studious 
investors through market enhancement, and shows the 
way to better incomes without sacrifice of the factors 
of stability. 


The head of an important agency 


Antidote organized to exterminate financial 
for frauds recently was discussing his 
Fraud work with the editor of THE 


FINANCIAL Wortp. He wanted to 
inquire of him if it was not a fact that the evil had 
spread, rather than had been curtailed, in spite of the 
vigorous efforts that have been made to stamp it out. 


We have been of this opinion for a long while. We 
have come to the conclusion that as long as people in 
this country earn money so readily the very ease with 
which it is made provides the financial schemer with 
material upon which to work. Hence, those vigilantes 





who are fighting fraud, must content themselves with 
being of service to intelligent investors, leaving those 
who refuse to be warned to learn their lesson in the 
bitter school of experience. 


To our mind there is but one antidote for fraud, and 
that is a Federal law compelling the fullest financial 
publicity about every new offering. Blue Sky laws 
alone will not suffice, for they have not succeeded in 
stamping out fraud in the past. In truth, in certain 
lines they have helped it along. But a Federal law, 
which compels promoters and officers to swear to the 
information filed with the Federal authorities, so that, 
if a fraud is detected, prosecution on the charge of 
perjury could at once be started against them, would 
be effective. 


Fraud is insidious. No better evidence is to be 
had than the fact that the guiding spirit behind the 
effort to get the Chambers of Commerce to engage 
in a co-operative movement against this evil, himseif 
has hanging over him a judgment secured in the 
Supreme Court of New York State on the ground of 
fraud against an investor. 


Behind the decided improvement in 
Building the market status of railroad and 
Public public service corporation securities 
Confidence there is a broader movement on 
foot, which so far has attracted 
little attention, though in a large measure it is respon- 
sible for the underlying strength the market has dis- 
played in face of news of a discouraging character. 
This movement can be described as the rebuilding 
of investors’ confidence. In the years that have passed 
the greater part of investors’ capital has been invested 
in railroad stocks and public utility securities for they 
were regarded not only as the stablest investments, but 
obligations in enterprises that formed the very heart 
of the industrial life of the nation. 


It so happened that the rails fell from their pedestal, 
not through any overt act or fault of theirs; they 
simply became the target for rabid political attack, and 
finally the war forced them into the arms of the Gov- 
ernment. Those were the bleak days for the rails, 
while the utilities suffered no less from an abnormal 
condition produced by the war which put their cost of 
operations beyond their control. 


- While these defects were apparent to investors, yet 
these known facts could not overcome their disheart- 
ened spirits as they saw their securities constantly 
declining in market value. Such a background is not 
an inviting one for a broad market. Now the tables 
are turned, the rails and the utilities are again display- 
ing their excellent attributes as investments and this 
good feeling is spreading throughout the country and 
bringing investment capital in large volume to the 
market. 


Investors, of necessity, must be savers else they 
would not possess the funds for investment purposes. 
They form a part of the best element of national life. 
Therefore it is essential that their confidence in the 
nation’s industry be maintained. 
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The Week’s Bank Statement 


Federal Reserve 


Federal Reserve Bank: 


Bank of England—Bank of France 


Shifts in gold return $18,600,000 to New York 


Banks; Reserve ratio drops four points. 


Bank of France: 


A substantial decrease is reported in French 
note circulation; 


Gain in gold and silver 


holdings. 


Bank of England: 


Ratio of reserves has risen one point to 18.2 


per cent; note circulation decreased £808,000. 


ANK statements of the three im- 
B portant world financial centers this 
week all were of a_ favorable 


As regards the statement of our 
own central bank of issue, it is clearly 


nature. 


indicative of a plethora of money such as 
it would be difficult to match. Probably 
not since 1900 has a similar condition pre- 
vailed. When business revival reaches the 
point where it will need large sums of 
money 


for adequately financing expan- 
sion, the capital will be available in large 
volume and at rates. Of 
course the law of supply and demand ul- 
timately will exert an influence upon the 


reasonable 


price at which capital will consent to go 
to work. But the day of any great stiffen- 
ing in price is not close at hand. 

The Bank of England statement, and 
financial reports from indicate 
clearly that there is reason for the recent 


London 


tightness in money in the English banking 
center. It is that 
from 
London are about to be resumed in larger 
volume. In the past month only 8 million 


stated in the cables 


shipments of gold to this center 


dollars in gold has come to this country 
from England. 








Municipal Bonds 


Exempt from all Federal 


Income Taxes 


offer- 

100 
carefully selected issues 
of State, City, County 
and. District Bonds 


Our municipal 


ings include over 


Yielding from 4% 
to 5.25% 


Detailed offerings will be 
submitted upon request 


Harris, Forbes & Co. 


Pine St., Cor. William 
New York 

















The statement of the Bank of France 
tribute to the self-restraint of the 
French when 


is a 
it comes to financial mat- 
The government of France has been 
compelled to meet the interest payments 
on its reconstruction work, which was sup- 
posed to have been the duty of the Ger- 
mans, by means of reparation payments. 
The government readily might have 
handled the transaction by increasing its 
from the Bank of France, 
which it refrained from doing. 


ters. 


borrowings 


Account for Decline 


The Federal Reserve Bank increases in 
liabilities and the reduction in reserves 
account for the decline of the reserve ratio 
from,80.2 per cent to 79.8 per cent. 

Shifting of gold through the gold set- 
tlement fund affected mainly the gold re- 
serves of the New York bank, which show 
an increase for the week of $18,600,000 
and those of the San Francisco bank, 
which show a decrease of $12,900,000. 

Principal changes in Federal Reserve 
note circulation are reported by the four 
Eastern banks and Chicago, a decrease of 
$4,100,000 in Federal Reserve note circu- 
lation shown by New York being offset 
by an equal increase of note circulation 
reported by the Boston bank. The bank’s 
net liabilities on Bank 


further re- 


Federal Reserve 
notes in circulation 


duction of $1,200,000. 


show a 


Holdings of paper secured by Govern- 
ment obligations show a nominal increase 
from $125,400,000 to $125,700,000. Of the 
total held, $101,300,000 or 80.5 per cent 
were secured by Liberty and other United 
States bonds; $4,100,000, or 3.3 per cent, 
by Victory notes; $15,100,000, or 12 per 
cent, by Treasury notes, and $5,200,000, or 
4.2 per cent by Treasury certificates com- 
pared with $100,700,000, $3,500,000, $16,- 
200,000 and $5,000,000 reported the week 
before. 

Total gold holdings of the Bank oj 
France compare as follows in francs (000 
omitted) : 
Aug. 

Aug. 
Aug. 
Aug. 
July 
July 


July 
July 


5,530,660 
5,530,083 
5,529,711 


1921 


enone moe ces 
Vor en or ot en O11 6o 


1920 


Dec. 5,500,269 


~ 


Largest gold holdings in 1922, 5,531,591,- 
000 francs, reported August 24; smallest, 
5,524,816,000, reported January 5. 

Circulation of the Bank of Franc 
weekly has compared as follows, figures 
representing francs (last 000 omitted) : 

1922 1921 1920 
3,030,996 36,783,000 37,904,507 
5,201,452 36,983,253 37,899,77' 
36,429,990 37,22! 38,046, 32 
36,379,306 37,364,596 38,213,2 
36,029,951 36 37,695, 87 
July 3,349,775 37,269,951 37,764,82 
July 36,481,530 37,555,740 38,010,972 
July 6 36,778,729 37,667,080 38,012,12 

1919 
Dec. 2 37,901,599 37,660,550 


Largest circulation in 1922, 37,401,830,- 
000 francs, reported January 5; smallest, 
35,261,790,000 francs, reported March 23. 


Aug. 
Aug. 
Aug. 
Aug. 
July 


* *-s 
The most important items in the Bank 
of England statement at this date in th 
past five years compare as follows: 
Other 

Gold 

..--£126,563,088 
28,402,703 
23,028,857 
88,244,093 
69,544,824 


Reserve 
£23,247,000 
20,888,148 
16,585,307 
26,893,648 
30,382,094 


1922 
1921 
1920 
1919 
1918 


Ratio of Bank of England’s reserve at 
this date for a number of years: 








Federal Reserve 


Bank Statistics 


A summary of changes in the principal assets and liabilities of the Reserve Banks 
on August 23, 1922, as compared with a year and a week ago, follows: 


Total reserves 

Gold reserves 
Discounted bills, total 
Secured by U. S. Government obligations 
Other bills discounted 

U. S. Securities, total 

Bonds and notes 

Total deposits 

Members’ reserve deposits 
Government deposits 

Other deposits 

Federal Reserve notes in circulation 
Federal Res. banknotes in circulation 


+Increase. —Decrease. 


(net liability ) 


Aug. 16, 1922 
—$5,200,000 
— 4,700,000 
+ 7,400,000 
+ 300,000 
+ 7,100,000 
— 3,800,000 
— 6,500,000 
+ 4,900,000 
— 4,800,000 
+ 11,000,000 
— 1,300,000 
+ 4,400,000 
— 1,200,000 


Aug. 24, 1921 
+ $426,500,000 
+ 442,700,000 
—1,105,400,000 
416,000,000 
689,400, 00% 
246,000,000 
162,400,000 
178,200,000 
168,500,000 
12,500,000 
2,800,000 
339,200,001 
55,900,000) 
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ket manage to hold up remarkably 

well, despite the summer dullness 
through which we have been passing. In- 
stitutions, which usually look to the utili- 
ties and high-grade railroad bonds for 
investments, gradually are returning to 
municipals, in the opinion of houses deal- 
ing in these securities. New offerings 
are coming into the market with greater 
frequency and in larger volume. 


Pics in the Municipal Bond mar- 


The total of new offerings for this 











Suggestions 

Rate “Maturity 
Ralwees, Ts we sa nsesanaass 416 % 1928-29 
ARP, Ti se ocd cdacecuvows 5 1928-31 
San Francisco ....cccccees 4% 1937-45 
Daytem, <i GB. Di. 2620 09:60% 5 1926-31 
LIM SERS. ci eos sc tiven cues 5 1927 
Shellie, De. TORR. o60c0n 062 5 1949 
tine GO. xecers er ciicudas 6 1923-28 
Naghwilte, Te. bs .¢<0<00 6 1925-27 
a ee a 5 1934-37 
eo ae 6 err 5 1962 
Clovelgmd, Gs. scscsccscres 5 1954-61 
Whew. TW. VR o.00 ster 5 1934-50 
Tahee,. “TR 6 askance eren«s 5 1929-31 
Te ie: Sd ida 5 ee ow econ 5 1932-35 
Lot: Beem, GEE. oc cca se 5 1957-59 
NOW. ERs Ws Seceune teuees 51% 1949-51 
Minneapolis, Minn. ........ 4 1942 
Waterbury, Conn. ......... 4 1927-2: 
Bt. BPR BEG. 640s cccnsics 4 1952 
Ss. Geet, Me Bs. .scc0ss 4.40 1927-51 
Deira: TRO, 6ss cn iceneess 5 1951 
Daytem, Gi cvcveccacscencs 514 1941 
Tele, See. 66s pos ecanees 5 1933-40 
Shrewsbury, Mass. .....cccses 4% 1923-42 
Bitte, GOR. ccccacecevads 414 1941-52 
Grete, “HOM cccvcosseticces 4 1925 
ClavehhGe: GAMO sec cceiiaviens 4% 1933 
Winter, GO, 6160002 000040% 4% 1945 
ME Ga Mis oce eck e¥a oceans 5 1943-49 
OrenseGiers Ge, & Grscieveces 5 1942 
REDS TINGS. 24.5406 e0s0eese 5% 1925-49 
SIRMNOE,. GOB, 62505 64000008 4 1939 
ACIBMERS TO Th. Josie sin sacesis 5 1924-37 
oe a ee ee 4% 1934-40 
POS Es. Be 56 ck k cakieiee kanes 4% 1942 
City of Guperior,: Wisi. ocsccccees 4% 1933-42 
oh Ne ee a eee 4% 1945 
WOMMG. (TEs, Gvcccvacuncces 6 1928 
Cli aE See... FUR oc vive wes 51% 1927-32 
City of Seattle, Wash......... 6 1929-42 
City of St. Petersburg, Fla... 5% 1952 
month probably will not be very large, 


but that for next month will be unusually 
good, judging by 
already 


the number of issues 
Plenitude of 
rates is acting as a pro- 
stimulant. It has been noted 
that the call upon New York funds for 
the western crop movement is not going 
to have a stiffening effect this fall, as in 
the past. And municipal bond dealers 
consider the prospect of little tightening 
in money rates as a most favorable sign 
so far as their market is concerned. 


being arranged. 
money at low 


nounced 


Heavy demand for high-grade under- 
lving bonds of the sort which institutions 
have been accustomed to purchase have 


become scarce and this has occasioned a 
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heavier inquiry from such sources for 
municipals. The fact that this demand 
already is making itself felt, is considered 
as reason for assuming that municipalities 
will take advantage of the opportunity 
to seek funds, regarding the time as most 
opportune. 


In the Middle West and South, there is 
considerable optimism regarding the pros- 
pects for this fall’s market for municipals. 
Dealers there, it is reported, have very 
few bonds on hand, which is in contrast to 
the situation here, where dealers have a 
considerable accumulation. So outside 
dealers are feeling quite optimistic and 
are confidently predicting higher prices 
by the end of September. 


ed 0 ee 


Great Britain’s Outlook 


HE financial markets have been 

governed by the sensational move- 
ments of the German mark. The 
exchange operations undertaken by the 
German Government, in order to meet the 
reparation payments due, occasioned a 
great anxiety on the part of the public to 
dump their currency holdings. Govern- 
ment revenue and expenditures during the 
week ending July 28, were £13,618,702 and 
£ 10,479,509, respectively. The total revenue 
received during the first four weeks of July 
amounted to £70,988,048 and expenditures 
to £41,605,872, making revenue receipts 
for the month £39,382,176 in excess of ex- 
penditures. The favorable returns have 
enabled the Government to repay £4,750,- 
000 to the Bank of England for the Ways 
and Means advances outstanding, and re- 
duce similar advances from public de- 
partments by £8,995,000. The net result 
of the favorable tendencies of the na- 
tional finance has been a reduction of the 
floating debt from £965,362,000, obtain- 
ing on June 30, 1922, to £913,898,500 on 
July 28. The total of currency notes and 
certificates outstanding was £321,967,593 
on July 19, 1921. Private deposits were 
reduced by £7,908,000 and public balances 
were increased by £9,563,000. The acute 
discussion concerning the British debt to 
the United States have, during this month, 
taken on the tone that the British Gov- 
ernment should delay no longer in set- 
tling terms and conditions of the debt. 
Almost simultaneously with these discus- 
sions an announcement is made in the 
press by the Chancellor of the Exchequer 
that the shipments of gold to the United 
States were to provide for the “Services” 
on the indebtedness to the United States. 


As a result of the lowering of the bank 
rate and allowances for deposits, the stock 
market has been somewhat firmer, but the 
volume of business has not increased ap- 
preciatively. 














Wikelinsett and 
Kresge 


Two Leading 


Chain Store Companies 


The growth of these 
companies during 
the past decade is 
discussed in a recent 
newspaper article. 


Reprints may be had 
upon request for our 
Circular H-176. 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
New York 


11 East 43d St. 
Milwaukee 


120 Broadway 


Uptown Office, 
Chicago Detroit 
Denver Los Angeles 


















































‘Dependable 
Investment’”’ 


An _ authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway 


New York 
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Ask for “Bond Talk” and List P 
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115 Broadway, New York 
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J. S. Bache & Co. 
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42 Broadway 
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Quick Service 


N buying or selling bonds or in obtaining invest- 

ment information our more than 10,000 miles of 
private wire connecting the investment centres of 
the United States and Canada facilitate prompt and 
efficient service to investors. 


The National City Company 
Offices in Over Fifty Cities 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
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ably would be retired at par. However, 
viewed in the light of what seems to be 
promised, there is something rather at- 
tractive about the bonds from the specu- 
lative standpoint. 

Leaving the securities side of the equa- 
tion, I return to the political side, which 


all along has been the real big trouble-- 


About every politician of any- 
thing like man-size in Mayor THOMPSON’S 
particular bailiwick has had his finger in 
the pie—or has been in the front line of 
the corporation baiters. In recent times, 
the City authorities, and the public ser- 
commission, have seemed to have 
had an entente cordiale for the purpose 
of making the days and nights of the 


maker. 


vice 


traction companies periods of distraction - 


with repeated experimentation as to fares. 
Interesting Story 

Going back to the beginning of the po- 
litical phase, I recall having run across 
a rather interesting story which, to a 
Upron SiNciatr, might have 
proved a basis for one of his probes of 
capital, It was in the days when CHARLES 
T. YERKES was embarking upon his big- 
gest ventures in utilities, when his lobby- 
ists were more numerous at the state 
capitol than even the legislators. 

When the day came for voting on 
YERKES’ biggest bill, and the vote of one 
particular member of the legislature was 
required, the latter was brought to the 
capitol from a sick bed, and recorded his 
vote from the stretcher that brought him. 
I do not charge that YEerKEs “bought” 
the legislator. The incident is related to 
emphasize the manner in which traction 
interests once dominated in legislative 
halls, and by ill-advised tactics no doubt 
planted the germ which later grew into 


280 


writer like 


Chicago Traction Situation 


(Concluded from Page 266) 


SL QAO AAA 


DNL 


the disquieting epidemic of trouble that 
followed in after years. 

Some time ago, the Chicago tractions 
appealed to the courts to break up the in- 
fluence of the entente cordiale which I 
have said seemed to have been arranged 
for the special purpose of making thorny 
the path of the utilities. They were 
successful and the United States Courts 
held that rates which the public author- 
ities sought to force the railways to 
charge were confiscatory. Last year, the 
surface lines were able to make a fairly 
good profit. 


The decision of the courts in the case 
was an extraordinary one and I shall 
leave further and more elaborate refer- 
ence to it to my next instalment. 

In some respects, the problem which 
Mr. INsuLt would have to deal with 
should he take hold of the Chicago trac- 
tions, would be somewhat similar to that 
with which he had to deal in the case 
of Peoples Gas. There, despite the de- 
cisions of the courts, he was subjected 
to difficulties at the hands of both the 
city and the state utility commission, But, 
with the law at his back, and with his 
own expert reorganizing ability at work 
within the company, he made a splendid 
record, 


In the case of the Chicago traction sit- 
uation, there is no intricacy in capitaliza- 
tion. The bond issues are few, when one 
considers the size of the undertakings. 
In this respect, Chicago tractions com- 
pare quite favorably with those of other 
big cities. The first mortgage bonds to 
which reference has been made are backed 
up by ample asset value in properties, 
and the earning power, provided the fix- 


ing of a fair rate of return really is fair 
can be regarded as good. 

The next and concluding chapter of 
my discussion of the situation in Chi 
cago tractions will deal more in detail 
with various securities, with the court’s cd: 
cision regarding rates or fares, and wit! 
the conclusions which my _ investigatio: 
have led me to believe are as close t 
probabilities as it is possible to come iy 
the circumstances. 

(To be concluded) 
————v 
Baldwin Locomotive 

Another burst of activity has developed 
in Baldwin Locomotive, which hardly 
would be warranted were not the outlook 
for the equipment companies so brilliant. 
The railroads show a disposition to come 
into the market for locomotives. 
Pacific, it is announced, has placed an 
order for fifteen, at a cost involving 
around $900,000. With the roads earning 
such good profits now they will have th« 
money to spend upon the rehabilitation of 
their rolling stock, which has been much 
needed. At the present time Baldwin 
is operating at 40 per cent plant capacity. 
So it may be seen that speculation in the 
stock does not center around the present 
volume of business but what is expected 
in the future, after the roads have dis- 
entangled themselves from their present 
labor troubles. 


Union 





Finds No Alaska Oil 

Epwarp L. DoHENy, said to be one oi 
the wealthiest individual petroleum opera- 
tors in the world, was unable to find oil 
in Alaska, he announced, following his a: 
rival at Seattle on his yacht after three 
weeks of cruising, hunting and fishing 
along the Alaska coast. 

“IT do not want to find more oil,” h¢ 
said. “The price is too low for any- 
body to make money.” 

Pe as a 


Car Loadings Heavier 

Revenue freight car loadings by th: 
railroads of the country for the week 
ended August 12, reached the total o! 
852,580, an increase of 1,229 compare: 
with the previous week and a gain of 44,- 
311 over the corresponding week last 
year. The figures, published by the ca: 
service division of the American Railwa 
Association, indicate a decrease of 118,68 
compared with the corresponding week 0! 
1920. 

Coal loadings increased 5,313 durin; 
the week, amounting to 84,550 cars. Thi: 
was 72,332 cars less than the same week 
last year and 137,285 smaller than tw 
years ago. Ore loadings were 2,979 cars 
heavier than the preceding week and 36 
248 above the same week a year ago, but 
fell 8,394 from the 1920 total. 

Loadings of general merchandise re 
vealed a drop of 8,224 from the previou: 
week, but were 66,826 cars ahead of last 
year and 21,199 over the number for the 
same week of 1920. Grain and grail 
products filled 57,567 cars, 945 less tham 
in the previous week and 3,759 fewer than 
in the same week of 1921. 
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Installs Broadcasting Station 


The Union Trust Co. has installed one 
f the largest and most complete broad- 
asting stations in the Middle West with 
_ range of 500 to 1,000 miles. This is 
the second broadcasting station in Cleve- 
and. 

Stock market reports, live stock, grain 
ind produce reports will be broadcast 
every day at 9 a. m, 10 a. m., 2 p. m. and 
> p. m., beginning August 15. Later it 
s planned to give concerts at least once 
. week, 

A. E. Scoviie, vice-president of the 
Union Trust Co., says that radio broad- 
asting is unquestionably in its infancy. 





- 


Initiating a New Banking Service 


“The average man,” he says, “looks 
ipon it as an easy means of listening to 
concerts, etc. 





“For more than a year we have been 
vatching radio broadcasting closely, con- 
templating its servige possibilities with 
increasing interest and respect and await- 
ing the time when radio broadcasting and 
receiving could be said to have ‘arrived.’ 
loday we here at the Union Trust believe 
that in radio there is a tremendous poten- 
tial use and in establishing our new broad- 

isting station we are going to attempt 

demonstrate that radio broadcasting 
today is an important cog in the industrial 

.chinery of the country. 


“IT really feel that our broadcasting in 
; importance is second only to the intro- 
iction of rural free delivery for the 
rmer, and I make that statement advis- 
ily, because through our radio broad- 
isting we will place the farmer in the 
sition of a man with a private bond 
ker in his office.” 
om * x 


New Radio Orders 
The United Fruit Company and the 
ropical Radio Telegraph Company have 
.ced orders with the Radio Corporation 
America for five radio stations, three 
r Central America and two for the 
nited States, each with a sending radius 
more than 2,000 miles. This is one of 
‘ most important radio developments to 
reported for many months. 
The three Central American stations 
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will be located on the corners of the 
triangle embracing Honduras, Nicaragua, 
and Panama. The Tropical Radio Tele- 
graph’s stations will be located at Man- 
agua, the capital of Nicaragua, and at 
Tegucigalpa, the capital of Honduras, the 
city designated as the capital of the new 
Central American Union. These stations 
will connect with the United Fruit Com- 
pany’s station at Almirante, Panama. 


Southern Terminals 


The United States terminals of this 
communication system will be at New 
Orleans, where the present station of the 
Tropical Radio Telegraph Company is to 
be enlarged and new apparatus installed, 
and at a new station which the Tropical 
Radio Telegraph Company will erect in 
the vicinity of Miami, Fla. Intercommun- 
ications with them will open up entirely 
new routes of communication between the 
Americas, one of which will be the open- 
ing of the radio route between Bogota, 
Colombia, S. A., and the United States, a 
distance of more than 2,000 miles. 

The area embraced by the three Cen- 
tral American stations includes approx- 
imately 54,000 square miles. Communi- 
cations originating within the Central 
American States may be telegraphed over 
short distances by land wires to the 
triangle group stations, then dispatched 
by radio to the United States or South 
America by the New Orleans or Bogota 
station. Because of the layout of the three 
stations, service from nearly all parts of 
Central America is practicable. 

Equally as important as the land and 
oversea communication aspects of this 
new radio system is the anouncement that 
the tropical stations will be used for ship 
to shore radio service by vessels plying 
the water of the Atlantic Ocean, Gulf 
of Mexico, Caribbean Sea, and the Pa- 
cific Ocean. 


———— ; 


So. Pac. Net Up 

The Southern Pacific Railroad in its 
July, 1922, report, indicated a decrease 
in gross revenues compared with a year 
ago but an increase in net. Gross income 
for July was $21,664,974, a decrease of 
$962,533 compared with July, 1921, while 
net railway operating income was $3,- 
889,327, an increase of $435,872 compared 
with a year ago. This was largely ac- 
complished by reducing railway operating 
expenses $1,636,442 to $15,816,458. 

For the first seven months of the year 
gross revenues were $141,792,193, a de- 
crease of $11,083,679 compared with the 
corresponding period a year ago. Rail- 
way operating expenses stood at $107,- 
985,051 for the seven months, a decrease 
of $16,771,798 against a year ago. Net 
railway operating income was $20,931,- 
851, an increase of $4,118,977 compared 
with the first seven months of 1921. 

The Norfolk & Western for July re- 
ported a surplus of $1,844,179 after 
charges, an increase of $585,305 com- 
pared with last year. The Pittsburgh & 
West Virginia showed a surplus of $76,- 
831 for the month, a decrease of $1,324,- 
366 from a year ago. 














Your 


Callable Bonds 


If you hold callable bonds selling 
around their redemption prices, we | 
suggest that you write for our cir- 
cular containing a list of bonds | 
which in our judgment, may be ad- | 
vantageously substituted for bonds | 
which are likely to be called in the 
near future. 


Write for Circular No. 1613 


Spencer Trask & Co. | 


25 Broad Street, New York 


Albany Boston Chicago ( 
Members New York and Chicago Stock | 
Exchanges | 











Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, 0O. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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American Bosch 
Magneto Corp. 


8% Sinking Fund Gold Notes | 


Subject to previous sale 
we are offering a limited 
amount of these notes at 


102 to Net Over 7.75% 
Descriptive Circular Sent Upon 
Request : 


HoRNBLOwER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHIcaco 
Ogtroir 


BOSTON 


PROVIDENCE PORTLAND, ME. 


| 
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Analysis of 


Chesapeake & Ohio 
Lehigh Valley 


available on request 
We specialize in railroad se- 
curities and invite your 
inquiries. 
Uptown Office 
212 W. 72d Street 


WADEIEMPLETONG 


Mempers New Yorx Stock EXCHANGS 
40 Broadway 


NEW YORK, N.Y. 











PAPER 
MANUFACTURING 


This is a fundamental indus- 
try, affording to the in- 
vestor an unusually desirable 
type of security. 
We offer selected notes and 
First Mortgage bonds at 
attractive prices. 
Ask for Circulars 
Nos. 10-X and 12-X 


Peabody, 
Houéhteling & Go. 


10 S. LaSalle St. 366 Madison Ave. 
Chicago New York 


Detroit Milwaukee 














St. Louis Cedar Rapids 











=—— CINCINNATI, OHIO —_—— 


PROCTER and GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 





300 N. Broadway St. Louis, Mo. 








WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 











282 


¢ 


THE WEEK IN BONDS 


Bond Prices Are Undisturbed 


HE labor troubles which have been so pronounced in the past few months and 
have resulted in an accumulation of worry in some quarters do not appear to 


have adversely affected the bond market. 


The advance thus far in 1922 has been 


steady. The movement may have been retarded somewhat because of labor difficulties, 
but the influence of the latter has been minor, 

Public utility bonds, which usually are slow in responding to improved conditions, 
are beginning to show definite signs of a strong disposition to move forward sharp); 
It is not believed that the public utility companies will suffer at all because of a lack of 
coal for supplying their power, and the securities are looked upon favorably. 

Liberty and Victory note issues have sold off slightly with the most marked losses 


in the 3%s and the first 414s. 


Foreign government issues have been remarkably steady 


in the face of disturbed conditions abroad. The industrial list, while sustaining frac- 
tional losses occasionally has generally maintained a strong front. 


After the announcement that CHEsA- 
PEAKE & OnIo contemplated the issuance 
of preferred stock for financing improve- 
ments, the company’s convertible 5s 
dropped a single point in initial trading 
and afterward were inclined to be soft. 
This recession seems to place the bonds in 
a favorable technical position as in view 
of the potentialities of the road and the 
strength of the stock an advance in the 
price of the bonds would be more logical. 

Speculative railroad issues have been 
especially active this week, with M., K. & 
T. adjustment 5s reaching a new high and 
Seaboard Air Line 6s and adjustment 5s 
moving forward. The Frisco adjustments 
also were especially strong. 

The local traction group, which had 
been rather quiet around mid-week, 
showed signs of revival under the leader- 
ship of activity in Third Avenue income 
5s, and Interborough 5s and 7s. 


Trading at mid-week broadened out 
generally, with the result that the volume 
of business transacted was the largest 
since June. 

It is believed that the fact that the bond 
list has not been disturbed by reason of 
labor disputes, precludes the possibility of 
any noteworthy acceleration immediately 
following the announcement of general 
settlement. This opinion, however, excepts 
the railroad list, which should be in an 
especially strong technical position in 
view of the anticipation that settlement of 
the strike will mean great improvement 
in trafic without diminution during the 
winter months. 

One explanation for the strength of the 
market for U. S. Government issues is the 
fact that insurance companies have a 


constantly growing accumulation of funds 
for investment in that direction, although 
a number of large companies are putting 
more and more money into the mortgage 
field. In this latter respect bankers as- 
sert that it is difficult to supply the de- 
mand for insurance companies, particular- 
ly in the case of the demand for farm 
mortgages, as observers can obtain better 
rates at government banks than the in- 
surance companies gre willing to concede. 


——— 


Offer Consol. Cigar Stock 

Six days remain for the stockholders of 
the AMERICAN SUMATRA Company to ex- 
ercise their right to purchase at $36 a 
share, the stock of the ConsoLIDATED CIGAR 
Corporation. The block offered by Sv- 
MATRA totals 52,900 shares. The last 
mentioned corporation is offering 41,400 
shares to its own stockholders at $25 a 
share. In this connection, the AMERICAN 
SuMaATRA Company, in a communication 
to its stockholders, says: 

“Stockholders of the American Sumatra 
Tobacco Company, exercising their pres- 
ent right to subscribe for the Consolidated 
Cigar stock offered by their company and 
holding the same on September 11, 1922, 
will have the further right to subscribe for 
this additional stock at $25 per sha: 
Therefore, to the stockholder exercising 
his right to purchase the $36 stock, 
likewise exercising his right to purch 
the $25 stock, the cost of the stock thu 
purchased will average less than $33 1 
share. If the latter rights to subscribe 
at $25 a share are not exercised t! 
should have a considerable cash value 

“The right to subscribe to the $25 stock 
expires September 26.” 
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THE MARKET COMPASS 
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No Liquidation in Stocks 


it became certain that the railroads intended to fight the striking shopmen to 


T ist: was no liquidation in stocks which could be called by that name, when 


a finish, and that the coal strike was not to be settled at once. 
The outstanding feature of the week’s market was the ease with which many stocks 
were moved up on small volume of trading. That in itself can be intrepreted as 
support of the opinion that no really important liquidation is occurring when selling 


cupies traders. 


Monday last, stocks generally gave a pronounced exhibition of strength. It was one 
f the most noteworthy displays for some months. The carriers were the most likely 
looking, although industrials moved into new high ground with almost equal facility. 


There is a decided feeling that the rail- 
road strike will not broaden to include the 
operating forces among the employees, 
even though the latter may have taken a 
hand in the effort to end the present 
strike. Perhaps that fact may have had 
something to do with the failure Thurs- 
day of railroad shares to sell off seriously 
when it became apparent that the execu- 
tives of the carriers are not going to be 


weak-kneed. 


Wages Advances Unexpected 

Another important phase of the week’s 
developments was the unexpected ad- 
vances in wages of unskilled labor ordered 
by the United States Steel Corporation, 
and, later, by some of the independents. 
What does the action mean? That is the 
question which at once occupied atten- 
tion. Naturally it was decided that it 
forecast advances in prices of steel. 

The opinion of this department is that 
the advance in wages in the steel indus- 
try may be the forerunner of an active 
period of inflation. It would be inter- 
esting to know for certain whether or 
not that inflation would center in the 
commodity markets, or in securities. 

Some Stock Exchange houses took the 
tand that the wage reductions could not 
be accepted as good news in the indus- 
trial field, as labor instead of being too 
low, in most instances has not been ad- 
justed low enough. That seems to be a 
far-fetched theory, however. One cannot 
believe that men like Judge Gary are ad- 
vancing wages for the mere sake of 
pleasing employees. And men like Judge 
Gary are too shrewd in their judgment 
of business to venture upon a plan of 
action which is unsound economically. 

There is room for difference of opinion 
1s to the probable further developments 
is a result of the steel wage advances. 
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There is room for argument in favor of 
pending pronounced activity in the securi- 
ties markets, as there is room for sup- 
port of belief in a general inflation in 
commodity prices for a time. We will 
refrain from expressing definite opinion 
until we have studied the situation more 
closely. 

But we feel that the week’s demonstra- 
tions in the stock and bond markets, 
characterized as they have been by lack 
of any appearance of liquidation of securi- 
ties, can be regarded as a favorable sign 
for the financial markets. For that rea- 
son, purchase of good securities with a 
view to awaiting developments in anticipa- 
tion of good profit later on can be com- 
mended. 

That great revival in trade and indus- 
try is not far off can be conceded when 
one reviews the strength of the resources 
of our banks. As one authority has 
pointed out, our Federal Reserve banks 
hold five times as much cash as does the 
Bank of England and therefore are in 
the very strongest possible position for 
financing trade revival requirements. 

We find reason for feeling optimistic 
regarding traction securities. The week 
closed with some marked appreciation of 
the inherent possibilities in that direction. 

On going to press it was stated that a 
score of railroads were seeking a sep- 
arate peace with the striking employees. 
Otherwise the state of deadlock continued 
unchanged. 





New Low for Marks 

German marks sold in Wall street at 
the equivalent of almost twenty for an 
American penny. The normal value is 
23.83 cents. The rate collapsed on the 
exchange market to .00525, a new low 
price. In London marks were quoted at 
8,375 to the pound. 
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the industrial sky is not free from clouds 
while the railroad outlook has not been as 
bright in years at it now is. 


Making every possible allowance for 
seasonal variations and other factors, the 
stocks of the NickeLt Piate have an in- 
dicated earning power for this year of 
around 14 per cent. The common is gen- 
erally supposed to be on a 5 per cent an- 
nual dividend basis, although nothing 
definite was stated in June when the 
junior shares received 2% per cent. 


The three stocks of the company are to 
share alike in all disbursements after each 
has paid 5 per cent, so, with an indicated 
earning power of 14 per cent for each 
class of stock, it would not be an exag- 
geration to anticipate, say 6 per cent, as 
a prospective dividend for each class of 
stock. 


May Go To Par 

I, therefore, believe it to be within the 
bounds of reasonable expectation to fore- 
cast a price, ultimately, for the junior 
shares of not far from par. 

Gross revenues this year should reach 
close to $29,000,000, if a difference of 
around a quarter of a million dollars be- 
low that figure can be considered close. 
The manner in which the VAN SWERINGEN 
management has been able to control op- 
erating expenses in the past suggests that 
this year it may be able to keep the oper- 
ating ratio down to around 70 per cent. 
If that is possible, and if the foregoing 
estimate works out as approximately ac- 
curate, then surely the NicKEL PLATE 
should this year be able to show a surplus 
after all charges equal to close to 14 per 
cent on the outstanding capital stock. 
That is a conservative estimate, by the 
way. And I would place a fairly normal 
earning power for each stock at around 
14 per cent, which does not allow for what 
the Van SWERINGENS may be able to do 
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Nickel Plate Control 


(Concluded from Page 266) 
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in the future regarding the CLover Lear 
and the Lake Erie, 


Control of Expenses 


I have said that a significant thing about 
their acquisition of the NickeL PLaTe in 
1916 was the manner in which they at once 
gained control of operating expenses and 
began to make a real showing of operat- 
ing efficiency—the sort of efficiency that 
is translatable into dollars and cents on 
the right side of the ledger when earnings 
are counted up. 

At present, the LAKE Erie is not a gold 
mine, even though it may possess poten- 
tialities as a producer of revenues for the 
operating company. But there is no reason 
for assuming that the new management 
will not be able to make the same kind 
of transformation with the LAKE Erie as 
it did with Nicke. PLate. We cannot 
anticipate miracles, even though the Cleve- 
land transformers are gifted with out- 
standing abilities in the way of doing big 
things. 

The Crover Lear has been making a re- 
markable showing since the advent of 
VaN SWERINGEN control, and its collabo- 
ration with the other roads some time in 
the future may prove to be a wonder 
worker. I say that it may do so. 

There is another interesting side of the 
NIcKEL PLatTeE achievement. The year be- 
fore the VAN SWERINGENS took over the 
throttle, the company had an excess of 
current assets over current liabilities of a 
trifle more than two and a quarter million 
dollars. In one year, the new control 
converted that total into more than double 
the 1915 showing. And today the net 
working capital is running well over 
$4,000,000, which is a favorable record of 
improvement, particularly when one con- 
siders just what an uphill fight the rail- 
roads of the country have had in the past 
few years and, also, considering the fact 


that, since the control of Nicket Prat 
changed hands, there intervened th 
period of federal operation, which no on 
in authority is prepared to assert was . 
howling success for anyone, unless 
might have been for the railroad em 
ployees. 


Short of Equipment 


The NicKet Pate, as is obvious fro 
the showing of the statistics, is short . 
equipment, which means that money wi!! 
have to be spent. But the physical posi 
tion of the road is not impaired, and 
security owners need not worry because 
the company soon must invest in additional 
rolling stock. 

What next? 

The person who has the answer read 
is in possession of about as interesting 
bit of information as is available any 
where in connection with the railroad 
There is no telling just how far the Van 
SWERINGENS may go in following out the 
plan of consolidation that has been tenta- 
tively suggested by the Interstate Com- 
merce Commission, But they have gon 
far along the way. The results of the 
combination which has been effected so 
far will provide interesting material for 
study. And while events are shaping to- 
wards those results, investors will have 
plenty of room for speculation. 

I believe mighty interesting and im- 
portant railroad history is in the making 
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Oil Industry 
(Concluded from Page 264) 
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ber of years to develop it, which devel- 
opment will be subject to acceleratio: 
should the production in Mexico continue 
its steady decline. Certain properties are 
being aggressively developed there, and 
among the companies interested are In- 
TERNATIONAL PETROLEUM, GENERAL As- 
PHALT, CARIB SYNDICATE and MARACAIBO 
There is little need of giving much con- 
sideration to the oil fields even more re 
mote from this country. 


Flush Production 


That a large portion of the productio: 
in the mid-continent and California field 
is “flush” is generally conceded. Wit! 
drilling curtailed both for seasonal an: 
low-price reasons it is logical to expect 
that a gradual decline in production wi! 
take place. Meanwhile, consumption : 
breaking all records. The inevitable con 
clusion seems to be that fundamentalls 
then there is good ground for predicting 
an increase in crude prices, with the re- 
sultant effect on the oil stocks.. Just when 
this will come is difficult to forecast 
However, on a most conservative basis it 
should come before the year is out and 
this would mean a rise 1n oil security 
prices sometime this fall and a much 
sharper advance next spring when the 
prospects will be much clearer and when 
the statistical position of the industry a‘ 
a whole should be much better. 
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Sugars Continue Their Hold 


While it cannot be said that this is the heyday period for the sugar stocks, 


still it is to be remarked that they are managing to hold the attention of a 
following and occasionally there is something resembling a flurry in particular 
issues. There appears to be a general consensus that a world shortage of sugar 
will keep prices up, and that production costs are such as to enable the com- 
panies to make a favorable showing of earnings. Several sugar companies 
lately have increased their production capacity and are prepared to reap full 
advantage of the conditions that will permit of prosperity. 


i ANY of the sugar producing com- 
VI panies report larger production, 
he short in some instances of previ- 
is estimates and expectations, but au- 
‘horities in the trade are unchanged in 
eir opinion that nothing has occurred 
stave off the probability of a world 
ortage which will make for their ad- 


ntage. 


\s to earnings, some interesting facts 
ive come to light lately. Earlier in the 
ar, for example, it was estimated that 
rnings for Punta ALEGRE for the year 
led May 31, 1922, would be in the 
ighborhood of $46,000. Subsequently, 
at estimate had to be revised upward. 
t the end of May, the company had on 
ind in unsold sugar on which an esti- 
ate was made at $7.50 a bag. The latter 
ure, it developed, should have been 
re than $11, which makes possible a 
vorable revision of estimated earnings 


r this year as high as $500,000. 


PuNTA ALEGRE recently listed a new is- 
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Observation Tower 


(Concluded from Page 267) 
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OW long will it take industry to get 
H its bearings, once the strikes shall 
ave been settled, and labor conditions re- 
tored to normal? That is an interesting 
uestion, and the answer to it is not alto- 
ether an easy one. The steel industry is 
ack around a fifty per cent production 
asis. 

Some commentators aver that it will 
require something like six months for the 
steel industry to get back to the peak pro- 
luction point reached in the fore part of 
this year. That may prove to be an en- 
tirely too pessimistic view of the situa- 
tion. It is recalled that, in December 
ist, all views were in support of the 
elief that it would be impossible for the 
steel industry to do anything really worth 
vhile for many months to come. Subse- 
quent events proved how inaccurate that 
onclusion was. 


Prices for steel products and finished 
teel are certain to go higher. Coal is 
osting more, and the producers are not 
ikely to be willing to accept the burden 
‘{ bearing all the increased costs them- 
selves. When prices are higher, produc- 
tion proceeds more favorably, unless there 
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sue of 7 per cent convertible bonds, and 
attention has been directed to the ac- 
quisition of the Baragua estate, which is 
represented as one of the finest in Cuba, 
the lands owned in fee totalling about 
41,600 acres. The capacity is about 450,- 
000 bags annually. For the coming year, 
with the addition of the Baragua estate, 
PuntTA ALEGRE it is estimated, after giving 
effect to the better prices for sugar, 
should be able to report a balance for its 
common stock (which will be 350,000 
shares outstanding) of around $13, before 
depreciation. 

CuBAN-AMERICAN SUGAR has been spe- 
cially strong lately, reaching a new 1922 
high. The strength doubtlessly was at- 
tributable to the fact that the company 
has succeeded in reducing its bank loans 
substantially as a result of large sales. 
The company found itself with large 
stocks of unsold sugar on hand when the 
price firmed up and was therefore able 
to profit by the high level of prices in 
the raw sugar market. 
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is prospect of reductions, in which event 
consumers are inclined to hold oft. 

- QOur view is that there is every possi- 
bility that the steel industry may surprise 
everyone in the next three or four months, 
just as it did in the first half of the cur- 


rent year. 
* * * 


ECENT reports of the progress being 

made by the fertilizer companies in- 
dicate that they are able to make a little 
money even with demand far below nor- 
mal, and at low prices. 


Simply because the farmers have been 
able to harvest good crops, and now are 
able to look forward to better times, with 
more money to spend, it does not follow 
that they at once will rush into the market 
for fertilizers. 


At the best, the outlook for the com- 
panies is a long pull one. That it is 
favorable is not to be denied, and prices 
for securities have not discounted much 
of the improvement in prospect for the 
near future. If the companies are able to 
earn some money under present conditions 
—and the recent report of Vircin1a Caro- 
LINA CHEMICAL is evidence in that re- 





spect—then a return of buying power for 
their products, with better prices as a re- 
sult of more active demand, should be 
highly favorable from the profits stand- 
point. 

For the present, the bonds and pre- 
ferred stocks appear to be in the most 
favorable position. 

* * * 


REDIT appears to be easily available 

for all purposes, according to every 
indication that is noteworthy as bearing 
on the subject of the money market. The 
latter must be in a very strong and easy 
position else the Street would not be able 
to obtain call and time money at such 
reasonable rates as are being charged in 
the face of the demand for funds from 
the agricultural districts. 

Apparently the requirements in connec- 
tion with the crop movement of the West 
can be taken care of by the interior banks, 
without any extraordinary aid from New 
York, or from the Federal Reserve banks. 

It is stated that the banking institutions 
of the Middle West prepared for the 
bumper harvest some time ago. Com- 
mercial loans were liquidated and old 
obligations were cleared up, which put 
them in a position to meet extra heavy 
demands in the early fall. 

Although it is more than likely that 
slight fluctuations may occur in money 
rates very shortly, these will probably be 
influenced largely by federal operations, 
but tightening of money it is not thought 
will occur as a result of other needs and 
requirements. 


Trend of Business 


(Concluded from Page 273) 
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4.47 3/16 against 3.677% to 3.65% in the 
corresponding period of 1921.+- 
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Money and Banking 

Call money renewals ranged from 3%4% 
to 31%4% against 544% to 6% in the 
corresponding week of 1921.+ 

Time money ranged from 4% to 4%% 
against 534% to 6% in the correspond- 
ing period of 1921.+- 

Commercial paper ranged from 4% to 
44% against 6% to 644% in the corre- 
sponding week of 1921.+- 

Federal reserve—Ratio of reserves to lia- 
bilities 80.2 compared with 80.4 in the 
previous week and 65.8 in the corre- 
sponding week of 1921.+ 

Bank of England rate unchanged at 
3%.+ 

Trade 

Car Loadings for week ending August 12, 
852,580, an increase of 1,229 cars over 
last week and an increase of 44,311 over 
the corresponding week of 1921.+ 

Failures—Total of 415 against 402 last 
week and 357 in the corresponding 
period of 1921. — 
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Armour & Co. Hurley Machine 
Armour Leather National Leather 
BenjaminElectric Peoples Gas 
Booth Fisheries Alibert Pick & Co. 
Butler Brothers Piggly Wiggly 
Com. Edison Quaker Oats 
Cudahy Stewart Warner 
Diamond Match Sears-Roebuck 
Hartman Cerp Swift & Company 
J. R. Thompson Union Carbide 

Company Yellow Cab Mfg. 
Libby, McNeill & Company 

Libby Wan. Wrigley, Jr. 

Montgomery, The Waal Co. 

Ward Company Wilson & Co. 


We have prepared complete reports 
on the above Companies. Write 
for copies. The supply is limited. 


Sent free on request 


F. A. Brewer & Co. 


Established 1910 
{Members Chicago Stock Exchange) 
Suite 612—208 South La Salle Street 
Telephone Harrison 8590 
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Railroad Field 


(Concluded from Page 270) 
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prehensive budget prepared by your offi- 
cers of additions, betterments and im- 
provements which should be made during 
the next four years in order to adequately 
and economically accommodate the pres- 
ent day maximum volume of traffic, pro- 
vide for anticipated growth, and render 
its facilities more nearly equal to those 
of your principal competitors. Among 
the principal items included in this budget 
are the extension of your terminal facili- 
ties at Hampton Roads, the enlargement 
of your shop and round house facilities, 
and such additions to your main line and 
passing tracks, including the reduction of 
grades, as will render practicable the eco- 
nomical and expeditious handling over 
your entire main line of the maximum 
train load which can be moved with mod- 
ern power of the type in use upon your 
lines. 
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creases in existing rates of distribution, 
and of special disbursements for about 20 
railroads. Among those which are mei 

tioned are ATCHISON, BALTIMORE & OHIo0 
CHESAPEAKE & OHIO, 
New York CENTRAL, 
READING. 


NorTH WESTERN 
PENNSYLVANIA, and 
It is interesting to recall that 
THE FINANCIAL WorLD eight months ag 
discussed all of these possibilities in con 
nection with the railroads mentioned, 
ing so at a time when it was as difficult 
to find anyone with confidence in the out- 
look, either for the short or the long 
swing for the railroads, as it is supposed 
to be to find a needle in a hay stack. 
Observers are of the opinion that ac- 
cumulated demand for coal will mean that 
this coming winter the usual seasonal] 
slump in traffic will not occur, and for this 
reason extra large earnings for the latter 
part of 1922 and the early part of 1923 


5% M. C. Trust 
Certificates 


HE DIRECTORS 

of 315 Banks have 
approved our secur- 
ity. Banks have in- 
vested over $50,000,- 
000 with us in the 
past ten years. 


“The present estimate of the probable are anticipated. 
cost of this work, including incidental It is certain now that the West will 
operating charges of about $1,150,000, is have a bumper crop movement, and facili- 
about $16,500,000, expenditure of which ties of the railroad will be taxed to the 
will be spread over the next four years. limit to move it. During the next two 
It is estimated that the making of these months it is unlikely that the carriers will 

You can enjoy the same security and expenditures will realize an annual sav- be able to do much in the way of handling 
ree py, Raa gg nN Ring cl ing in operating expenses, based upon coal shipments should the strike be settled 


modate the private investor. Interest 1920 performance, of nearly $4,000,000. soon, which will mean a great accumula- 
begins with the date issued—maturity 


at option—threefold security. For full 


details: 
Write for free booklet 
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Your directors believe that the present is 
a favorable time for arranging the neces- 
sary financing of this work, and in con- 
nection therewith for making suitable 
provision for the future capital require- 
ments of your company.” 

When this plan is contemplated, I find 
that there recurs to me the sentiment 
voiced by me in these columns a year ago 
when the directors allowed the dividend 
date to pass without action being taken 
upon it. The explanation given was that 
the directors believed it wise to suspend 
action pending the clarifying of the rail- 
road outlook. I expressed the opinion 
that the action of the directors was in- 
defensible. 

It is interesting, then, to note that the 
same directors have made known their 
intent to follow in the footsteps of ILt1- 
Noris CENTRAL by doing their financing 
with a sale of stock at a time when so 
many are giving voice to doubts about the 
railroads because of labor troubles. This 
latest and by far the most important of 
recent developments in the realm of rail- 
road financing should serve to encourage 
investors generally regarding securities 
of the carriers. It appears to be note- 
werthy refutation of alleged fears re- 
garding the future of the worth-while 
roads under the new laws governing the 
earning power of the carriers. 

* * * 
ALL STREET hanyers-on as well 
as railroad scribes in daily financial 
newspapers are now talking about the 
possibility of dividend initiations of in- 


tion of tonnage that will have to be 
handled during the winter. 

Because the Street sees a great expan- 
sion of earning power in sight during the 
balance of this year and well into next 
year, it is convinced that a broad railroad 
market is in sight, and the persistent ac- 
cumulation of stock of the carriers which 
has been going on in the last two weeks is 
thereby explained. 

* * * 

At mid-week railroad stocks developed 
outstanding strength. Among __ those 
which furnished a noteworthy demonstra- 
tion was ToLepo, St. Lours & WESTERN, 
which soared above 65 as compared with 
a low on the first day of the week of 55. 
In connection with this movement it may 
be said that in some quarters there is con- 
fidence that a dividend will be inaugurated 
on the common stock at a rate of not less 
than 5 per cent annually. The preferred 
stock of the ‘same road sold at a new 
high this week on the strength of prospect 
that the regular 4 per cent rate will be 
inaugurated in the next six months. 

* * * 

In view of the revived confidence of 
investors in railroad securities Chesa- 
peake & Ohio can expect a favorable re- 
ception among its shareholders for its 
new offering of 614 preferred stock. This 
new form of financing also shows how 
credit for the railroads has turned. Only 
a year ago it would have been difficult to 
float a bond issue unless it carried a high 
rate of interest. The new stock will not 
drain the earnings heavily to meet its divi- 
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dend requirements. Earnings are im- 
oving to such an extent as to permit 
for the dividend on this new stock and 
increase on the common stock. 
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Pennsy Seeking Control 
Further unification of the Pennsylvania 


iilroad system in Ohio, Illinois and 
'ennsylvania is being sought by that car- 
‘r in an application to the Interstate 
(ommerce Commission for authority to 
quire control of ten roads in these 
Control would be acquired under 
leases running for 999 years. 

The roads involved include the Toledo, 
olumbus and Ohio River Railroad, 
Cleveland, Akron & Cincinnati Railway; 
the Cincinnati, Lebanon & Northern Rail- 
way; the Pittsburgh, Ohio Valley & Cin- 
cinnati; the Englewood Connecting Rail- 
the South Chicago & Southern 
Railroad; the Wheeling Terminal Rail- 
»way; the Ohio Connecting Railway; the 
Indianapolis & Frankfort Railroad, and 


the Louisville Bridge & Terminal Railway. 
* * * 


»tates. 


way, 


Restrain Panhandle Lease 

A bill in equity has been filed in the 
United States District Court of Phila- 
delphia by the Continental Insurance 
Company of New York seeking to re- 
strain the 999-year lease of the Panhan- 
dle road to the Pennsylvania Railroad. 
fhe insurance company is represented 
to be the owner of 2,000 shares of Pan- 
handle common stock. The complain- 
ant contends that the terms of the lease 
are detrimental to the minority stock- 
holders, the dividend being limited to 
4 per cent per annum for the first five 
years and to 5 per cent thereafter. It 
it asserted that earnings last year were 
sufficient to pay 6% per cent. It is fur- 
ther contended that if any lease is made 
it should be at least on a 5% per cent 
dividend basis, and that if the road 
were operated independently it could 
earn more for common _ stockholders 
than under the proposed lease, which 
means a virtual transfer of all of the 
property to the Pennsylvania. It is 
also asserted that the Panhandle is 
dominated by the Pennsylvania, the lat- 
ter having nine of its directors on the 
Panhandle board. 


EAC 
= On the Tariff = 


(Concluded from Page 272) 
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be placed in the way of expanding foreign 
trade. 

Englishmen have not gone out on the 
seven seas and into every corner of the 
globe just for the fun of it. They are 
fond of their sport and enjoy the good 
things of life. But when it comes to busi- 
ness, to merchandizing on a world scale, 
they have their eyes open. 

Englishmen have no delusions on the 
question of foreign trade. They do not 
believe for a single moment that Tim- 
buctoo buys goods from them simply be- 
cause they have a label on them “Made 
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Tel. & Tel. Offers New Stock 


Coincident with the announcement that American Telephone & Telegraph 
contemplated the offering of a new stock issue, the shares were heavily sold, 
Thursday’s market closing with a fairly substantial net loss. Earlier in the week, 


the stock had been outstandingly strong. 


But the earning power of the company 


is highly respected among investors, and there is little lack of confidence in the 
stability of the dividend, if indeed there is any at all. Following ts a complete 


review of the new stock offering. 


Telephone and Telegraph Company 
have been offered the privilege of 
subscribing at par to the extent of one 


G ‘Teicshone and? of the American 


share of new stock for every five now 
held. 
nounced that they had decided to offer 
approximately $115,000,000 more stock of 
the company. 


The directors of the company an- 


The stock may be paid for in instal- 
ments covering eight months, the first of 
$20 per share due Nov. 1, 1922, the second 
of $40 a share on March 1, 1923, and the 
third of $40 a share July 1, 1923. In- 
terest at the rate of 6 per cent amount- 
ing to $1.60 a share, will be allowed on 
the instalment payments from their due 
dates to July 1, and will be credited in 
the final payment, reducing it to $38.40. 
The stock so paid for will be issued un- 
der date of July 1 next. 

Subscribers also will be permitted to 
pay in full on Nov. 1, or having made 
the first payment when due they may pay 
the two remaining instalments on March 
1, 1923. In such instances, the excess 
amount which the company will pay in 
dividends at the current rate of 9 per 
cent up to July 1, 1923, over interest on 
money paid up to that date, must be paid 
in addition. 

If, therefore, subscriptions are paid in 


full on Nov. 1 the price per share will 
be par plus $2.75, a total of $102.75 per 
share, and if final instalments of $80 a 
share are paid on March 1 next the 
amount payable then will be $2.10 a share 
additional, a total of $82.10 a share. Stock 
so paid for will be issued as of its date 
of final payment. 

H. H. Tuayer, president of the com- 
pany, in an announcement said: 

“During the past two years of adverse 
business conditions the demand for tele- 
phone service has shown no abatement. 
During that period there have been a mil- 
lion telephones added to the Bell system 
and there are now on file unfilled applica- 
tions for about 200,000 telephones. This 
continuing expansion of the telephone busi- 
ness requires additional plants, and in 
view of the prospects better general busi- 
ness and even greater than normal growth 
is expected. 

By a substantial issue of stock at this 
time the growth of the business for a con- 
siderable period to come will be provided 
for without further stock offering to stock- 
holders. The company is in funds to meet 
the balance now outstanding of its $50,- 
000,000 note issue due October 1, 1922, 
and the funds from the stock issue will 
provide for extensions of the national 
telephone system. 








in England.” They realize that, in order 
to get and hold the trade of Timbuctoo 
they have to do business on an exchange 
basis. 
Revenue Gained 

Speaking again of tariffs, or of pro- 
tection, it occurs to those who reason 
along economic lines that revenue is re- 
ceived on such goods as come into the 
country. Protection is gained only when 
the goods are kept out. 


If a tariff policy contemplates revenues 
only, then it must be low, so that impor- 
tation will not be discouraged. 


If a tariff policy contemplates protec- 
tion for native industries, then it must 
be high, so that it will be difficult to get 
foreign goods into the country. 

Ergo, no revenues are obtainable if 
goods are not imported, and very little 
protection is to be had if goods are not 
kept out. 

One feels inclined to inquire upon what 
do members of Congress base their pre- 
tended desires that they should presume 
to divert the course of economic law. 

Lest some reader may have concluded 
that American industry is to benefit sub- 
stantially by reason of the tariff bill that 


has been passed with so much ado, it may 
be stated that every nation must pay for 
imports with exports. 


Other nations with whom we may hope 
to trade, or, at least, to whom the tariff 
sponsors hope we shall sell our goods, 
must pay us with exports, which become 
imports when handed over to us. 


Pay with Exports 
Foreign trade is nothing if it is not the 
simple exchange of the products of the 
labor of one nation for the products of 
the labor of another nation. 


In short the more foreign made goods 
we buy, the more goods will our own 
labor be required to produce in order to 
pay for them. And vice versa. 


Some branches of our industry may, 
temporarily, be stimulated as the result of 
the new tariff laws. 


But it is a curious fact known to most 
school children and to all observant per- 
sons, and consequently a fact forgotten 
by politico-economists, that when a huge 
wave is created on a body of water by 
an agency outside itself—by the wind, we 
shall say—there always is a trough, or 
depression, behind it. 
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are selling currently around 38. The earn- 
ings of the company are improving, and 
the obvious betterment in its financial 
position under the receivership serves to 
enhance the speculative possibilities rest- 
ing in the bonds. 


The income of the company to date 
perhaps cannot be regarded as sufficient 
to entitle the first and refunding 4s to 
rating on a strict investment level, al- 
though they are backed by strong physical 
security. 


The first and refunding 4s are secured 
by a direct mortgage on all of the com- 
pany’s property, subject to underlying 
mortgages amounting to $11,000,000. 


Reserves set aside at the order of the 
Court for the purpose of maintenance now 
represent an important element and cash 
held by the Receiver has been increased 
substantially from earnings in the past 
six months. 


Basing the estimate on last year’s prices, 
all of the property of the company after 
depreciation has been appraised at $58,880,- 
660. On this estimate $10,000,000 of un- 
derlying bonds actually in the hands of 
the public with $11,350,000 of bonds of 
leased and controlled companies and $3,- 
756,700 of stocks of subsidiaries could be 
retired at par, leaving an equity of $32,- 
673,960 for the holders of the first 4s, and 
for the holders of the adjustment income 
bonds. As is pointed out by one authority 
recently, the Transit Commission’s valua- 
tion leaves 100 per cent equity for the 
holders of the above 4 per cent bonds. 

* * * 


Directors To Meet 
On Tuesday next, the directors of the 
Third Avenue Railway are to meet and, 
in anticipation of that meeting, inves- 
tors are speculating as to the ability of 
the company to meet payments on its 


adjustment bonds. In some quarters 


usually well informed, there is a con- 
viction that a payment of at least 334 
per cent can be and will be declared. 
For the year ended June 30, 1922, there 
was a surplus of close to $200,000 after 
all bond interest, which appears to lend 
justification to the expectation of the 
aforementioned payment. On the same 
date, there was an accumulation of in- 
terest on the adjustments amounting to 
22% per cent. In the fiscal year end- 
ed with June last, the company man- 
aged to increase its showing for net, 
by reductions in operating expenses, 
and also showed a substantial gain in 
gross. It able to earn fixed 
charges, including the interest on the 
adjustment bonds, more than 1.07 times. 
Current assets totalled $6,377,360, and 
total assets were stated as $80,818,624. 
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Vice President 


The 


F. B. Collins Investment Company 
of Oklahoma City, Okla. 


announce the association of 


Miles Scheaffer 


(former Insurance Commissioner of Indiana) 














Bureau Receives Baptism 

Tue FINANCIAL Wor~p is not surprised 
to learn that the first sincere attempt of 
the “Betrer Business Bureau” of New 
York, established by the more courageous 
members of the New York banking fra- 
ternity to clean the city of its get-rich- 
quick concerns, has resulted in some back- 
fire. This was to be expected by any 


militant organization out to track Fraud - 


to its lair. 


The Bureau issued a special bulletin 
attacking the integrity of the stock offer- 
ing of the INTERNATIONAL RapIO CoRPORA- 
TION, which we ourselves have warned 
our subscribers not to interest themselves 
in. The head of the company, CHARLES 
BEADON, now brings a libel proceeding 
against the Bureau. He has employed 
for his counsel a BERNARD SANDLER, who 
has ‘acted as counsel for CarLtyLe Nor- 
woop, a notorious grafter whom THE 
FINANCIAL Wor pb repeatedy has exposed. 
Tue FInaANcIAL Word is more than 
pleased to notice that all the thundering 
that SANDLER is doing in the press is not 
having any effect upon the Bureau, which 
announces its readiness to enter court and 
prove all of its charges. 


We ourselves know from repeated ex- 
perience that mulcters of people will use 
all sorts of weapons to keep others from 
exposing their operations. But, to fight 
them successfully one needs but a stout 
heart and that the Bureau possesses. If it 
lacks that it might as well go out of busi- 
ness as an agency against fraud. THE 
FINANCIAL Wor_p congratulates the Bu- 


REAU for the courageous way it is stand-- 


ing its first baptism of fire. 
—_Oo —_——_ 


Pandolfo to Prison 

The sentence imposed by the Federal 
Court on Samuet C. Panpotro for using 
the mails to carry on a stock-selling fraud 
in connection with the Pan Motor Co. 
has been confirmed by the U. S. Court of 
Appeals and now this slick swindler must 
go to prison. He belongs there. PANDOLFo 
was first exposed by THE FINANCIAL 
Wor p, later by its editor in his series in 
World’s Work Magazine on the Pirates 
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of Promotion. Then the Vigilance Com- 
mittee of the Advertising Men’s Asso- 
ciation issued a bulletin exposing him 
also. PANDoLFO brought libel action 
against all three. None of these actions 
were ever tried for PANDoLFo was shortly 
afterwards indicted and his conviction 
quickly followed. 
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department. Mr. Kimper emphasizes the 
high income obtainable from the bonds, 
and the promise of increase in return. 

“On the purchase of a 6 per cent Cedula, 
for instance,” says Mr. Kimser, “the in- 
vestor pays about $345 per 1,000 peso bond. 
The annual interest is 60 pesos, upon 
which the holder realizes at current rates 
of exchange about $22.20, or a straight 
income of 6.40 per cent. If and when the 
peso sells at par, the investor will realize 
$25.47 from his 60 pesos, or 7.40 per cent 
on his money.” 

Argentine Cedulas are similar to our 
Farm Loan bonds, with the distinction 
that they carry a government guaranty. 

The editor of this department knows of 
no domestic long term, seasoned, bond 
which affords present investors an income 
of about 6.50 per cent, with a prospect of 
increase in return to 7.40 per cent. 

* * * 


British Banks Merge 


According to official information, Na- 
tional Provincial Union Bank has amal- 
gamated with Dingley & Co., bankers, of 
Launceton, and with Dingley, Pearse & 
Co., bankers of Okehampton. 
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Mortgage Loan Rates 
By C. M. Harger 


NE of the most common argu- 
() ments heard from both farmers 
and business men regarding the 
irm mortgage business is that the Fed- 
ral land bank has been instrumental in 
rcing down interest rates. The work- 
ng of economic law by which supply 
id demand of investment funds 
entually fixes rates is ignored and it 
assumed that in some mysterious 
manner the investors have combined to 
harge high rates for loans on realty. 
[he one thing that the land bank has 
lone is to fix a level rate for the loans 
n land in Wyoming and Iowa, in New 
Mexico and Illinois, regardless of the 
essential productive value of the land. 
\Vere the loans proportioned properly 
is might be a workable proposition; 
that depends on the action of the ap- 
raisers appointed more or less through 
influence of politics. Whether the ap- 
raisements of these lands less favored 
rainfall have been made with the 
same care as by private investors re- 
mains to be seen. 
Taking the better established farm 
uuntry, the rates made by investors 
sutside the land bank are fully as fa- 
vorable, all things considered, as those 
hy the Governnrent institution. The im- 
provement in negotiation of loans, sys- 
tem in management of loaning agencies 
ind the increasing sureness of results in 
\merican farming have gradually re- 
duced the interest rates to a fair aver- 
ige with other securities. The investor 
in farm loans does not expect exorbi- 
tant rates; if he does get such rates, he 
s taking long chances. According to a 
Department of Agriculture authority, 
when the Government began to concern 
tself with rural credit 33 per cent of 
he farmers of the United States were 
ocated in sections where the interest 
ite prevailing, plus commissions, on 
‘arm loans was lower than that for sim- 
lar borrowings in towns; 59 per cent 
f the remainder of the farm population 
vas in districts where they could se- 
ure credit as advantageous as their fel- 
)W citizens in cities; only 8 per cent 
were so located—in the far West or re- 
note districts where local conditions 
gave a less favorable impression to loan- 
ing agencies—that they paid a higher 
rate than the borrowers on city realty. 
The farmer borrows money cheaper 
from the loan agent than he does from 
the banker, due to the strong security. 
The hundreds of millions of farm loans 
have an unrivalled record for security 
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and the history of the business is one 
of most satisfactory dealing. The new 
country has high rates; as it develops 
the rates decrease and the abundance of 
funds seeking investment grows. The 
supply forces down rates exactly in 
ratio with the substantial advancement 
of the country. This fact is one that 
the investor should take into considera- 
tion. 

It is true that in early days out- 
rageous—or seemingly so—rates were 
charged by the land boomers, but that 
day passed rapidly and today there is 
very little territory in the nation’s farm 
area where interest rates are not stand- 
ardized and the producer is not secur- 
ing his money at a fair and stable figure. 
The politician has been voluble in try- 
ing to make the farmer feel that he is 
abused; much has been said about the 
“money kings” and their influence on 
farm loan rates. The fact is that the 
rates are established on economic law 
and their modifications are the result of 
changing conditions in this factor. 
Rates are easier today than two years 
ago, due to the supply of funds seeking 
investment. They are practically back 
to pre-war figures and likely to remain 
so. The approximate 6 per cent on 
good loans stands; sometimes it is 
slightly less, with 7 per cent in some 
sections. The farm loan field is being 
stabilized as never before, and it is to 
the advantage of both investor and bor- 
rower. 


— 1) 


Increased Implement Exports 


Exports of agricultural implements and 
tractors from the United States in June 
were $217,690 greater in value than the 
exports for May, according to the Agri- 
cultural Implement Division of the De- 
partment of Commerce. This was. an in- 
crease of 13.5 per cent over the preceding 
month, as compared with a decrease of 
16 per cent in May, and 20 per cent in 
April. Exports for the 12 months ended 
June 30 showed a very large decrease as 
compared with the same period of the 
preceding year. The value of exports for 
the 1920-2Y¥ period, however, was abnor- 
mally high, due to the then existing high 
prices and to the fact that many orders 
placed during the boom period of 1920 
were shipped during those months. 


— —() ———_—_. 


U. S. Steel Advance 


A bull market without Steel advanc- 
ing would be unnatural, since the whole 
movement of stocks at the present time 
is predicated on a general revival of 
trade and industry. For Steel to sell 
around 104 occasions no surprise to us, 
since it was written on the cards. A 
building boom, and the necessity of the 
railroads for rails, provides Steel with 
a bright outlook. It certainly should 
sell higher than the stocks of newly 
formed Steel mergers, considering its 
excellent earnings record. 
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Is your security ample? Is it exactly as 
it was represented to you? Is it worth 
a small fee to have a special exam- 
ination, appraisal and confidential re- 
port on securities you have now or 
contemplate buying? We have no investments 
to sell. We represent no one but our investor 
clients. Our work is simply investigation 
through disinterested representatives through- 
out Oklanoma. Bank Reference: Liberty 
National. 
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This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who have money toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds”’ will come to you by return mail. 


CUT OUT THIS COUPON 
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: GEORGE M. FORMAN & COMPANY 
105 West Monroe St., Chicago 
t Please send mea free copy of *“‘How to Select Safe 
i Bonds.’ Dept. 1776 
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Optimistic Over Oil 

A better sentiment is evident in oil cir- 
cles. It is engendered by the expectation 
that Mexico in the future will not produce 
as much oil as it has been doing for the 
past several years. Cheap oil from Mexico 
has proved a disturbing factor to our 
domestic production. With Mexico turn- 
ing out—as the Stock Exchange house 
of Munps & WINsLow point out in its 
special letter devoted to oil securities and 
to the prospects of the industry—more 
than 200,000,000 barrels annually, she can- 
not help but be an important competitor. 
She also has the decided advantage that 
her cost of labor is very much under our 
own. One significant fact that such com- 
petition is on the ebb that the writer of 
this letter points out is the sharp decline 
in output of oil from the celebrated Toteco 
pool, where the principal properties of 
the Mexican Seaboard Oil are located. 
Before the appearance of salt water in 
this pool last July it was producing 500,- 
000 barrels daily, now it is producing only 
100,000 barrels. This loss of production 
represents about 20 per cent of the world’s 
total production. The elimination of such 
an important supply logically spells better 
prices for our own output. The collapse 
of the Toteco pool will account for the 
willingness of some of our large pro- 


ducers, who have the steel storage tankage 
facilities to buy up oil and hold it waiting 
for better prices. 

The writer of the Munps & WinsLow 
letter has good ground to feel optimistic 
over the oil outlook. 

* * * 


W. D. Robb Heads Grand Trunk 
W. D. Ross has been appointed ranking 


vice-president of the Grand Trunk Rail- 
way with the title of vice-president and 
general manager, to succeed Howarp G. 
KELLEY, who resigned. Mr. Ross is the 
first native born Canadian to be called 
upon to occupy the chief executive office 
on the Grand Trunk Railway system. He 
is also the first chief executive of the 
Grand Trunk to rise step by step from an 
apprenticeship in the company. He was 
born at Longueil, Que., in 1857, his father 
having come to Canada from Scotland to 
join the Grand Trunk in its construction 
stage. 
a * * 
Am. Drug Gains 

The semi-annual statement of the 
American Druggists Syndicate for the 
first six months of the current year 
shows net profits, after setting up re- 
at $100,948. This is an improve- 
ment of $842,288, compared with the same 
period a year ago when a loss of $741,340 
was reported. In his remarks to stock- 
holders, President C. H. Gopparp says in 
part: 

“Of course, a large part of the loss re- 
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Serves, 


flected in the August statement of 1921 
was due to the shrinkage in inventory 
values which we were not obliged to sus- 
tain this year, and this must be taken 
into consideration when making a com- 
parison of results. The A, D. S. has so 
far come through the long period of de- 
pression without recourse to any increase 
in its financial obligations, and an analysis 
of the attached figures shows an unusu- 
ally strong financial position.” 

The general balance sheet attached to 
the report, shows current assets of $3,- 
347,379, including municipal and Govern- 
ment bonds and certificates of indebted- 
ness amounting to $719,023 and cash $406,- 
836. Current liabilities are shown at $172,- 
156 and total assets and liabilities at $6,- 
972,480. 

* * * 


Air Brake Plan 


Official details of the recapitalization of 
the New York Air Brake Company will 
be submitted to the stockholders for rati- 
fication at a special meeting. 

The certificate of incorporation will be 
amended to provide for an authorized cap- 
ital of 100,000 shares of class A prefer- 
ence stock without par value and 300,000 
shares of common stock without par 
value. 

Of this latter 200,000 shares are to be 
exchanged for the now outstanding $10,- 
000,000 common stock of $100 par value, 
at the rate of two shares for one, the 
remaining 100,000 shares being reserved 
for conversion of class 
stock. 


A prefereace 


The class A preference stock is en- 


titled to receive cumulative quarterly divi- 
dends at the rate of $4 per share per an- 
num. After the common stock has re- 
ceived $4 the two classes share equally 
in any additional dividends. Class A 
preference stock is redeemable after Jan- 
uary 1, 1926, in whole or in part, at $60 
per share. It is preferred to assets to 
the extent of $60 per share in case of 
voluntary dissolution and $50 per share 
if such dissolution is involuntary. 

A sinking fund is provided beginning 
January 1, 1925, for the purchase of class 
A preference stock at not exceeding $50 
per share. The Class A preference stock 
is convertible at $50 per share into no 
par value common stock at $50 per share. 

* * * 


750 Million Lost 


In an address delivered at a luncheon 
of the Rotary Club in the Hotel Bossert, 
Brooklyn, N. Y., District Attorney Ban- 
ton of New York declared that the peo- 
ple of the United States have lost’more 
than $750,000,000 in stock transactions 
since the close of the war. 

“A grave economic problem faces the 


country,” he said. “It is not one relat- 
ing to either national or State politics, 
but to the financial welfare of our citi- 
zens. During the war intensive cam- 
paigns for the sale of Liberty bonds 
taught the people that there were other 
investments for their savings besides the 
usual deposit accounts in savings banks. 

“Taking advantage of this fact plaus- 
ible salesmen have extended the argu- 
ments used during the various Liberty 
Loan drives, and have induced the peo- 
ple of the United States since the close 
of the war to part with more than $750,- 
000,000 of their savings. In exchange 
for this large sum, the people have re- 
ceived certificates of stock which have 
no more value than the paper upon 
which they are printed. Be it said to 
the shame of New York that the largest 
part of this larceny from the people of 
their savings has taken place in New 
York. 

“There is no protection in New York 
by legislation against the exploitation of 
the people through the sale of ‘fake’ 
securities. Time and again legislation 
looking toward such protection has 
been defeated. At the recent session of 
the legislature, when a blue-sky bill of 
a very mild character was pending in 
the Senate and the Assembly, the presi- 
dent of the New York Stock Exchange 
and the highly paid counsel of the Ex- 
change, appeared before a joint com- 
mittee in opposition to this bill, and it 
was killed in the committee.” 

* * * 


Auction Off M., K. & T. 

Announcement was made that all the 
property of the Missouri, Kansas & Texas 
Railroad would be sold at public auction 
on September 20 and 21 in compliance 
with the recent reorganization plan de- 
signed to remove the road from the re- 
ceivership under which it has been oper- 
ating for several years. The sale was 
authorized recently by the Federal Court 
at St. Louis. 

The Texas property of the road will be 
sold at Denison, Texas, on September 20 
at 1 P. M. The property in Missouri, 
Kansas and Oklahoma will be sold at auc- 
tion at Colbert, Okla., ten miles north of 
Denison, on September 21 at 10 A. M. 


x * * 
Rail Orders 

Several western railroads are reported 
to be in the market with inquiries for 
rails for next year, and it is believed that 
their orders will be placed much earlier 
than has been the case in previous years, 
owing to the peculiar conditions prevailing 
at the present time. Union Pacific was a 
heavy purchaser this week of machine 
tools, and Illinois Central was reported 
as closing negotiations for a large amount. 
It is stated that the settlement of the 
strike is between the equipment makers 
and the railroads, acting as an obstacle to 
the closing of contracts for large pur- 
chases. In the Chicago district the settle- 
ment of the strike is awaited eagerly as 
it is expected to release a large number of 
orders for freight and passenger cars. 
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DIVIDENDS DECLARED AUGUST 18-25, 1922 


Rate Stock of 

vame of Co. % Period Record Payable 
rm’r & Co., pfd..1% Q Sept. 15 Oct. 2 
ties Service, pfd. % M Sept. 15 Oct. 1 
ties Service, pfd. 
BP i650. 6 end os es M Sept. 15 Oct. 1 
ties Service, com.d14 M Sept. 15 Oct. 1 
icible Steel, pfd.1% Q Sept. 15 Sept. 30 
iban - American 
Sugar, pfd. ....1% Q Sept. 2 Sept. 30 

& Pitts. R. R. 
(CHP Scar céshecae 8744c Q Aug. 31 Sept. 9 
r1lena-Signal Oil, 
a er Q Aug. 31 Sept. 30 
i1lena-Signal Oil, 
ROOF MG 65 6.5.5% 2 Q Aug. 31 Sept. 30 


wt A. & PB. FT. 
EG. canta 60 Alot, we 1% Q Aug. 18 Sept. 1 
reat A. & P. 
com, (no par)..50c g Aug. 18 Sept. 15 
fiddle States Oil 


| Q Sept. 19 Oct. 1 
Packard Motor Car, 

IG. ce esene oawe.s 1% nt cake Sept. 15 
’rocter & Gamble 

oe ee 1% Q Aug. 25 Sept. 15 

vsuthern Colorado 

Power, pfd. ....1% Q Aug. 31 Sept. 15 
Texas Gulf Sul- 

ee $1.00 Q Sept. 1 Sept. 15 

nited Lt. & Rys., 

[eG DEE. sxieswces 1% Q Sept. 15 Oct. 2 


* * * 


PUBLIC UTILITY SECURITIES 


Quotations by H. F. McConnell & Co. 
65 Broadway, N. Y. City. 


Security Bid Asked 
\merican Light & Traction, com..137 140 
\merican Light & Traction, pfd.. 96 98 
\merican Light & Trac. 6s, '25...1906% 107% 
\rkansas Light & Power, com.... 22 26 
Adirondack Power & Light, com.. 28 30 
Adirondack Power & Light, pfd.. 93 96 
*American Gas & Elec., com..... 160 163 
*American Gas & Elec., pfd...... 43 45 
\merican Power & Light, com...128 132 
American Power & Light, pfd... 86 88 
\merican Pubiic Utilities, com... 16 20 
\merican Public Utilities, pfd... 32 35 
Carolina Power & Light, com.... 44 48 
Citi Ree... ORin coo 646090088 195 197 
ee. a rer ee. 69 
Cities Service, Bankers’ Certifs... 20 21 
Cities Service, 7% Series B, ’66...125 130 
Cities Service, 7% Series C, ‘66... 93 96 
Colorado POwWeOP, COMM... cc ccccecs 21 23 
‘olorage. Mawes, OTE... .cccnccssse 92 96 
Commonw’lth Pr., Ry. & L., com. 30 32 
Commonw’'lth Pr., Ry. & L., pfd. 60 63 
Denver Gas & Elec. Gen. 5s, '49.. 92 ae 
Electric Bond & Share, pfd...... 95 97 
Empire District Electric, pfd.... 55 65 
Federal Light & Traction, com... 39 41 
Federal Light & Traction, pfd... 72 74 
Gas & Electric Securities, com....150 250 
Gas & Electric Securities, pfd.... 64 74 
Metropolitan Edison, pfd......... 94 97 
Northern Ohio Electric, com..... 10 13 
Northern Ohio Electric, pfd..... 38 41 
No. Ontario Lt. & Power, com... 15 18 
No. Ontario Lt. & Power, pfd.... 49 52 
Northern States Power, com..... 92 95 
Northern States Power, pfd..... 92 95 
Pacific Gas & Electric, pfd...... 87 89 
Pennsylvania Edison, pfd........ 98 103 
Republic Ry. & Light Co., com... 14% 16 
Republic Ry. & Light Co., pfd... 48 50 


Southern California Edison, com.103% 105 
Southern California Edison, pfd..118 122 


*Standard Gas & Electric, com.. 19 21 
*Standard Gas & Electric, pfd... 48 50 
United Light & Rys., com........ 52 55 
United Light & Rys., 1st pfd..... 75 7 
Western Power, com.............6 33 35 
Western Power, pfd...........<-» 79 81 





*Par Value—$50. 
* * * 


QUOTATIONS FURNISHED BY MARK C. 
STEINBERG & CO. 
Mezzanine, Boatmen’s Bank Bldg. 
St. Louis, Mo. 


Stocks Bid Offered 
American Bakery, com.........+. 40 42 
Amoeoricanm Stove Co... cccececscse 110 120 
Central Coal & Coke, com....... 79 81 
Central Coal & Coke, pfd....... 76 79 
Certain-teed Products Corp., ist 

cook saslct aes ae ee O Cas S68 93 95 
Certain-teed Products Corp., 2nd 

ee et ee WG are iar Sa GS be 85 88 
Chicago Railway Equipment Co..160 175 
Consoti@ated Coal C6... ccccscece 65 70 
Fulton Iron Works, pfd......... 192 104 
Fulton Iron Works, com......... 52 54 
Hamilton Brown Shoe Co........ 50 54 
Hydraulic Press Brick, pfd...... 40 42 
Hydraulic Press Brick, com..... 4% 5 
LeOclene Mienl, COM... ccccccecess 95 100 
on eee 4 4% 
Missouri Portland Cement....... 80 82 
National Candy Co., com....... 60 64 
National Candy Co., 1st pfd..... 104 106 
National Candy Co., 2nd pfd... 93 95 
Rice Stix D. G. Co:, COm......... 179 200 
Rice Stix D. G. Co., 1st pfd.....105 110 
Rice Stix D. G. Co., 2nd pfd..... 98 100 
St.. Louis Cotton Compress Co... 40 45 
St. Louis Rocky Mt. & Pacific.. 34 36 


Southern Acid & Sulphur Co....135 150 
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Stock Owners Decrease 

Explanation for the recent strength in 
railroad shares is partly found in the 
stockholders’ list of the Pennsylvania 
Railroad, showing a decrease of 1,553 
during July; 138,275 individuals were 
stockholders of the company on August 
1 last. The record number of stockhold- 
ers was 141,291 on March 1 this year. 

Since the peak reached in March a 
drop of 3,646 has taken place. This, of 
course, means that the floating supply of 
the shares is becoming scarcer and that 
large investors and strong interests are 
adding to their holding. Significance in 
this connection is the slight increase in 
average holdings on August 1 to 72.21 
shares, compared with 71.41 shares on 
July 1 and with 70.93 shares on August 
1, 1921. 

Decrease in the number of holders 
since the first of the year is shown in 
the following table: 


No. of Monthly Average 

holders decrease holdings 
pe ere 138,275 1,553 72.71 
Ge E saacaees 139,838 445 71.41 
mE See eee 140,273 120 71.18 
OS i ery 140,393 1,417 71.12 
Pc. i ree 141,810 111 70.41 
SS er ee 141,921 * 237 70.37 
ee Sere 141,804 * 105 70.42 
See Be éesannes 141,699 *1,301 70.47 


* Increase. 
Geographically the stock was located as 


follows on August 1, Pennsylvania, 46.78 
per cent; New York, 23.81 per cent; New 
England, 9.71 per cent; foreign, 3.78 per 
cent and scattering 15.92 per cent. Women 
stockholders at present number 65,976, 
or 47.71 per cent of the total, owning 31.20 
per cent of the outstanding stock. Their 
average holding was 47 shares. 
a 


To Issue Bonds 

It is understood that the Pacific Rail- 
road of Colombia (Cauca Railway) has 
completed arrangements for the issue in 
New York of $5,000,000 in 6 per cent 
bonds to finance the extension of its line. 

This road runs westward from the port 
of Buenaventura and has already been 
built across the western cordillera of the 
Andes. When completed it will form the 
western end of a new trunk line from 
Bogota, the capital, to the Pacific Coast. 
The bonds will be guaranteed by the 
Government of Colombia and it is said 
will be specially secured by pledge of 25 
per cent of the customs revenues at the 
port of Buenaventura. 

The Northeast Railroad Syndicate of 
Colombia has contracted with the Socie- 
dad de Estudios Belga-Colombiana for a 
loan of £1,500,000 in cash, and in addi- 
tion Fes 80,000,000 to be applied to the 
purchase of rolling stock and construc- 
tion materials. The railroad proposes to 
build a 250-mile extension to its lines. 

ieee 
B. R. T. Earnings Gain 

The report of the Brooklyn Rapid 
Transit Company for the month of July 
shows total operating revenues of $3,151,- 
762. After all deductions and adding non- 
operating income the company had a bal- 
ance of $334,944. This compares with 
$288,670 in the same month last year, a 
gain of $46,374. 











We Are Offering 


A Sound Security 
in an Industrial Corporation 
Paying 10% Yearly 
Full Particulars Furnished in Circular 
WFE-13 
I. D. NOLL & CO., Inc. 
Est. 1909 170 Broadway 





























CBATHAM 100 Years of Commented Banking 
ee 


paEN CHATHAM & PHENIX 
@) NATIONAL BANK 
lung 

BANK 


Capital, Surplus & Profits $20,000,000 
149 Broadway, Singer Bidg. 
And 12 Branches 





























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 
Boston, Mass. 


Hotchkin & Co. Long Distance | Telephone 











DIVIDENDS 








THE BORDEN COMPANY 
Preferred Stock Dividend No. 83 


The regular quarterly dividend of 144% has 
been declared on the Preferred Stock of this 
Company, payable September 15, 1922, to 
stockholders of record September list. Books 
do not close. Checks to be mailed by the 
Bankers Trust Company, dividend disbursing 
agents. 

SHEPARD RARESHIDE, 
Treasurer, 





-— 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., Aug. 21, 1922. 
The Board of Directors has this day de- 
clared a dividend of 2% on the Common Stock 
of this Company, payable September 15, 1922, 
to stockholders of record at close of business 
on September 5, 1922; also dividend of 14% 
on the Debenture Stock of this Company, pay- 
able October 25, 1922, to stockholders of rec- 
ord at close of business on October 10, 1922. 


M. D. FISHER, Asst. Secretary. 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 40 


A regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, payable Octo- 
ber 2, 1922, to stockholders of record at the 
close of business on September 14, 1922. 


COMMON STOCK DIVIDEND NO. 40 


A dividend of three-quarters of one per 
cent. (%%) on the Common Stock has been 
declared, payable October 2, 1922, to stock- 
holders of record at the close of business on 
September 14, 1922. Checks will be mailed. 

WALTER DUTTON, Treasurer. 

25 Broadway, New York. 





UNION BAG & PAPER CORPORATION 
QUARTERLY DIVIDEND 


A quarterly dividend of 1%% has this day 
been declared upon the stock of this Corpora- 
tion, payable October 16, 1922, to holders of 
record of the stock of this Corporation, at the 
close of business on October 6, 1922. 

CHARLES B. SANDERS, Secretary. 





Swift & Company 
Union Stock Yards, 


Dividend No. 147 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be p.id on October 1, 1922, to stockholders of 
record, September 9. 1922, as shown on the 
books o the Cuwvuay. 

C. A. PEACOCK, Seeretary 
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New York Stock Exchange 


Representative active stocks as of Friday, August 25, 1922: 12% 10 


Loew’s Inc. 
12% 7% Loft, Inc. 
118 97 Louisville & N. 


Week's sales: Saturday, 397,733 shares; Monday, 974,825 shares; 


Tuesday, 964,541 shares; Wednesday, 993,093 shares; Thurs- 
day, 941,135 shares; Friday, 846,000 shares. 15% Maxwell Motors, 
: 5 Fri 167% Mex. Petroleum 
Prev. os 28 f Miami Copper 
Friday's day's 16% Mid. States Oil.. 
Close Close 33% Midvale Steel 
: ~ ' - 14% Minn. & St. 
Allied Ch & Dy 817 osar . ifi 
Allis-Chalmers 545 584 23% Mo. Pacific 
Am. Ag. Chem, hy 49% 3 Mo. Pacific pfd 
Am. Beet Sugar 
Am. Bosch Mag. , Nat. Lead 
Am. Can ‘ 9 Nevada Con. 
Am, Car & Fy 5 § } N. Y. Central 
Am. Cotton Oil x fy ee Se 
Am. Hide & L Norfolk & West. 


Am. International Northern Pac, 
Am. Locomotive 


Am. Safety 
Am. Sm. & 


1921 
Low 


Pacific Oil 


p25 9% Pan-Am. Pet. & 
Am. Steel Found. ; ‘ 


Pan.-A. P. & T., 
Am. Sugar Ref. ‘ ; 3 Penn. R. R. 
Am. Tel. & Te 2% é 5 Y Penn. 
Am. Tob. ‘ § People’s Gas, 
Am. Woolen Pere Marquette 
Anaconda Copper Phila. Co. x d 
At., Top. & S. F Pierce-Arrow 
At., Gulf & W. Pierce Oil 
Pitts. Coal 
Pitts. & West Va 
Pressed Steel 
Pullman Company 
Punta Alegre S 
Pure Oil 


Bald. Locomotive 
Baltimore & 
Beth. S., Cl. 
Booth Fisheries 
Brooklyn R. : 
Burns Bros. 
Butte 


~ 


28 


We = 00 CO BD On © OT CO 
- ee f 


tremwoe,no 
i 


Ry. Steel Sp 

Cal. Petroleum s1 61: Ray Con. 
Canadian Pacific Ve 27 4i 91, 50 3% Reading 

Central Leather Replogle Steel 
Cerro de Pasco C : L tep. Iron & S 
Chandler Motor 323 50% Rep. Motor Truck 
Ches. & Ohio 
Chi., Mil. ‘ 3 

Chi. & Northwest 86 : 
Chi., R. I. & Ps 5 
‘hile Copper 
s-hino Copper 
Soca-Cola 
Solumbia G. 
‘onsoi. Gas 
Yorn Prod. 
tosden & Co. 
‘rucible Steel 
“uba Cane Sugar. 
‘uban-Amer. 8. 


t. Louis-San Fran 
t. Louis S. y 
t. Louis S. W. 
Seaboard Air Line 
Sears, Roebuck 
Seneca Copper 
Sinclair Con. 

tee 234 31 ; Southern Pacific 
Ref.... 5} 5 Southern Railway 
Southern Railway 
Standard Oil, N. 
Stromberg C 
Studebaker Co. 
Submarine Boat 
Superior Oil 


-“ © Ww 
“i ee 
Re > 


to 09 
ed 
ee 


>No te 


=ndicott-Johnson 


Texas Co. 
Texas & Pacific 
Tex. 

Tobacco Prod. 


‘famous Play.-L........ 
‘isk Rubber 


Gen. Asphalt 
Gen. Electric 
Gen. Motors 
Gt. Northern 


Union Bag & P 
Union Pacific 
United Drug 
United Fruit 
Tmited Met. Stores. .c.csssvece 
Food Prod 
: , A . S. Ind. J 
smepivation Copper .... . B& BRenkty & BAP. ..csvcccss 
Interborough Con. a cise / va , e * Rubber 
Int. Harv. new ‘ ae ’ §. Rub. Ist pfd 
Int. Mer. Marine 5 6 3. Steel 
Int. Mer. Marine ‘ 57 F " @ Stee) 
Int. Nickel ° ee ee e 
Int. Paper 5614 Copper 
y ie ) 
mecipceageced sg ; ar, f Vanadium Corp. 
‘ Va.-Caro, Chem. 


Houston Oil 


Kan. City Southern 5 25: x Wabash 

Kansas & Gulf...... : 47 Wabash 

Kelly-s. Tire . 3: b 4 Western Maryland 
Kennecott Copper 3 f Western Pacific 
Keystone Tire & + Wheel. & Lake Erie 
; ‘ Wheel. & L. E. pfd 
Lack. Wilson & Co 
Willys-Overland pfd. 
Worth. Pump 


Lev Rubber 
Lehigh Valley 














TOLEDO SECURITIES Toledo Machine & Tool, com... 
Quoted by Tucker, Robison & Company, as Toledo Milling 
of August 24, 1922 Toledo 


Globe Soap Special, pfd. 
Mach., c Globe Wernicke, com, 
Milling Machine, pfd. Globe Wernicke, pfd. 


Stocks Bid 
Commonwealth Bldg. Co., com...100 
Libbey-Owens, com. 138 
Libbey-Owens, pfd. 104 
Fifty Associates 90 
Toledo Edison 8%, 100 
Haughton Elev. Co. 

Toledo Edison 7%, 
National Supply, com, 
National Supply, pfd. 
LaSalle & Koch, 7%, 

Ohio State Tele. Co., 

Owens Bottle, com. 

Owens Bottle, pfd. 
Paragon Refining Co., com. 
Paragon Refining Co., pfd. 
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Bonds: 
Commonwealth Bldg. Co., 5s.... 
Toledo Gas, Elec. & Heat. is... 
Toledo Edison 7s 
Toledo & Western 
Electric Auto-Lite 
Rivoli Realty 8s, called 


1 
WESTEHEIMER & COMPANY 
Cincinnati 
Stocks 

Amer. Ldry. Mach., com, 

Amer. Ldry. Mach., 

Amer. Rolling Mill, 

Amer. Rolling Mill 7%, pfd. 


Gruen Watch Co., com. 

Gruen Watch Co., pfd. 

Proct. & Gamble, com. ($20 par).134% 
Procter & Gamble 6%, 107% 
Procter & Gamble 8%, 

Rudolph Wurlitzer 8%, 

U. S. Ptg. & Lith., 

U. S. Ptg. & Lith., 

U. S. Ptg. & Lith, 

Cin. & Sub. Bell Tel. 

Cin. Gas & Electric 

Cin. Gas Transportation 

Ce mm & C, Com. 

CC. - & &, pee 

Cincinnati St. Railway 

Cj. & & = ° 225 


The Financial World 

















_ Stumbling Blocks to Avoid 

| Securities and Schemes Intended to 

Enrich the Promoter and Not 
the Investor. 











Patillo Higgins, of Houston, Texas, a 


gentleman who is unconcerned whether 


you wish to make a fortune or not out of 
his oil holdings, wants your money. Such 
philanthropists should be permitted to 
cater to other people than our subscribers. 

L. R. Steele Realty Development Co., 
Buffalo, N. Y. Avoid this proposition 
until a financial statement is forthcoming 
confirming some of the boastful claims 
salesmen make in its behalf. 

Harold G. Wise & Co., Houston, Texas, 
simply a faker who attempts to create the 
impression that he can earn 2500 per cent 
for investors out of his business in deal- 
ing in municipal bonds. From him such 
profits are about as certain as a snowball 
retaining its shape in Hades. 

secieaiedidiictadtiaiaiad 

Wise and His 2500 Per Cent 

Investment bankers have been accus- 
tomed to consider that the get-rich-quick 
business was confined to channels outside 
of their own. But this virus even pene- 
trates their own conservative business. 
That shows it has no border line at which 
it is compelled to stop. There is a so- 
called concern claiming to deal in mu- 
nicipal bonds doing business from Hous- 
ton, Texas, styling itself Harotp G. WIsE 
& Co., which is angling for suckers with 
such a preposterous bait as a_ possible 
profit of 2500 per cent to those who 
would buy stock in it. What a big fake 
it must be becomes apparent when the 
head of the concern is willing to give 
every Tom, Dick and Harry a $2.50 op- 
tion on his stock who does not believe 
him. Only fools can recognize in him a 
wise man. 


Steele Creates Rumpus 

Apparently THe FrinanciAL WorLp's 
article on the L. R. Steele & Co.’s endless 
chain of chain store propositions has suc- 
ceeding in awakening in the mind of in- 
vestors the necessity of demanding a 
financial statement in place of generalities 
of an iron pyrites character that salesmen 
of the company have been pouring into 
their ears. We glean this fact from what 
has occurred recently in Chattanooga, 
Tenn., where the local agent has resigned, 
refusing to sell another share of stock 
because he could not secure a_ balance 
sheet. The company completely ignored 
his request. J. A. Rosen, the representa- 
tive of the company in Chattanooga, even 
went further, before he dropped his job. 
He addressed letters to cities where the 
STEELE Reatty Co, claimed it had secured 
sites, only to find out someone was fabri- 
cating. When he had his eyes opened 


he could only act as any honest man. 


would. He informed his clients he had 
been deceived and resigned. We compli- 
ment the agent for his honesty. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor-p. 


ON BONDS 


“How to Select Safe Bonds’”—This booklet, issued by Geo. M. Forman 
& Co., 105 W. Monroe St., Chicago, offers the most instructive 
literature to safeguard investors against injudicious investments in 
First Mortgage Farm or Real Estate Bonds. Write to above firm, 
mentioning THE FINANCIAL Wor~p. 


“Are Your Bonds Selling Near Their Redemption Prices ?’’—Spencer 
Trask & Co., 25 Broad Street, New York City, have issued a special 
circular discussing this important subject and containing a list of 
bonds which may be advantageously substituted for bonds which 
are likely to be called in the near future. Write for Circular No. 
1400, mentioning FINANCIAL Wor Lp. 

Village of Monticello, N. Y., 4% Water Bonds—J. G. White & Co., of 

37 Wall Street, New York City, will be glad to furnish a circular 

No. T-57, giving a complete description of these bonds, upon 


request. Please mention THe FINANCIAL WokrLp. 


ON STOCKS 


Kresge Company and Woolworth Company—Merrill, Lynch & Co., 
120 Broadway, New York City, have issued a circular analyzing 
the progress of Kresge Company and Woolworth Company. Copies 
may be obtained upon request for Circular No. 176. Please men- 


tion THe FINANCIAL Worvp. 


Tobacco Products—A circular descriptive of the 7% ‘‘A” stock of this 
company will be mailed upon request. McClure, Jones & Reed, 
115 Broadway, New York City. 


MISCELLANEOUS 


“The Finances of Disarmament’”’—An economic discussion of the change 
in conditions since the “Limitation of Armament’? conference. 
This booklet is issued by the Mechanics & Metals National Bank, 
of New York City. 


























Every man and woman well informed 
about sound investments reads 


THE FINANCIAL WORLD 








A MORAL FORCE 


HE FINANCIAL WORLD is a great moral force. It is a constructive 

influence in finance. To know it is to appreciate it. To get acquainted 

with it is to find it indispensable. It is a reliable safeguard for any 

person who has accumulated funds and who is seeking profitable and safe 

investments. It not only helps protect the individual investor from all finan- 

cial chicanery, but in a constructive way aids him to select desirable securities 
through sound and conservative discussions on investment matters. 


Opposed to All Mushroom Financing 


Ask any financial authority who believes in the underlying influences 
which perpetuate and broaden the economic growth of this nation—about 
THE FINANCIAL WORLD. They all will tell you how instrumental it has 
been in cleaning out the principal get-rich-quick frauds. It does not discuss 
them after the authorities have closed them up. It tells you all about them 
while they are active and trying to get your money. This is the kind of 
service that means something—it means money in your pocket. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to you with pungent, 
valuable, fearless and instructive opinions. It stands for the square deal in 
finance. It fearlessly demands protection for the investor. It has but one 
editorial creed—what is best for him or her. It has no affiliations with any 
interest, wears no man’s collar, is absolutely independent, and speaks out 
frankly and candidly its opinions, whomsoever they may affect, as long as 
they do not affect the purses of our readers. It counts among its greatest 
admirers all right-thinking people. It is respected for the enemies it has 
made. It even goes further, for it established long before any other publica- 
tion an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential service on the securities they now 
own or contemplate purchasing, free of charge. 


will bring this issue of The Financial World and 52 others 
during the year. This includes the full privilege and bene- 
‘é fits of the SUBSCRIBERS’ PERSONAL ADVICE 


SERVICE. 





FILL OUT AND MAIL TODAY 


THE FINANCIAL WORLD 
o3 Park Place 


Find enclosed $10.00 in payment of 
one year’s subscription to your pub- 
lication and Subscribers’ Advice 


Service, free. ADDRESS sis sla seimedece ins technica dene bmi tani iaicicdeimeanitetibs datiininngiansiaivnt iat 
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TENTH EDITION 





Devoted to a General Exposition of 
the Creditable Record Established 
by Public Service Corporations and 
a Forecast of Their Future Growth 


and Possibilities 
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“xepresentative 
Public Utility Companies 


for which bond or note issues have 
been underwritten by 


Halsey, Stuart & Co. 


either alone or jointly 
with associates 


American Light & Traction Company 
American Public Service Company 
Arkansaw Water Company 

Ashland Light, Power & Street Railway Company 
Binghamton Light, Heat & Power Company 
Central lilinois Power Company 

Central Illinois Public Service Company 
Central Power Company [{Neb.} 

Chicago, North Shore & Milwaukee Railroad 
Cohoes Power & Light Corporation 
Commonwealth Edison Company 

Denver Gas & Electric Company 

Detroit City Gas Company 

E. St. Louis & Interurban & Water Company 
Eastern Texas Electric Company 

Empire District Electric Company 

Houston Lighting & Power Company 

Illinois Northern Utilities Company 
Ironwood & Bessemer Railway & Light Company 
Kansas City Power & Light Company 
Kentucky Utilities Company 

Laclede Gas Light Company (St. Louis} 
Metropolitan Edison Company {Pennsylvania} 
Middle States Water Works Company 
Middle West Utilities Company 

Mobile Gas Company 

New Jersey Power & Light Company 
Northern Indiana Gas & Electric Company 
Northwestern Elevated Railroad {Chicago } 
Ohio Public Service Company 

Pacific Gas & Electric Company 
Pennsylvania Power & Light Company 


: : o 7 
Peoria Railway Company 
Portland Railway, Light & Power Company ation = 1 e 
Public Service Company of Northern Illinois 


San Antonio Public Service*Company 
San Joaquin Light & Power Corporation 


Seattle Lighting Company l rs 

Sioux City Service Company 1St O 
South Side Elevated Railroad Company (Chgo) . 
Southwestern Bell Telephone Company 
Southwestern Power & Light Company 


Springfield Railway Company od 7°? 

St. Paul Gas Light Company u Cc tl 1 on Ky 
The Tri-City Railway & Light Company 

United Light & Railwavs Company 


Vermont Hydro-Electric Corporation 


Wisconsin-Minnesota Light & Power Company 
Wisconsin Power, Light & Heat Company 


: Halsey, Stuart & Co. have been identi- 
ie Rolo (ade es oer fied with the underwriting and distribut- 
ieennnian iver Cones Soanpeny ing of bonds of important, well managed, 
public utility companies throughout the 
country. 


In times of prosperity or depression, 
there is always a dependable market for 
transportation, gas, light, power and water 
—essential services which public utilities 
sell both to cities and rural communities, 
usually without competition and on practi- 
cally a cash basis. Earnings are steady and 
assured by the very necessity of the service 


rendered. 


We shall be glad to send you descrip- 
tions of the available bonds of any of the 
companies listed in the column at the left, 
or other public utility bond offerings— 
with our pamphlet, “Ten Tests of a Sound 
Public Utility Bond.” 


Wes Inited Gas & El ic C y e 
Fonts, seit ny on agg aa r ro above map shows how extensively 




















HALSEY, STUART & Co. 


Please send me your current list of Public Utility 
Bond offerings and pamphlet, **Ten Tests of a 
Sound Public Utility Bond” FC-25. 





HALSEY, STUART & CO. 


INCORPORATED 











CHICAGO NEW YORK BOSTON PHILADELPHIA 

209 S. La Salle Street 14 Wall Street 10 Post Office Square Land Title Building 

DETROIT MILWAUKEE ST.LOUIS MINNEAPOLIS 
Ford Building First Wis. Nat’l Bank Bldg. Security Building Metropolitan Bank Building 












































Cities Service Company 


HE extensive, diversified prop- 

erties of Cities Service Company 
(numbering more than 100 subsidi- 
aries) with its large, well-managed 
public utilities system embracing 
electric light and power, water, steam 
heating, natural and artificial gas 
plants, electric street and interurban 
railways and kindred corporations 
in 20 States and the Dominion of 
Canada, and oil interests including 
successful producing, piping, stor- 
ing, refining, transporting and mar- 
keting companies, combine to make 
for unusual strength and perman- 
ency. 


\HE Public Utilities Division, 

the background of the structure 
of Cities Service Company, shows 
larger earnings for June, 1922 than 
for any June in the history of the 
Company. 


Public utility earnings alone for 
1921 were sufficient to pay all Cities 
Service Company interest charges 
and came within a few thousand 
dollars of meeting the preferred 
stock dividends; with earnings of 
oil properties added there was avail- 
able for the Common Stock $13.04 
a share. 


Cities Service Common Stock 


The present surplus of Cities Service Company is sufficient 
to take care of common stock dividend requirements for ap- 


proximately 5 years. 


Cities Service 6% Cumulative 


Preferred Stock 


Resumption of cash dividends on Preferred Stock will begin 
September 1, 1922, as announced on June 21, 1922. The 6% 
cumulative Preferred Stock yields 834% at present market prices. 


We recommend the purchase of these stocks to conservative 
investors who desire the much sought for “degree of safety.” 


For further information write to 


HENRY L. DOHERTY & CO. 


Securities Department 


60 WALL STREET 


NEW YORK 
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The Test of Time 


The investment service which we began rendering forty years ago has been 
continued in many instances to the younger generation of our first clients. 
It is a source of pride and gratification to us that there are numbered among 
the customers of Harris, Forbes & Company today the children and grand- 


children of investors who began purchasing bonds from us nearly forty 
years ago. 


The value of advice regarding investments necessarily rests upon confidence. 
From our new customers we hope to deserve the same confidence which has 
enabled us to retain through four decades of business development the faith 
and good-will of our old customers. 


Our August Bond Circular describes a large number of bonds which we 
recommend for investment and which are now obtainable at prices yielding 
highly attractive rates of interest. This circular contains a brief discussion 
of the bond market and the considerations upon which we believe investors 


should base their decisions as to investments in 1922. A copy of this cir- 
cular will be sent on request. 


Ask for Circular S-111 


Harris, Forbes & Company 


Pine Street, Corner William, New York | 
Harris, Forbes & Company Harris, Forbes & Company 


Harris Trust and Savings Bank 
Incorporated 


Bond Department 
Chicago 


Limited 


Boston Montreal 























High Grade Investments | Double 


© 
A CAREFULLY SELECTED LIST Service 


Public Utility | We Offer— 


Securities To the Corporation— 


The facilities of a complete 
of long established companies who supply organization for the purpose 
gas, electric and transportation to their of public financing on a 


communities. sound and conservative basis. 


Interesting and important data regarding 
the affairs of these companies is contained To the Investor— 


in our The experienced selection of 


List F. W. bonds and the practical bene- 
fits of a knowledge gained in 
many years of broad service 
to the investing public. 


which will be sent gratis upon request. 


pertsbeannmecencecieednngs A. C. ALLYN «x COMPANY 


ESTABLISHED 1912 
65 Broadway New York - 
Investment Securities 


‘Phone Bowling Green 5080-8-9 71 W. Monroe St. . CHICAGO Phone State 6440 
NEW YORK - MILWAUKEE - MINNEAPOLIS - BOSTON 
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Only one-fifth of the buildings owned by the Bell System are shown in this picture. 





A Telephone City 


Above is an imaginary city, made by 
grouping together one-fifth of the build- 
ings owned by the Bell System, and used 
in telephone service. Picture to your- 
self a city five limes as great and you 
will have an idea of the amount of real 
estate owned by the Bell System through- 
out the country. 


If all these buildings were grouped 
together, they would make a business 
community with 400 more buildings than 
the total number of office buildings in 
New York City, as classified by the 


Department of Taxes and Assessments. 


Next to its investment in modern tele- 
phone equipment, the largest investment 


of the Bell System is in its 1,600 modern 
buildings, with a value of $144,000,000. 
Ranging in size from twenty-seven stories 
down to one-story, they are used princi- 
pally as executive offices, central offices, 
storehouses and garages. The modern 
construction of most of the buildings is 
indicated by the fact that the investment 
in buildings is now over three times what 
it was ten years ago. 


Every building owned by the Bell 
System must be so constructed and so 
situated as to serve with efficiency the 
telephone public in each locality, and to 
be a sound investment for future re- 
quirements. 


“ BELL SYSTEM” 

















AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
AND ASSOCIATED COMPANIES 


One Policy, One System, Universal Service, and all directed toward Better Service 
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The Financial World was established to diffuse the truth about investments, has constantly maintained ! i 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal I 
it can count upon the support of the investing public. H | 
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Past, Present and Future 
By LOUIS GUENTHER 


ITER passing through a period of unusual and trying stress the business of the 
established public service corporations is recuperating with giant strides. Their 
reported gains in gross earnings and net incomes already provide evidence that 

they are again on the threshold of prosperity. 

__ (his turn in their affairs, though not unexpected, nevertheless is welcomed on all 
sides, _The past few years were trying ones for the legion of investors who had pinned 
their faith to the stability of the public service enterprises, and had locked up their 
capital in their securities. 

lor this industry to halt in its march of progress, as it was compelled to do during 
and immediately following the war when deflation had not yet set in, could not help 
but have a depressing effect upon investment sentiment, considering that the outstand- 
Ing securities of the multitudinous public service enterprises exceeded the huge sum of 
$12,000,000,000. 

Public service enterprises occupy a paradoxical position. They are unlike industrial 
enterprises that are under no legal restraint, and therefore can regulate their charges in 
accordance with cost of production. Such flexibility is no part of the corporate structure 
of a public utility. 

Since they are quasi public enterprises and are permitted to function only through 
public franchise, the population they serve retains the right to fix their rates, and quite 
properly so. 

During the period of extraordinary inflation the world war produced, the more pas- 
sengers the public service corporations carried the more light, heat and power they 
furnished, the greater was their difficulty to save out of their gross earnings any margin 
for dividends. They only could charge the rates fixed for them by the public. 

Sut the cost of fuel kept mounting. Increasing cost of labor compelled a corre- 
sponding increase in wages. There was not a single item of expense entering into the 
operation of these utilities that did not double or treble. Even money, of which con- 
siderable was required by these enterprises to safely bridge the war’s inflation, entered 
into the mad race of seeing how high it could go. 

There is no ill wind but what blows good for some one. Good came in a bountiful 
measure to the utilities. Dark and depressing as was the war to them it had its silver 
lining, for it brought them into a closer and more intimate relationship with their com- 
munities for, in numerous places, a clearer understanding arose of their importance so 
that, when it became urgent that there should be granted increases in rates to main- 
tain their solvency, the relief was brought in most cases. 

The stability and permanency of any industry is determined by its strength in a 
great crisis. Judged by this standard great credit must be given to the public service 
corporations. While certain insolvencies occurred among them the most important 
resulted from political controversies rather than from structural defects. In certain 
localities receiverships were precipitated \by refusal to increase rates. 

As for the rank and file of public service corporations, they stood the test as stalwart 
oaks withstand storms. They now can look back upon a dreary past with more than a 
modicum of gratification as their gross earnings are expanding, their net incomes are 
increasing and their costs of operation and maintenance once more are approaching a 
normal basis. 

Within a year they have returned to vigorous life. At the same time they have 
restored themselves to the high place they previously occupied in the confidence of 
investors, as is apparent from the readiness with which their securities are being 
absorbed. 

Their prosperity is essential to the prosperity of the country. How true this is 
might be graphically illustrated were the electrical lines of any big city dismantled, the 
light and fuel plants destroyed and the water mains torn up. 

And prosperity once more is on the march for our public service enterprises. They 
have arrived back to the high esteem that they occupied for years previous to the 
war in the sphere of high-grade investments. 























Editorial Announcement 


By the Editors 


T is with a spirit of pride that we 
present our subscribers with this spe- 
Public Corporation re- 
view as a supplement to the regular issue 
of Tue FINANCIAL Wor Lp, as our faith in 
the essential character of these enterprises 
has substantially confirmed 


cial Service 


been within 
the past year. 

THE FINANCIAL 
accustomed to 


Previous to the war 


W oRLD publish an- 
a review, embodying a statistical 
comparison of the earnings of the Public 
Utilities, and each year the publication of 
afforded 


was 
nually 


increased satisfac- 
tion because of the uniform expansion in 


the statistics 
gross and net earnings they recorded. 


Strength Explained 


Having carefully watched the steady 
progress of the companies we were able 
to understand why the securities of these 
corporations had such a strong hold upon 
the confidence of There was 
nothing spectacular in their movements. 
They simply reflected, by their gradual 
enhancement in value, appreciation of their 
stability as investments. 


investors. 


Then came the war. The effect upon 
public service corporations of that human 
catastrophe is too well known to necessi- 
tate 


uncontrollable. 


discussion. It was unavoidable and 


While the conflict lasted 


their progress was held as in a leash, be- 
cause of the rigidness of their corporate 
structures. As fast as their gross earn- 
ings expanded much faster did their cost 
of operations swell, preventing any share 
of the growth becoming a part of profits. 

All this now is history. It is a closed 
chapter. 


Old Position Restored 


It did not take long, once the depress- 
ing force of war’s inflation was lifted, for 
public service corporations to recover 

In less than a year they have 
back with giant bounds to the 

ace to which they belong as a class of 
corporations whose earnings and profits 
are dependable and entitle them to con- 
sideration as sound investments. 

As the earnings of the Public Service 
Corporations for the last few years, with 
the exception of 


quickly. 
leaped 


those now being re- 
ported, are meaningless we have in this 
issue, departed from our rule of the past 
ot publishing comparative statistics, as 
they would serve no useful purpose. We 
have preferred to confine the contents of 
the number to a discussion of the con- 
structive influence now operating strongly 
in their favor. 


Our conclusion as to their prospects can 
he stated in one line: 
They could not be better. 





Northern States Power 


company ts 


This 
Electric. 


under the same eficient 


management as Standard Gas & 


It has outstanding about $47,000,000 of funded debt followed by $25,- 


000,000 of preferred stock and $6,170,000 of common stock. 


As its name implies 


the company serves various communities in the northern central States with a 


population of more than 1,000,000. 


hydro-electric power plants adjacent to its consuming field. 


In addition the company controls various 


It was one of the 


first of the public utilities to invite its customers to become partners in the busi- 


ness by selling them its 7% preferred stock. 


HE earning record of NortTHERN 
STATES Power is an impressive one, 
particularly when the adverse effect 

war-time and post-war inflation 
prices are taken into consideration. Gross 
earnings have increased from the $6,000,000 
mark in 1916 to the $13,000,000 level 
reached in 1921—a year of acute business 
Now agricultural 
district registering a sharp “come back” it 
is logical to 


of high 


depression. with the 


look for further earning 
strides on the part of NortTHERN STATES 
which has its future so largely bound up 
in the prosperity of the farming districts 
of Iowa, Minnesota, Illinois, the Dakotas 
and Wisconsin. 


The net earnings, too, make an impres- 
sive record. Net operating revenues 
have increased from $3,341,000 in 1916 to 


6 


$5,208,000 in 1921. Of course much of 
this increase in earning power was brought 
about by the steady expansion in facilities 
so necessary to any public utility that is 
serving a growing country. Its plant ac- 
count has increased in value from $48,- 
000,000 in 1916 to $72,000,000 in 1921. 
While the funded debt has also increased 
during this period most of the expansion 
has been taken care of through sales of 
preferred stock. 


An Attractive Investment 


The earning trend has been definitely 
upwards in 1922 and the preferred stock, 
which is quoted around 93 and pays $7 
a share annually in dividends, can be rated 
as an attractive business man’s opportunity 
for investment. 


Gas Industry Sales 
Double in Ten Years 


According to Oscar H. Foose, secretary- 
manager of the American Gas Associati 
gas companies have not yet seen their | 
days. 


Mr. Foce says that gas sales have 
creased from 101,626,366,000 cubic feet in 
1901 to 319,887,813,000 in 1920 and that 
gas is displacing other fuels in many 
dustries. 


“Those of us whose business is to keep 
fully informed on the developments of 
our industry and others in the same 
do not seek to belittle the wonderful 
strides made in the development of elec- 
tric power,” he says. “The gas industry 
is older and it would be strange if its 
pansion were as rapid as that of electri 
power, where there has been a great 
touched field which neither the steam : 
the combustion engine could satisfactoril) 
cover. 


“The gas industry is 
steady and healthy growth. Annual sale 
of manufactured gas by utility compani 
have tripled in the last 20 years 
doubled in the last ten; that rate of 
crease is being maintained. 


experiencing 


“The gas industry of the United States 
is constantly developing new and improved 
methods for the manufacture and 
bution of its products; it is constructing 
apparatus and devising means for its most 
efficient utilization; it is making energeti 
and successful sales efforts, and it is dis 
placing other fuels in an increasing num- 
ber of industries. 


distri- 


“To say in the face of actual facts and 
in the light of present knowledge that the 
companies of such an industry as our: 
‘have probably seen their best days’ is, in 
our judgment, unjust, not only to the 
many progressive gas companies of this 
country, but to the hundreds of thousands 
of holders of their securities, in addition 
to being inaccurate.” 


—— oO —___—_—— 


Northern Ohio Traction 


Report of Northern Ohio Traction & 
Light Co. for the four months ended April 
30, 1922, shows net after taxes was $914,105 
balance after charges $464,009, and bal- 
ance after preferred dividends $373,782 
Total current assets for year ended Apri! 
30, 1922, amounted to $2,126,309, against 
total current liabilities of $1,369,925 ior 
the same period, leaving net liquid as 
of $756,384, of which $391,143 wa 


cash. 


For the year ended December 31, 
the company sold 102,681,834 kilo 
hours of electricity and carried 64,61° 
revenue passengers, compared with 
081,253 kilowatt hours and 89,780,000 
sengers during the previous year. 

The has 186 miles of 24 
volt transmission lines on its northern 
southern division, supplying Akron, Canto! 
and other cities in Ohio. 
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Public Necessities 


By H. B. THAYER 
Pres., Amer. Tel. & Tel. 


‘EASONED public utilities are public 
\7 necessities. They are public servants. 
They must go on and give good and ample 
service. That means that they must grow 

the communities they serve grow. 
Nearly all of them are under some kind 
regulation as to their charges. They 

- on a different basis from strictly com- 
mercial enterprises. They cannot make 
high profits in flush times and cannot be 
rmitted to make losses in bad times. 
hey should, if well managed, ‘always 
make a fair return on the investment in 

business. There is no economy in 
derpaid service. 


[hese things I believe the public is be- 
cinning to understand and I believe that 
there is, therefore, a good future as steady 

vidend payers for public utilities always 
rovided that they are well managed, give 

id service and are not overcapitalized. 

* * * 


Bright Future 


By R. C. COBB 
lV’. P. Hodenpyl, Hardy & Co. 
AM of the opinion that the future for 
public utility properties generally is 
right. 


Particularly do I think this will be the 
ise with the electric light and power com 
I say this because the development 
f the electric industry is still in its in- 
Wonderful men in the engineering 
branch, as a reward for their hard labor 
ind scientific research, are almost daily 
bringing forth new and remarkable elec- 
trical devices and apparatus. The market 
for the sale of electricity is constantly 
This wonderful thing—elec- 
tricity—has long since ceased to be a lux- 
iry. It is a necessity, a servant and helper 
f mankind. Its future uses and tremen- 
us development can only be imagined. 


panies. 


fancy. 


roadening. 


While electricity has forged to the front 
id now occupies a dominant position in 
e public utility field, it has not as yet, 
nd I do not think ever will, entirely dis- 
lace the old reliable gas business, which 
gan to be a necessity of the people many 
ars ago. The gas industry has with- 
tood hard knocks and survived 
many slanders, but it is still going ahead 
trong and will, I venture to say, continue 
‘or many years to be a friend of, and 
ssistant to, mankind. Some considerable 
mprovement in the art of gas generation 
is been made within the past few years. 
his, together with a gradual decrease in 
high 
ventually must be the case—if not in the 


many 


e present price of coal—which 
rice of oil (the two most necessary things 

the production of gas) means before 
ng some widening of the present narrow 
argin of profit between the cost of pro- 
uction and the selling price. 


The street and interurban railroads were 
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A Symposium of Confidence 


the hardest hit during the war period. 
What was done to kill this very important 
and necessary transportation utility during 
the war and the years immediately follow- 
ing would fill a large book. It however, 
along with our steam railroads—the most 
wonderful in the world—in many instances 
is showing signs of coming back. The 
street and interurban railways still have 
many problems ahead of them. Most of 
them, however, I feel will be satisfactorily 
solved in the communities and territory 
having the population necessary for their 
support. 


Our great steam railroad lines have 
withstood a test put upon them during the 
past six years, the like of which I think 
no other industry has ever been called 
upon to face. Generally speaking, they 
are serving the public well. This service 
they will continue to render and improve 
just so long as the public mind toward 
and treatment of them continues to im- 
prove, as it happily is doing at the present 
time. 


“Live and let live’—‘“proper compensa- 
tion for proper service rendered” should 
be our mottoes. These prime necessities 
are being better understood not only by 
the public but by the utilities themselves. 
The utilities should be properly compen- 
sated 
if they would have proper compensation 
they must properly serve. He is a wise 
utility man who keeps his customers and 
the public informed, and the best form of 
publicity is high grade service rendered. 


they must remember, however, that 





The foregoing may sound optimistic— 
but optimism, hard work and vision are 
the things which have made our country 
the wonderful country that it is. 


Rapid improvement in the public utility 
security market and the tremendous in- 
vestment made in public utility bonds and 
stocks during the past year surely is indic- 
ative of public trust and confidence, and 
we in the public utility field must see to 
it that this trust is not betrayed. 


* * * 


Growth and Prosperity 
By A. F..HOCKENBEAMER 
2nd. V. P., Pac. & Elec. 


N my judgment the public utility busi- 


Gas 


ness is facing a long period of growth 
and prosperity. In California the large 
electric light and power companies have 
never been on a sounder economic basis. 
Among the factors that have brought this 
about are the large water power develop- 


ments within recent years of such com- 
panies as the SoUTHERN CALIFORNIA Ebr- 
son Company, SAN Joaguin Licut & 
Power Corporation, Great WESTERN 
Power. Company and Paciric Gas & 
Evectric Company, which have recent- 
ly reached, or are about to reach, 
the productive stage. These develop- 
ments have relegated steam _ stations 


to their proper position of standbys and 





to carry peak loads with consequent large 
economies, particularly in the consumption 
of fuel oil. Another result has been to give 
to California a normal surplus of hydro- 
electric energy, something which has been 
lacking for years. This is a desirable 
situation as the construction of any hydro- 
electric plant of any considerable size 
usually requires at least two years, and 
the growth of business in the meantime 
must be met. 


The two great problems in public util- 
ity management are public relations and 
junior financing. A long step in the solu- 
tion of both was the introduction of the 
“customer ownership plan,” which was 
first inaugurated by the Paciric Gas & 


ELectric Company and has since been 
widely copied throughout the United 
States. 

* * * 


Future of Public Utilities 
By J. G. WHITE 
Of J. G. White & Co., New York 


OST intelligent Americans 

that the various forms of public 
service are amongst the most vital to the 
lives of their respective communities. 
They also know that it is impossible to 
obtain such services at less than cost for 
any extended period. For short periods, 
due to peculiar conditions, such as sudden 
increases in operating expenses or lapses 
of franchises, utility services have been 
furnished far below In some in- 
stances the excesses of operating expenses 
over gross receipts have practically wiped 
out investments, but usually the process 
has not gone so far. 


realize 


cost. 


In any event, there 
is no way of assessing owners of public 
properties to provide funds for continued 
operating losses. In their early stages 
utility commissions failed to realize these 
fundamental principles. Most of these 
commissions have gradually learned to ap- 
preciate these economic truths. Even the 
less intelligent portions of the general 
population are gradually appreciating these 
same truths; namely, that securing any 
kind of goods or of service below cost 
must be temporary, and that in the long 
run the prices paid must cover all costs, 
including those of management and reas- 
onable return on capital actually invested. 


This educational 
progressed sufficiently so that I believe 
utility companies passed 
through their periods 
brought about by excessive operating costs 


process has now 
have 


hardest 


most 
one of 


during and following the war, and that 
even those few which are still in difficulties 
will gradually emerge with increased earn- 
ings and be put on a safer operating basis 
than ever before. 


securities of utility com- 


have gone through 


Owners of 
panies which 
years without difficulty may well believe 


recent 


that they have investments of sound and 
permanent value, which they should hold 
for “the long pull” 


income. 


7 


and _ for 








Customer Partnership 


The Modernized Plan by Which Many Public Utilities 


Do Their 


Financing 


By WILLIAM H. HODGE 


Vanager, By 


r ownership idea in pub- 


roved to be ex 
building up better 


the public and for equity 
se prominent in financial 
operating circles who formerly criti- 


ed and doubted have changed their views 
the sale of 


now warmly commend 


securities by the companies to their 
mer;rs. 

Electric Light 
Atlantic City 
ho addressed 
endorsed both the 


custom 


the recent National 


sociation 


convention at 
nearly every notable speaker w 


onvention 


ne ( 
clit ( 


the: Ty 


and practice of ownership. It 


was praised by Secretary Hoover, by Pres- 
In- 
This 


Was 


the 
“company 


ident Fiske of Metropolitan Life 


surance ( and many others. 


form of modern good will building 


38-page special re- 


port in which the most up-to-date informa- 
tion regarding the results accomplished 


was 
presented in tabulated form. 
Thi f results 
companies 
ticipating aks for itself. Out of 200 


power companies which 


endeavored to make actual partners 


with service, 
These &4 
and 


than 


out of the people they supply 


84 reported to the 


assoc lat i Nn. 


companies have 3,810,625 customers 


population of mor 
yximately one- 
in the United 


tockholders of the 


appr 


A greg 


Peleg reenact es henemceen eae tan yet sect a 


llesby Engineering 


and Management Corporation. 


t companies has reached the large total of 


229,582, nearly 182,000 of whom have been 
ecured through operation of the Customer 
Ownership plan. 

By and through this plan approximately 
$132,000,000 has been invested by the cus- 
tomers of the companies and thus a very 
large amount of new capital obtained for 
extensions, 
the 


propertic 2. 


additions and improvements to 


electric producing and_ distributing 


Perhaps even more important 


is the fact that practically all of this new 


capital came trom the sale of non-maturing 


and non-interest bearing securities—in 


words, capital stock. 
It is 
the 


1 
the 


other 


interesting to trace the growth of 
During 1921 


shareholders 


innovation year by year. 


number of new home 
added was 23 times the number secured in 
1914. More 
steadily adopting the 


and 


and more companies are 


customer ownership 
each future will 
doubtless add great numbers to the already 


policy year in the 
who own the utili- 
of about 1,600,000 
holders. It 


report 


large army of citizens 


ties—at present a total 


including the bond and note 


that the 
cussed applies only to the electric light and 


must be remembered dis 


power industry, that only eighty-four com- 


out information 
tnat 


now 


panies saw fit to give re- 


garding their shareholders, and the 


BELL TELEPHONE SYSTEM alon -has 


upwards of 200,000 shareholders. 
insurance 
the banks and the trustees of 


very general investor, the 


companies, 





frery Tok 
In this Map represents 
A Preferred Shareholder 


In the 


Louisville Gas 


PIR OWS pe gary ee 


Customer Interest Methods 




















William H. Hodge 


and estates, is bound to heed tl 
the 


means 


funds 


significance of spread of custom 


ownership. It that utility secur: 


ties—already possessing remarkable stab 
itv—are being made safer and more desit 
fact 


widely 


able. In any sound utility compan 


having a distributed ownership 


its stock among the citizens of its ow! 


+ 


probably the sate 


United States 


territ ry, represents 


corporate investment in the 


Public Ownership 


Customer ownership is really public ow: 
ership with the efficiency of private ope 


No larg 


} - . 1 
unber of unless 


tion. company can acquire a 


home shareholders 


service 1s good, its properties well main 


tained, its policies enlightened and progres 


sive and its credit standing high. The fa 


that it can make financial partners of 
customers is self-evident proof that it pos 
the and 


people of its market plac 


confidence of tl 


SESSES respect 
these being tl 


very people who both by their votin 


power and their patronage, hold the power: 
of life or death over the utility. 
In public ever) 


lost 


utility operation, as in 


ether business, success is won or 


the character and ability of the manage 

Most investors make some effort t 
get at least some slight notion of the real 
management back of the tech 


has en 


quality of 


nical set-up of a security which 


listed their attention. A large and growing 
number of home shareholders is an exceed- 
ingly effective approval of the management 
by that part of the public 


with ‘the organization. 


in close contact 


The fact that utilities usually operate 
without direct competition and that the) 
can best and most cheaply serve the public 
as regulated monopolies,—and further be 
cause the services they supply are neces- 
sities in ever -make¢ 
stable 
The single element 


which can jeopardize a properly organized 


growing demand 
securities an 


form of 


utility exceptionally 


investment. 


The Financial World 











nd managed utility company is the public, 





‘cause these organizations must needs use 
e-streets and alleys to carry on their 





sinesS in municipalities. This circum- 
ance gives the public the ultimate con- 
rol and it is obvious that if a utility com- 
iny is sufficiently unpopular it cannot long 
intain its integrity. 


Therefore, the farsighted leaders in the 
ublic utility field have long declared that 
od public relations is by far the most 
important requisite to successful utility 

eration, and they have found that cus 
tomer ownership is the most effective 
method of securing and maintaining good 
iblic relations. It makes the public and 
their utilities one. It leaps over the heads 
f designing politicians and self-seeking 
lemagogues and deals with the people 
irect. It protects the investment from un- 
fair agitation and political attack. 


\uthorities quite generally concede that 
vith the nationwide building construction 
joom, the promise of large crops, and the 
iow but sure revival of industry, the 
utility companies are assured of the 
greatest prosperity they have ever known. 


Utility Service 


Today, national, state and municipal de- 
elopment and prosperity are synonymous 
with the words “utility service.” Such ser- 
vice must be had everywhere in ever- 
increasing quantities to operate the wheels 
industry; to transport people and 
freight; to save labor, time and money for 
the people, and to provide ample means 
of quick communication. It is the duty of 
the utility companies to carry service to 
the greatest possible number of people 
over the farthest geographical limits. This 
means the raising of enormous amounts 
new capital for investment in useful, 
constructive property that upbuilds the 
general welfare just as surely as the brains 
and labor of our citizens. Much of this 
new capital will be raised by the sale of 
nds at low interest rates, but there must 
be a substantial margin of property over 
and above the mortgage securing the bonds, 
and this must be done by equity ownership 
ind financing. It is in this equity financing 
that customer ownership plays an impor- 
tant part because stock, or shares, are sold 
which gives the holders part ownership of 
the property and a division of the earn- 
ings. 


Equity financing, however, is only part 
of the mission of customer ownership. 


Equally vital are its possibilities as a 
goodwill builder—as a means of bringing 
the public and the companies together to a 
better understanding and the elimination 

' controversies which have resulted in 
hampering utility development—losses to 
the companies and far greater losses to 
the public. 


Every long drawn out quarrel between 
public officials and a utility is costly, and 
relatively far more costly to the wage 
earner than to his wealthier neighbor who 





can afford higher priced substitutes for low- 
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priced utility service. No utility that does 
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21,000 Shareholders Own 
Northern States Power Company 


HIS CITIZEN ARMY of profit-sharing partners of Northern 
States Power Company is composed of your friends and acquaint- 
ances—and, most likely—yourself. 


LAST YEAR the Company extended service to about 15,000 new 
users of electric light and power. 


FOR EVERY 2% service customers the Company gained a new 
shareholder—A TOTAL GAIN OF NEW HOME SHARE- 
HOLDERS DURING THE YEAR OF 6,110. 


AN INVESTMENT IN OUR PREFERRED SHARES IS ONE 
OF THE BEST INVESTMENTS YOU CAN MAKF. 


Price and Complete Information on Request. 


Telephone Main 6100 


Investment Department 


Northern States Power Company 


15 South Fifth Street 





21,000 Shareholders 
12 Years of Steady Dividends 

















Facsimile of Recent Publicity Work 


4°14 
i 


not earn a reasonable return on the money What the public doesn't like about utility 


invested in it can properly serve its public. management is the air of mystery that 
A utility has to earn money in order to formerly surrounded it, the identity of the 


perform its work, just as a man has to owners and the division of the earnings, 


earn money to maintain a family and a_ usually supposed to be mythically large, 
home for them. A utility that doesn’t earn because the average man has no idea of 
money over and above its expenses is bound just what they were or who eventually got 


to be a failure in providing service and them. 
making the extensions upon which com- Customer ownership makes a_ long 
l \ iif ‘ B. 4 ong 


munity growth and prosperity depend. stride towards removing the mysterious 


[he public mind understands these things atmosphere. It invites the people to come 


and accepts the truth of these statements (Concluded on page 27) 











Interior that Creates Public Confidence 





Opportunities in the Traction Bonds 


The Story of the New York Traction Situation; of Political Interference; of 
the Manner in Which Real Worth Has Become Assertive 


HE past several years have been the 

most difficult ones ever experienced 

in the history of the Traction Com- 

panies of New York City. Ever since the 

outbreak of the War these Companies 

have been greatly handicapped by steadily 

mounting costs, and an un- 

friendly political administration has, ap- 

parently, done everything within its power 
to prevent relief being obtained. 


operating 


Coal and labor, the two largest items of 
expense, more than doubled, yet the five 
do not 
see how any fair minded person could have 
questioned the justification of at least a 
temporary increase of two or three cents 


cent fare remained unchanged. I 


in the rate of fare during the period of the 
emergency. At the time, there was prac- 
tically no unemployment and wages for 
every class of labor were unprecedentedly 
high. The difference to the average wage 


earner between a five and a seven cent 
carfare would have meant just twenty- 
four cents a week and when it is recalled 
that these “working men” were paying, 
uncomplainingly, $14 for shoes; $50 or 
more for a suit of clothes; $10 apiece for 
silk shirts; to say nothing of the jewelry, 
pianos, phonographs, automobiles, and 
other luxuries they were recklessly buying, 
the argument that fares were kept down 


for their benefit falls rather flat. 


3ut politics are politics and the fare was 
kept at a nickel. 
it is not surprising that so many of the 
Traction Companies ,went into Receiver- 
ship, but what is difficult to understand is 


Under the circumstances, 


By WM. CARNEGIE EWEN 
the fact that, with few exceptions, the 
Lines were able to continue operations 


Wm. Carnegie Ewen 


Recognized as one of the leading 
authorities on New York Traction 
situation 


with practically little or no let down in the 
efficiency of the service. 

Over the past six months, however, the 
Situation has taken on a decidedly differ- 
ent aspect. The general period of business 
liquidation and readjustment has brought 


relief to the Traction Companies through 
the reductions that have automatically 
come about in labor, fuel, equipment, and 
other items that go into the makeup of op- 
erating costs. All indications are that 
even further decreases will follow as gen- 
eral conditions continue their readjustment 
to a normal basis. Furthermore, the 
steady increase in the population of New 
York City, which goes on year in and 
year out, is a contributing factor in main 
taining a steadily upward trend in the 
gross volume of business on nearly every 
Line. 


With these two factors working in con- 
junction, i. e., continued decreases in costs 
and steadily increasing gross revenues, the 
eventual result must be an increasing im- 
provement in net earnings. In addition, 
greater efficiency is constantly being shown 
in operation and the installation of labor 
saving devices, such as one-man cars, pay- 
as-you-enter turnstiles, etc., will eventual!) 
prove of great value in augmenting net in- 
come. 


So far this year a number of Traction 
Companies have given out. statements 
showing substantial’ earnings, and there 
has not been a single instance in New York 
City where the results of operation for 
this year fail to show a very marked im- 
provement from a year ago. There can be 
no other conclusion but that “the corner 
has been turned” and prosperity is in 
sight. 

Until a few years ago most of the trac- 
tion securities were looked upon as invest- 











[ 


Broadway Surface R. R. Ist 5s 1924, J. 


srooklyn City R. R. Ist 5s 1941, J. & J 
Brooklyn Union Elevated Ist 5s 1950, 


Interborough R. T. Ist & Ref. 5s 1966, 





Central Crosstown R. R. Ist 6s 1922, M. & N 
Coney Island & Brooklyn 1st Consol. 4s 1948, J. & | 

Dry Dock, East Bway. & Battery Gen. 5s 1932, J. 

42nd St., Manhattanville & St. Nick. Ave. 5s 1940, M. & S 





Bonds Paying Current Interest 


TABLE I. 


Atlantic Ave. R. R. Co. 5s 1931, A. & O 
Bleecker St. & Fulton Fy. R. R. Ist 4s 1950, J. & J 
Broadway & Seventh Ave. R. R. Ist Consol. 5s 1943, J. & 


& J 


Brooklyn City & Newtown R. R. Ist 5s 1939, J. & J 


* & / 


J. 


Jamaica & Brooklyn Road Co. Ist 5s 1930, J. & J 
Kings County Elevated R. R. Ist 4s 1949, F.& A 


Manhattan Railway Co. Ist 4s 1990, A. 


& O 


Southern Boulevard R. R. Ist 5s 1945, J. 


Third Ave. R. R. Ist 5s 1937, J. & J 


Third Ave. R. R. Ist Ref. 4s 1960, J. & J 
Thirty-Fourth St. Crosstown Ist 5s 1996, A. 


Twenty-Third St. Ry. Ref. & Impv. 5s 
Union Railway of N. Y. Ist 5s 1942, F. 


1962, J. & J 
& A 


Westchester Elect. Ry. Ist 5s 1943, J. & J 
Yonkers Railroad Co. Ist 5s 1946, A. & O 





Approximate 
Market 
Asked 
83 
60 
78 


Appreximate 
Yield 
to Maturity 
7.65% 
8.10% 
7.00% 


sid 
78 

55 

77 
70 
70 
RX 
86 


-- 


fo 
90 
87 
60 
70 


7.65% 
5.90% 
5.95% 


6.35% 
8.80% 
6.95% 
7.15% 
10.20% 
5.70% 
5.85% 
9.20% 
5.15% 
6.40% 
6.70% 
6.80% 
6.85% 
7.35% 
7.20% 


SISO ™ 
wmmo”v 
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ments of prime merit. In some instances, 
en common stocks were regarded as 
ing of an investment character. Take 
r example Interborough Rapid Transit 
smpany stock, which from 1905 to 1918, 
lusive, paid regular dividends without 
terruption, during which time the lowest 
nual disbursement was 84%, in 1906, 
d the highest 20%, which rate was in 
fect in 1915, 1916 and 1917. 


\t the present time two very important 
ippenings appear likely to occur in the 
ar future. First, the Interborough 
ipid Transit Company—Manhattan Ele- 
ated Railway Company Plan of Readjust- 
ent—will in all probability be declared 
perative within the next few weeks, and, 
acondly, the Brooklyn Rapid Transit 
mpany Receivership is expected to be 
ited before the close of the year. 


Under the terms of the proposed Plan 

{ Readjustment of the Interborough Sys- 
m, fixed charges are scaled down by a 
eduction in the guaranteed dividend on 
the $60,000,000 of Manhattan Railway 
‘ompany capital stock and by a tempor- 
ry postponement of the sinking fund on 
the Interborough Rapid Transit Company 
irst & Refunding 5s of 1966. Estimates 
f the operating results of the Plan, which 
ave been carefully verified and approved 
vy three leading firms of Engineers, show 
that for the four years ending July 1, 1926, 
fixed charges, including Manhattan 
tock dividends, will have been fully cov- 
ered with a surplus remaining of about $6,- 
650,000. This estimate, I believe, can be 
. relied upon as fairly accurate, for in the 
ase of a company of this kind, with a 
‘ixed rate of fare, it is a simple matter to 
letermine quite definitely just what future 
receipts and disbursements will amount to. 
\s this article is being written (August 
20) close to 90% of the Manhattan stock, 
n which the success or failure of the 
Plan hinges, have signified their assent. 
\Vith this large assenting majority there 


can be little doubt but that the Plan will 
be carried through. Failure will mean 
Receivership for Interborough and, ex- 
pressed in the words of one particular 
person who is very close to the Company, 
“The Plan will go through because it has 
got to go through.” 


Manhattan Railway stock, itself, pre- 


sents a most excellent stock speculation. 


There is 5%4% in back dividends owing, 

















Glimpse of the Kings County Elevated 
R. R. Co. Private Right of Way 


which, under the terms of the Plan, will 
be paid off in scrip maturing within one 
year. With the stock now selling on the 
New York Stock Exchange at about 47, 
the receipt of the 54% in scrip, which 
will undoubtedly have a ready market, 
will reduce the cost to about $42 per share. 
In accordance with the proposed Plan of 
Readjustment the Manhattan stock will be 
entitled to cumulative dividends as fol- 
lows: 

Fiscal year beginning July 1, 1922.... 3% 
Fiscal year beginning July 1, 1923.... 4% 
Fiscal year beginning July 1, 1924.... 5% 
Fiscal year beginning July 1, 1925.... 5% 


During this period no dividends what- 
ever may be paid on Interborough Rapid 
Transit Company stock, and thereafter, 
Manhattan will be entitled to 5%, cumula- 
tive, in preference to any disbursements on 
Interborough; then Interborough will re- 


ceive 4%; then Manhattan an additional 
1%; then Interborough 1%; then a still 
further 1% on Manhattan, making a pos- 
sible maximum of 7%. Judging by the 
estimated operating results of the Plan, 
heretofore mentioned, there is every rea- 
son to expect that Manhattan will be 
paying its full 7% by July 1, 1926. In 
that event the stock should then be worth 
over $100 per share. As to its immediate 
future, it would not surprise me to see 
this stock jump to 60 or better almost im- 
mediately upon the announcement that the 
“Plan” had officially been declared opera- 
tive. 


It seems to me that the satisfactory 
working out of the Interborough and the 
Brooklyn Rapid Transit situations will 
have a greater effect in clearing the at- 
mosphere surrounding the Traction issues 
than any other development could possibly 
accomplish. The sentimental effect will 
be, in my opinion, almost immediately re- 
flected by a brisk rise in the market prices 
of all traction bonds as the general public 
is emphatically brought to a realization 


that these companies have in reality “come 
back.” 


Consequently, I am decidedly “bullish” 
on these bonds, as I consider many of 
them very much “out of line” with the 
general market. Among them are bonds 
of all degrees of safety—from the highest 
character of investment to out and out 
speculations. Some of these speculative 
issues have been in default of interest and 
the accrued amount owing runs into a 
high figure, offering an opportunity for an 
eventual profit of very sizeable propor- 
tions. 


There are given, herewith, two tables of 
Traction bonds; one covering those issues 
on which current interest is being paid 
and the other those in default. The ap- 
proximate present market is given in each 
instance as well as the yield to maturity 

(Continued on page 41) 

















Bonds in Default of Interest 
TABLE II. 
Approximate 
Date of Accumulated Market 
Default Interest 3id Asked 
srooklyn Bath & West End Gen. 5s 1933, A. & O....... OD: 207s te, eee Oct. 1, 1919 15% 70 ne 
Breokiyn Hleignts BR. R. Co. ist Se 1961, A: & O..........066.5.5...... Oct. 1, 1919 15% 25 35 
3rooklyn Queens Co. & Suburban Ist 5s 1941, J. & J........ 0... eee eee. Jul. 1, 1919 174% 70 75 
3rookiyn Queens Co. & Suburban Ist Consol. 5s 1941, M. & N.......... Nov. 1, 1919 15% 53 56 
Brooklyn Rapid Transit 50-Year 5s 1945, A. & O............. 0.0 c eee Apr. 1, 1919 17tA% 62 64 
srooklyn Rapid Transit 7% Notes 1921, J. & J............ cee cee ee eee Jan. 1, 1919 28% &2 83 
srooklyn Rapid Transit Ist Ref. Conv. 4s 2002, J. & J...............0.. Jul. 1, 1919 14% 56 59 
Columbus & Ninth Ave. R. R. Ist 5s 1993, M.& S..................... Mar. 1, 1920 12144% 22 24 
Lexington Ave. & Pav. Ferry R. R. Ist 5s 1993, M. & S................ Mar. 1, 1920 12Y% 50 53 
Nassen Eisctric TH: BR. tnt Sa 1906, A. & O.. .... 2... cc ccc cccsccces. Oct. 1, 1919 15% 85 90 
ee ae eee ee Jul, 1, 1919 14% 53 54 
New York Municipal Railway Ist 5s 1966, J. & J.................005, Jan. 1, 1919 20% 65 70 : 
Second Ave. R. R. Co. 6% Receivers Ctfs. 1919, A. & O....... 22.2.0... Oct. 1, 1919 18% 59 62 
South Perry Railroad ist Ss 1919, A. & O............ccccccessccccceces Apr. 1, 1919 171A% 40 45 | 
ed ec didln di piedualelnvleuk as ca ewes Jan. 1, 1922 6% 40 50 
Third Ave. R. R. Adj. Income 5s 1960, A. & O............... ......... See Note* 214% 66 67 
*Interest on these bonds is cumulative but payable only when earned. In April, 1922, a payment of 14% was made, but this is the first 
since October, 1917. Directors are expected to meet before Sept. Ist for further action. | 
{ 
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uilders of Cities; Creators of Wealth 


How Modern Public Utility Conveniznces Have Added Billions of 
Additional Value to Real Estate Holdings 


UST now all Staen Island is agog over 


the possibility of Mayor 


Hylan’s 
y that 
residence district lying just south of Man- 


proposed subway connecting 
hattan with the Greater City’s subway sys- 
tem. 
that 


The particular part of Staten Island 
will be benefited is Richmond and al- 
ready predictions are heard of an increase 
of $50,000,000 in property values because 
of this greater convenience that a public 
utility will the 


give to residents of that 


section 


That cheap rapid transit, whether it be 
subway, elevated or surface car, is a creator 
of additional wealth to the holders of real 
estate served thereby has doubtless been 
the experience of every place throughout 
the country where such facilities have been 
installed. As a the 
prospect of 


real 


matter of fact just 


such improvements causes 


ty prices to soar. 
While 


realty values due directly to 


examples of vast increases in 
improved 
found 
length and breadth of the 


land it so happens that the figures for New 


transportation facilities could be 


throughout the 


York are most available to the writer. 
Increased Values 


Without going back too far in the re- 


markable which has 


taken place in the Greater City and merely 


increase in values 
by taking the tax assessment rolls before 
and after a subway, for instance, was con- 
structed some amazing gains in values are 
Take the 
In 1900 before the subway was 


revealed in just a few years. 
Bronx: 
extended there the realty values were given 
at $123,000,000. By 1905 they had more 
than doubled. In between 1905 
and 1908, also during the building of the 
subway, the 


(ueens 


assessed valuation increased 
$156,000,000. between 1900 and 1920 the 
assessed valuation of Queens realty in- 
creased about $460,000,000 and the assessed 
valuation of the property with improved 
facilities due to better transportation ser- 
vice in all of Greater New York increased 


billions. 


Instances of similar increases in realty 
values could be multiplied indefinitely and 
it is difficult to estimate the billions of new 


BY MONTGOMERY CLAY 

wealth produced throughout the country 
by rapid transit facilities. That the in- 
crease in realty values far exceeds the cost 
f installation of these facilities is appar- 
ent. In other words the public utilities 
create wealth for those holding property 
served by them in addition to making their 
home a better and more convenient place 
to live in. New York without its subways 
becomes a picture impossible to vizualize. 
When a thirty-minute delay occurs the 
newspaper headlines carry the story and 
the great (and time means 
meney) is immediately used as the basis 
jor a 


loss in time 
thorough investigation to prevent a 


repetition. Recently such a delay oc- 


curred; it was reported partially to 
the inferior coal being used due to the 
strike. It immediately became a question 
of great public concern. It was realized 
that a subway tieup would completely dis- 
organize business and that the loss to busi- 
ress throughout the Greater City would 


run into millions. 


Public Sentiment 


While there has been a decided improve- 
ment in the attitude of the public toward 
the public utilities in recent years still there 
is room for further improving public 
opinion on this highly important question. 
One of the best 


which was proposed by 


this direction 


THE 


steps in 
I INANCIAI 
Wortp ten years ago whereby the public 
was taken into partnership through sales 
of securities to which is dis- 
This 


policy has been gaining ground at an ever 


customers 
cussed in another article in this issue. 
faster 


rate. Another step is the publica- 


+, 


tion of monthly earnings. This keeps the 
stockholder informed on the operations of 
the public utilities to a much greater and 
more detailed extent than is possible with 
most industrial companies. Then, too, the 
various information bureaus representing 
various public utility groups are doing their 
share. The importance of a friendly pub- 
lic sentiment cannot be over-estimated with 
practically every utility under the regula 
tion of some state or municipal body. On 
the other hand the importance of the public 
utility to the public must be stressed. 


In this connection it is refreshing to 


read a veto of a bill by Grover CLEVELAN; 
Governor of New York in 1883, in regard 
to the Manhattan Elevated Railroad which 
was afterwards to become one of the big 
issues in the reorganization of the Inter- 
borough Rapid Transit Co. It is also in- 
teresting to note that 10% was considered 
a “fair return” on a public utility at that 
time. Excerpts from his veto follow: 


“It is manifestly important that invest 
capital should be protected, and that its 
necessity and usefulness in the development 
of enterprises valuable to the people should 
be recognized by conservative conduct on 
the part of the state government. 


“But we have especially in our keeping 
the honor and good faith of a great state, 
and we should see to it that no suspicion 
attaches, through any act of ours, to the 
fair name of the commonwealth. T! 

state should not only be strictly just, but 
scrupulously fair, and in its relations to 
the citizen every legal and moral obliga- 
tion should be This 


without 


recognized. can be 


done only by legislating vindic- 
tiveness or prejudice and 


termination to deal justly 


with a firm d 
and fairly with 
those from. whom we exact obedience.” 


Well Spoken 


utterances have in them all th 
old-fashioned ring and response embodied 
in WessTER’s plea in the Dartmouth Colles: 
Case and in Chief Justice MARSHALL's de 

sion. 


These 


They probably exercised more it 
fluence in emphasizing the intelligence and 
the courage of the new governor than an 
other act of his whole career. 


The quotation above speaks well for the 
farseeing statesmanship of Grover CLEVI 
LAND and his attitude is one which many 
present day state and municipal officials 
could well take to heart. The benefits de- 
rived from rapid transit are so taken fo! 
granted and the companies have been on 
the defensive for so long justifying poor 
service brought on largely by circum- 
stances beyond their contro] that the aver- 
age man does not regard a traction com- 
pany as a creator of wealth for 


and 


added 
realty nor as a conserver of time 


money for himself and business generally. 
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Wealth Invested in Public Utilities 





UBLIC respect to 
the amount of capital invested and 
the invaluable 


utilities, both in 


service given to the 
ntire public, are the most important and 
United 


who realize their 


lispensable industries in the 


tates. Few there are 


sential importance in our modern indus- 


rial life and the prominence of their 
‘urities in the financial world. Even 
iny of those directly connected with 


heir financing and operation do not fully 


preciate the magnitude of these vast 


lustries which have grown up_ so 
uietly, yet so quickly and so persistently, 
nd which hold such 


now dominating 


sitions. 


It is true that the world got along quite 


for a great many centuries without 
e assistance of the electric power and 
ight, electric railway, gas, telephone and 
legraph services, but since these indus- 
tries were developed it has got along much 
tter, and, in fact, it could not now get 
along at all without them unless we sur- 
rendered much of the 


progress we have 


ide during the last half century. 
Universal Industry 


These industries differ from practically 
ill others in that they are everywhere. 
{he making of steel, or farm implements, 

leather goods, or automobiles, or glass 

any other one commodity is confined 
to a comparatively few places. But public 
There are now few 
ommunities indeed in this country that 

not have public utility service in some 
form, and all the important communities 
have it in all forms. The telephone or 
telegraph is found practically everywhere. 
By reason of the rapid growth of electric 
transmission systems, electricity for power 
and light purposes is to be had in prac- 
tically every place where any number of 
people live or work. 


utilities are different. 


The gas industry 
ind the street railway industry are not so 
extensive, but nevertheless they are found 
n nearly all of the seasoned communities. 


It is partially due to the country-wide 
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By EDWARD B. LEE 


operations of these industries that their 
Instead of 
being concentrated in large units in a few 
places they are spread out over the face of 
the entire land. All of 
small units gathered together 
prisingly large totals. 


bigness is not appreciated. 


these large and 


make sur- 


These utilities have an aggregate 


now ger 
$15,100,- 


investment of probably at least 
000,000 divided as follows: 


Electric power and light . $4,600,000 ,000 


5.000, 000, 00G 
2 500,000 000 
3,000,000 ,000 


Electric railway 
(including 


natural) 
Telephone and telegraph 


Gas 


Cc ge eer te $15,100,000 00€ 


invested in the 
utilities with that of some of the largest 
industries of the 


Contrast the wealth 


country. According to 
the 1919 Census of Manufacturers of the 
United States, the 
invested in the 


capital 
iron and 
works, in rolling mills and blast furnaces 
was $3,577,513,902. The capital invested 
in paper and wood pulp mills was less 
than $1,000,000,000 ; in the industry of refin- 
ing petroleum was less than $1,200,000,000 ; 
in the printing and publishing industry, 


aggregate 
, 


country’s steel 


including books, newspapers and_periodi- 
cals, was less than $1,200,000,000; in the 
ship building industry 
$1,400,000,000; in the 


less than 
slaughtering and 


was 


meat packing business was less than 
$1,200,000,000; and in the automobile 
industry, including bodies and parts, it 


was less than $1,800,000,000. 


Receiving Recognition 


It is thus seen that the public utility 
industries taken as a whole as well as by 
individual classifications must by reason of 
their bigness alone, to say nothing of their 


service, receive the widest recognition. 


As has been said so many times, the 
growth of these industries has been phe- 
nomenal. In a comparatively few years 
they have expanded to such an extent that 
their aggregate annual gross earnings are 
now probably not much less than $4.000,- 
000,000. It is that the 


estimated electric 


power and light industry now has annual 
gross earnings of approximately $1,000,- 
000,000, and the electric railway industry 
earnings of about the same amount, while 
the earnings of gas companies are prob- 
ably not far from $600,000,000 and those 
of the telephone and telegraph companies 
together about $1,500,000,000. 


Distinctly Modern 


Public 


industries. 


utility industries are modern 
It is true that artificial gas has 
been used for illuminating purposes in this 
country since 1816, although as recently as 
1850 there were only thirty gas plants in 
the entire country. But the gas industry, 


as now constituted, with its extensive in- 
dustrial business, is only a few decades 
The first successful 


telegraph line in the world was opened for 


old. commercially 
business between Baltimore and Washing- 
ton in 1844, but the great expansion in the 
business took place a number of years 
later. The first telephone company in the 
world began business in New 
Connecticut, in 1878. The first practical 
electric railway in the United States was 


Haven, 


put into operation as recently as 18838. 
The beginning of the electric power and 
light industry dates only from 1879. 


Hence a large portion of our present popu- 
lation has seen the 
electric 


beginnings of the 
railway and_ electric 
power and light industries and has wit- 


telephone, 


nessed the major development in the tele- 
graph and gas industries. Many of the 
great leaders who helped to establish the 
telephone, electric power and light and 
electric railway industries still live to see 
the results of their great accomplishments. 


It is interesting to note that the tele- 
phone, electric railway and electric power 
and light industries all came into being 
within a few years of each other. The gas 
industry in its modern aspect also came 
into about the same time, 
owing to the fact that electric lighting fast 
superseded gas lighting, which fact obliged 
the gas industry to find other uses for its 


existence at 
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product. In this predicament it gradually 
developed the heating and fuel end of its 
business, with the result that the loss in 
the sale of gas for illumination was off- 
set by the increased consumption of gas 
for these new purposes. This gradually 
extended the market for gas and re-estab- 
The 


investor in securities of gas companies now 


lished the stability of the industry. 


puts his capital into an industry that does 
comparatively little illuminating business. 
diversified which the 
sumption of gas has been put are empha 
sized by the output, which now annually 
runs about 360,000,000,000 cubic feet for 
artificial gas and 775,000,000,000 cubic feet 
for natural gas. 


The uses to con- 


The facts concerning the invention of 
the telephone and the use to which it has 
been put are familiar to the public. Need- 
less to say that the volume of business 
now carried on could not now be con- 
ducted if the telephone system for any 


raeson failed to operate. In the Dei 
System alone are 13,380,219 telephone 
stations, of which it owns 8,914,155, 


while the remaining 4,466,064 are owne 
by independent whose lines 
are connected Bett System. 
The total telephone 
nections in the BeLt System is in excess 
of 35,000,000, and this great system has 
more than 28,000,000 miles of wire. Inci- 
dentally it is of interest to know that 
65 per cent. of the world’s telephones are 
in the United States. 


companies, 
the 
number of 


with 


con- 


Electric Railways 


1873 all the 


country were drawn by horses or mules. 


Prior to street cars in 
In that year the cable system was intro- 
duced, but never gained a strong foothold. 
This gradually was superseded by the new 
electric system, which was first established 
in a practical way in 1888. As recently as 
the year 1890 there were only 1,261 miles 
the United 
States, while today there are in excess of 
44,400 lines. During the year 
1921 it is estimated that more than 14,500,- 
000,000 passengers were carried by this 
country’s electric railways. This means 
that each of the 106,000,000 inhabitants of 
the country average 
137 times during the year on these railways. 


of electric railway lines in 


miles of 


was carried on an 


While all the public utility industries 
have had great growth during the last 
twenty-five years it is the electric power 
light industry that has shown the 
most phenomenal development. It was not 
until 1879 that Cuartes IF. Brusu estab- 
lished the electric power and light business 
in the United States, when he put into prac- 


and 


tical operation his first series of arc lamps 
in Cleveland, Ohio and it was not until 1882 
that Epison put into operation the first 
plant in the world to be used commercially 
for incandescent lighting. Epison’s Pearl 
Street New York City when 
first operated supplied current for only 
400 lights. In other words, the maximum 
capacity of this pioneer plant would not 
have been 


station in 


sufficient to have adequately 
lighted any large assembly room of today, 


14 


as the lights then in use were of low 
candle power. 


There are at present many electric cen- 
tral stations in the country which have 
capacities of more than 100,000 kilowatts 
each and several have capacities much in 
excess of this amount. Twenty years ago 
an electric generator of a capacity of 
5000 K.W. was considered of good size, 
while today many plants have generators 
of 15,000 kilowatts or 20,000 kilowatts, 
and of 65,000 kilowatts 
each are now being constructed as addi- 
tions to one of the great electric plants of 
the country. 


two generators 


High Tension Transmission 


The most remarkable change in the elec- 
tric power and light industry has been 
brought about through the development of 
the high tension long-distance transmission 
lines. The first successful commercial line 
in the United States transmitting current 
for long distances at high voltage was con- 
structed in 1892 in Southern California. 
The line was a little less than twenty-nine 
miles long, while today there is in operation 
in Southern California a transmission line 
240 miles in length, and lines of greater 
length are under construction. Extensive 
transmission lines now cover a large part 
of the country. In a large number of cases 
practically entire states are covered by a 
network of transmission lines with power 
generated at only a few principal generat- 
ing stations. There is now a series of trans- 
mission lines extending through Tennessee, 
down through Alabama, Georgia, and over 
into North and South Carolina, and com- 
panies operating in these five states inter- 
change power. It is the transmission line 
systems that make the present electric 
company a power company rather than a 
lighting company. It is high voltage trans- 
mission line development that also has 
made possible the use of hydro-electric 
plants, because power generated at points 
far from industrial centers can be brought 
to points of consumption. 


Statistics of the electric power and light 
industry run into big figures. The output 
of electrical energy in the United States 
during 1921 was 43,100,000,000 kilowatt 
hours, of which 26,000,000,000 kilowatt 
hours were derived from fuel and 17,100,- 
000,000 kilowatt hours were derived from 


water power. The number of electric 


light customers now in the country is be- 


lieved to be in excess of 8,500,000 and the 
number of power and commercial cus- 
tomers about 2,000,000, making approxi- 
mately 10,500,000 in all. 


Today’s investor in public utility securi- 
ties is not so much concerned in the early 
development of the industries as he is in 
their present status and their probable 
future growth and the present and future 
stability of their securities. It is interest- 
ing to him to know that the billions of 
dollars invested in the utilities have been 
gathered from the savings of investors in 
so relatively short a time, but more than 
this he wishes to have the assurance that 
the public utilities are now on a sound 





basis and that any investments he may, 
now make or has made in them in the pa 
are safe. 


Like practically every other indust 
that ever was started, the utilities in th: 
earlier days had their vicissitudes. Th 
were failures, of course, and many of thy 
persons who put money into 
enterprises when they were new recei\ 


their 


in return not much more than experien 
However, the electric power and light a 
the gas industries became well standa: 
ized twenty or more years ago and e2 
year has brought greater safety to 
investor in the securities of companies 
these fields. Much the same can be s: 
of that part of the telephone indust: 
composed of the present Bett TeLeri 
System and of those larger and mre c 
servative so-called independent teleph 
companies. Unforunately the electric ra 
ways during the last five years have « 
perienced exceptionally trying times, owi: 
largely to the heavy increase in gene 
prices and to the inability of the ratiwa 
to get prompt permission to increase thi 
rates of fare to meet the changed con 
tions, and to operations of jitneys. Ho 
ever, for the most part justice has n 
been done to the electric railways, althous! 
tardily in too many cases, and the secur 
ties of this industry are again establishi: 
themselves in public favor. 


Growth of Industry 


As to the probable future growth of t! 
industries, it can safely be said that great 
as has been the development to date 
development in the future will contin 
along big lines. Particularly will this 
true of the electric power and light indus- 
try. This industry actually is only getting 
its start. As recently as twenty years ag 
electric companies were selling practical!) 
no electricity for power purposes, whil 
today there are probably five million hors: 
power in electric motors in use in the 
United States from central station supp!: 
But this is only a beginning of the electric 
load that the companies will be carryins 
within a few years. 


This year’s slogan of the National 
Electric Light Association is “Electrif 
America.” Many years will be necessary i! 
which to do this and a vast amount 
capital will have to be raised. The electric 
power and light industry has about double: 
itself every five years during the last tw 
decades, and there is reason to believe that 
this rate of growth can be continued fo: 
some time before America is electrified 
If the industry keeps up its pace there wil! 
be required during the next five years 
alone, more than four billion dollars of 
new capital, or at the rate of over three 
quarters of a billion each year. 


It may appear to some that this is an 
extravagant statement. But here is a con 
vincing argument: It is generally con 
ceded that electric power can be utilized 
with greater efficiency and smaller cost 
than any other power now used. On 
need only take notice of all the uses t 
(Concluded to page 38) 
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Not An Ogre, But a Benefactor 


An X-Ray of the Holding Company and How It Reduces Public Utility 
Rates and Makes for More Efficient Service 


y T is an old maxim that “In Union 
| There is Strength.” The holding 
company uniting a number of scat- 
red Public Service Companies under one 
incial management, is, perhaps, the most 
-essful example of the union of interests 
th resultant benefit both to the con- 
mers of the service and to the investor 
ose capital is employed. 


[t might be inferred that all lines of 
lustry would benefit by the adoption of 

holding company principle, but this is 
n to question. It should be kept in 
ind that Public Utility Service is, first, 
juasi-monopoly, in that ordinarily there 
but one gas company, one electric power 
1 light company, and one street railway 
rving the community. Consequently, 
ich companies are subject to the regula- 
n of their rates for service, of their in- 
me, and of their operating and financing. 


This being true, there is a brake on the 
so-called monopoly which prevents any un- 
ie accumulation of profits through extor- 
ionate rates, and especially is there inter- 

sed a period upon extravagant financing 
nd inefficient management. 


It may not be irrelevant at this point to 
tate that while the single gas company, 

the electric power and light company, 
r the one system of street railway in a 
ity is commonly designated a “monopoly,” 
me of these services is, in fact, a mon- 
poly at all. 


Has Competition 


Coal, wood, kerosene, electricity, and 
ther forms of fuel and heat are com- 
petitors of the gas service. Steam, gaso 
ine, kerosene and water power compete 
ith electric power. The marvelous ad- 
ance of the automobile has made the 
problem of the street railway complex, in 
that proportionately one-half of the traffic 
hich would ride on the street cars, if 
there were no automobiles, is now employ- 
ng the competitive method of transporta- 
tion, 


The popularity of all of these Public 
Services is based upon their convenience, 
nd to a certain extent, upon the economy 
f their use over competitive forms of 
uch service. 


But in the sense that there is commonly 

) similar competing service, such as is 
net with in commercial lines and in indus- 
ry, Public Utility Service is a monopoly; 
therefore, the strict regulation of rates by 
he people who are served. 


The holding company principle is, there- 
‘ore, peculiarly adaptable to Public Ser- 
ice Utility Company financing and manage- 
ment of operation. And particularly is 
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this true of the smaller units, serving cities 
and towns of half a million or less popula- 
tion. The advantages to such companies 
and to the communities they serve are 
many, all tending to lessen the cost of fur- 
nishing the necessary service. 


The foundation of any successful Public 
Service Company is, of course, a success- 
ful, progressive community, one which is 
advantageously situated with respect to 
the manufacture and distribution of the 
products of industry—a live, growing 
industrial and commercial center, in other 
words. 


Application Is Recent 


We need not search ancient history for 
the story of the birth and development of 
the public utilities. The discovery of coal 
gas was made in the eighteenth century, 
a little more than two centuries back. It 
has only been within the past quarter cen- 
tury however, that this discovery has been 
applied universally. Gas works were few 
in the United States at the time of the 
civil war, and gas was used only by the 
wealthy for illumination. It is now the 
servant of industry and of the home, its 
value being measured in heat units rather 
than in candle power, as in the early days. 


BENJAMIN FRANKLIN drew from the thun- 
der cloud a spark that has already trans- 
formed the world, and is but started on its 
career of usefulness. The first electric light 
was given to the world less than fifty years 
ago. The first electric light plant was 
erected in Pearl street, New York City, 
and began operation on September 4, 
1882. The application of electricity to 
power uses was a development of the early 
nineties. The first street car to be run 
by electric power was run out on the tracks 
of the Richmond, Va., Street Railway 
Company just 34 years ago. 


It is well to remember these facts and to 
also consider what has transpired in the 
brief space of time which has elapsed since 
all of these present-day necessities were 
struggling infants. 


The gas industry serves more than 
49,000,000 Americans (nearly one-half of 
the population) in their homes and fac- 
tories. Approximately 4,600 communities 
now enjoy gas service. The huge sum of 
$4,000,000,000 is invested in the plants and 
equipment necessary to give this service. 
A much greater proportion of the popula- 
tion is served by the electrical companies, 
the investment in which exceeds $5,000,- 
000,000. The electric railway industry to- 
day represents an investment of roundly 
$6,000,000,000. This is a total investment 
in these three vital public services of more 
than $15,000,000,000, which is but little 


short of the total investment of the steam 
railroads of the United States. 


And this brings us to the point where 
the holding company enters so vitally into 
the continued growth and development of 
these services. 


In the early days of the gas industry 
local capital was largely called upon to 
finance the enterprise. This was also true 
of the electrical company and to some ex- 
tent of the street railways. The inter- 
urbans were largely financed as were the 
early steam railroads, by Eastern bankers 
and investors. 

The people of a growing town wanted 
the convenience of gas and electricity in 
their homes. Local capitalists pooled their 
resources and built a gas works, or an 
electric light plant, or a street railway 
system. They were merchants, lawyers, 
doctors, bankers, everyone with a little 
ready money who could be induced to take 
the chance. As the community grew the 
necessity for more capital began to press 
upon them. More gas mains must be laid 
to reach new homes; greater capacity was 
demanded in the works. Pole and wire 
lines were needed to convey electric power 
and light to the homes and industries, 
while the street railway company was con- 
stantly besieged to build extensions to this, 
that or the other section of the city. 


Different Situations 


This demand for expansion could not 
be met from surplus earnings. From a very 
early time it has been recognized that here 
was a fundamental difference as between 
the public service company and the mer- 
chant or the manufacturer. 

The return on the investment is de- 
pendent upon the surplus earnings of the 
company, after paying the expenses of op- 
eration. The gross earnings are dependent 
upon the rates charged for service, and the 
universal use of that service. In order to 
induce the universal use of the service, the 
rate had to be fixed at a point that would 
cause the householder to discard the coal 
or wood range for the gas range; that 
would induce him to throw away the coal 
oil lamp and substitute the electric light, 
or that would cause him to junk his steam 
plant and put in electric motors in his 
plant. As for the street railway, a nickel 
was the fare charged when mule-power 
pulled the cars; the fare remained the 
same when electric power replaced the 
mule. It became a fetish, an obsession 
with the people who used the street cars. 
The nickel fare was sacred. 

And so, bound down by the necessity for 
offering the service at an attractively low 
rate in the early days of competition, the 


l 


uti 





local capitalists found themselves burdened 


with a veritable “old man of the sea,” a 





genii who bore ever more insistently upon 


their financial shoulders. It prevented 


them from the legitimate expansion of their 


e 
we hiaicin It -ked their are capital 
own Dusiess. t sucked their spare capita 


up as the sands of the desert absorb the 


occasional rain. 


And again, it was found that the busi- 


f producing and distributing these 


services was a complicated business. It 
required especial training to produce 
capable men. The problems of engineer- 


ing grew in advance of the growth of the 
business. The man who might have been 
a capable manager in the early days had 
been kept busy operating and managing 
his plant. He had fallen behind the times 


and his plant was out of date. 


What more natural, then, than that men 


should arise who, having studied the prob- 








lems of public service production and dis- 
take small 
companies in groups and thus become the 


tribution, should over these 


originators of the holding company. 


Origin of Idea 


That is the origin of the holding com- 
pany idea. Men who have devoted their 
education and their energies to the study 
of the problems of the business have ener- 


gized the business. They have made it 
possible fo: the industry to keep pace 
with the growth of the country. In fact, 


they have made possible the growth of the 


country, for without the discoveries and 
development of them incident to the appli- 
cation of gas and electricity to industry, 
we should not today be the paramount in- 


dustrial nation of the world. 


What, concretely, does the holding com- 
pany do for the industry? 


“White Coal’—T he Power of the Future 





Kirst, it makes possible the financing of 
the expansion of these services on terms 
that the industry can stand. By bringing 
together a score or more of gas plants and 
electric power plants and street or inter- 
urban railways under one financial manage- 
ment, the holding company is able to pri 

cure the capital necessary for the growt! 
ot all of them at rates that are much less 
than any one of the unit companies could 
secure. 

An adequate capital supply on reasonabl: 
terms is first in importance, but it is not all 
that the holding company does for its sub 
sidiaries. 


If the unit public service company is t 
supply its community with the best class oi 
service at reasonable rates, it must b 
equipped with the best that is to be had in 
the way of labor-saving machinery, the lat- 


(Concluded on page 42) 








NDUSTRIAL 


question of substitution of mechanical 





progress is largely a 







manual labor. The rate of 
both the 
inventive genius and managerial ability of 


labor for 






substitution is dependent 





upon 





a people and upon the character and extent 





which 


of the primary sources of power 





they possess. The industrial expansion of 





Great Britain began with the invention of 






the steam engine and has ever since been 





maintained upon a steam-power basis in 





reliance upon abundant sources of coal. 






Great Britain has no water powers of con- 





sequence. The United States on the other 





hand has abundant water-power resources, 






and yet up to the present time our indus 






been based 


Why is this? 


a j srumest fas at 
trial ci¢ velopment NaS also 





mainly on 
The 


partly geographical. 


steam power 






answer is partly historical and 





The development of 






this country came about by expansion west- 





ward from the Atlantic seaboard through 





an area possessed of limited water powers 
coal 
Many small water powers, it is true, were 
for 


population 





compared with its huge resources. 






originally used manufacturing pur- 





but as and 
industry expanded, new mining areas were 
opened and the con- 
venient source of mechanical energy. In 
the larger part of the United States rail- 


poses. increased 






coal became more 







roads had been developed and industries 





established, both on a direct steam basis, 
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By O. C. MERRILL 

Executive Secretary, Federal Power 
Commission. 

electric 


fore the application of power 


to their operation had been proved feasi- 
ble, and before high-tension transmission 
such 


had made application economically 


practicable. While in certain special in- 


stances industries were built up around 
sources of water power, more often trans- 
portation facilities and labor supply de- 
termined the immediate industrial location 
and the power was brought to the indus- 
try; not, however, in the form of electric 
The 


reason why this situation has continued, 


energy bet in the form of coal. 
in general, after the proved applicability 
of electricity. to industry and transporta- 
tion, and after the development of long- 
distance transmission has been due in part 
to the cost of transposing to a new basis, 
in part to the inertia of past practice, and 
in part to the geographical relation of our 
fuel and resources to chief 


power our 


industrial territory. 


Power Development 


Eighty per cent. of our bituminous coal 
production is mined in the six States of 
Pennsylvania, Ohio, Indiana, Illinois, West 
Virginia, and. Kentucky, and over 50 per 
cent. of it is used in the first four of these 


New York. 
fourths of the prime mover capacity of the 


States and in Over three- 
United States employed in manufactures, 
central stations, and electric railways is 
found east of the Mississippi, and nearly 
east of the 
the Ohio and the 
this area is also the greater part of ou 


two-thirds Mississippi and 


north of Potomac. In 
railway traffic. Of our estimated water 
power resources, on the other hand, mors 
than the Mis- 
sissippi and 60 per cent. in the five States 


three-fourths are west of 
of California, Oregon, Washington, Idah 
and Montana. The fact that our major 
power the Northwest, 
while our major coal-producing areas and 


resources are in 


our major power demands are in_ th 
Northeast—the width of a continent apart 
—has had, and will continue to have, an 
important bearing on the ratio between 
fuel-power and water-power development 


in the United States as a_ whole. 


In the greater part of that section of the 
United States east of the 100th meridian 
dependence must continue to be placed in 
large degree upon fuel generated power 
There is, nevertheless, a 
amount of available water power in this 
territory, particularly along the Niagara 
frontier and in the Southern Appalachians. 
Conditions favorable for the development 
of this water power are being brought 
about through the practices which have 
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n developed to secure lower costs in 


wer generation and distribution and 


‘ough the necessity of husbanding a 
ninishing tuel supply and of reducing 


cost and burden of its transportation. 
Our fuel oil reserves are being rapidly 
pleted ; 
our ultimate 


and even if we could assume 


coal resources can be 
asured in centuries of supply, they are, 
depth beneath the ground, in distance 
m point of use, in cost of production, 
d in difficulty of transportation, becom- 


The 


our 


rail- 
total 
output aud one-seventh of our petro- 


constantly less accessible. 
ids alone use one-fourth of 
Fifty million tons of 
the 
eight equipment of the railroads are used 


im. production. 


al per annum and one-third of 
railroad 
with 


Coal 


down 


hauling coal for other than 


es. The 


‘urrent 


coal industry is faced 


suspensions of mining. 


ansportation periodically breaks 
ie to inability of the railroads to handle 
he volume of such traffic imposed upon 
em. The introduction of economy in the 
se of our fuel resources has thus become 
‘essary, not only for the purpose of 
reserving supplies for future generations 

also for the purpose of reducing the 
st and the burden of meeting present 


y requirements. 


The average steam engine in our indus- 
ial establishments produces less than half 
he energy output per unit of fuel that 
capable of being produced in the modern 
steam station of large capacity, and our 
steam locomotives produce about one third 
much. The economy of large scale pro- 
duction is apparent; but large scale pro- 
tion means service to many users from 
Such service can be 
endered only through electrical distribu- 
tion, 


common source. 
and electrical distribution means the 
substitution of motor-driven 
riven machinery. 


for engine- 


Line of Development 


The electric station was first developed 
r the purpose of furnishing lighting 


g ser- 
ice. Later it supplied street and inter- 
ban transportation. More recently it has 
een delivering power for general indus- 
trial uses. Electric energy cannot be stored 
any considerable quantity. Production 
nd use are simultaneous. No use of elec- 
for lighting, for 


ransportation, or for industry, is constant. 


energy whether 


Each use has its peaks of high demand 
Where, 


however, a variety of uses is served neither 


and its valleys of low demand. 


the peaks nor the valleys of the several 
uses coincide, and by securing the divers- 
ity between them, by taking advantage of 
the fact that the peaks of one use overlap 
in whole or in part the valleys of other 
uses, a composite effect is produced where- 
by the net fluctuations are far less than 
the fluctuations of any individual use, and 
a greater degree of utilization of the gen- 
erating equipment is secured -than would 


otherwise be possible. 


Power Demands 


Electrification of industry, large scale 
power production, and interconnection of 
stations to serve large territories with wide 
diversity of uses, have all resulted in a 
more constant power demand both daily 
and seasonal and in less capital expendi- 
tures per unit of output. 
result of the 


They are the 
endeavor to effect economies 
by reducing fixed charges and operating 
expenses. Proceeding regardless of source 
of energy supply they have nevertheless 
brought about the conditions and the only 
conditions under which water power is 
likely to be able to compete with steam 
power in any region of abundant fuel sup- 
ply. Water power plants are, in general, 
more expensive to construct than steam 
plants. They, furthermore, 


located at the point of 


seldom 
but 
require expensive transmission lines to de- 


are 
power use 
liver their product. They must, therefore, 
operate at relatively constant output and 
to a high percentage of their capacity if 
their lower operating expenses are to off- 
set their higher fixed charges to an extent 
which will enable them to deliver energy 
at less unit cost than steam plants; for 
there will be no general development of 
water power in a region of adequate fuel 
supply unless the output can be delivered 
at a less unit cost than by steam power. 


These favorable conditions have long 


obtained in the West where water power 
is the chief source of energy supply and 
carries the constant or “base” load, while 
steam power is used primarily for short- 
time peak demands. These conditions ar: 
fast being realized in the South, which is 
econd only to the far West in the extent 
f its utilization of electric energy and in 


s station inter-connections. Similar con- 





the 
similar results in the Northeast, although 


ditions will in near future produce 
it is not probable that the water power of 
this section will ever be able to carry all 
Yet 


available as the Niagara and the St. Law- 


of the base load. with such sources 


rence and the mountain regions of the 
Northern Appalachians, of New York, and 
of New England, we may confidently look 
forward to a water-power development in 
material 
fuel 


International complications must 


this section which will have a 


effect in reducing power cost and 
demands. 
be overcome along our northern frontier 
and we must extend further than at present 
the transmission system of the Northeast 
before the water-power resources of this 
section can be put into full use. There are 
millions of water horsepower tributary to 
our main industrial territory awaiting only 
the the 


supply systems of that territory before be- 


proper coordination of electrical 
coming available to meet its power de- 
mands. 


The magnitude of the electric power in- 
dustry and the rapidity of its growth is 
evidenced by the figures of electric power 
The total output of the central 

the United 
billion kilowatt 


generated. 
electric stations of States in 
1907 was only 2 hours. 
It had increased to 25 billions in 1917 and 


to 44 billions in 1920. 


ever, represent only a part of our total 


These figures, how- 


power requirements, for a majority of our 
industries and practically all of our rail- 
roads are still under direct steam opera- 
tion. If all 


industrial and transportation, were served 


our power needs, domestic, 


electrically our annual requirements would 


probably aggregate 150 billion kilowatt 
hours. Electric energy has, therefore, 
entered less than one third of the power 


field. 
Energy Produced 


How much of the total of energy pro- 
duced in water power and how much fuel 
power we cannot determine with certainty. 
The total both 


in manufacturing plants in central stations 


installation from sources 
and in electric railways in 1917 was re- 
ported as 37 million horsepower with the 
that 


were represented by the 


probability some 30 million more 


1 


steam locomotives 


on our railways. If these figures are 


approximately correct, our present power 


(Concluded on page 42) 
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T is reliably estimated that 1,000,000 
new homes are needed in the United 
States. 
greatest building booms this country has 
ever experienced in an equal period will 
In some 


This means that one of the 


develop in the next few years. 
sections this has already begun. 
Coupled with the fact that a very large 
proportion of existing urban homes are 
not wired for electricity or piped for gas 
the situation is very significant, viewed 
from the standpoint of the gas and electric 
utilities particularly. It is also a fact that 
a very small proportion of existing homes 
now using electricity and gas are properly 
and completely wired or piped for the 
most efficient use of these two services. 
The opportunity for further development 
of the use of electricity and gas in the 
homes in this country is tremendous. 
Viewed from the revenue standpoint of 
the gas and electric companies the situation 
is most promising and the opportunity 


must not and will not.be neglected. There 
is another viewpoint equally as im- 
portant as that of revenue. There 


is an old saying to the effect that he who 
The opportunity 
for the gas and electric companies to be of 
service to the home and home 
builders of this country is an opportunity 
seldom, if ever, equalled in any field. 
To the Point 

Mr. SAMUEL OpeLL, Chairman of the 
Michigan Public Utilities Commission, in 
a recent statement summed up the situa- 
He called upon the 
public utilities of the State of Michigan 
to recognize the new era and to prepare to 
meet it with “service” to their customers. 

Mr. OpeELt recognized what is known to 
every progressive gas and electric man- 


serves best profits most. 


owners 


tion very clearly. 


ager. Gas and electricity are no longer 
servants of a restricted class of people, 
but it has come to be appreciated that they 


There is 


even a great and growing demand today 


are the servants of all classes. 


for electric service on the farms. 

I think it is beyond question perfectly 
safe to say that not over ten per cent. of 
the homes now served by gas and elec- 
tricity are realizing the full benefit of these 
services. Most of the homes must be re- 
wired and repiped to a large extent in 
order that complete service may be real- 
ized. American homes are all going to 
have gas and they are all going to have 
electricity, and it is up to the gas and 
electric companies to see that the Amer- 
ican homes are so equipped as to be able 
to get the most complete and most efficient 
gas and electric service possible. 

In a number of cities model homes have 
been built with particular care given to 
see that the wiring and piping is complete 
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By F. A. NEWTON 


.. Inc. 


The American Home and the Utilities 


Herein the Author Impresses Upon the Home Builders How He or She May 
Take to Themselves the Full Benefits 








Selling Services 

By Samuel Odell 
Chairman Michigan Public 

Utilities Commission 
“The building industry has 
already felt the impulse of re- 
prosperity. 
city newspaper reflects this in 
its published reports on build- 


turning Every 


ing permits. The gas and 
electric companies of the state 
have a responsibility to meet. 
They must prepare to furnish 
service to these new homes, 
but they must go even further 
than this. It is their duty to 
cooperate with designers and 
builders of homes to assure 
the most efficient wiring for 
electricity and piping for gas. 
Gas and electricity may be 
said to be two of the real es- 
sentials in the comfortable and 
economical home. If we are 
to continue to make Michigan 
a better place to live in, the 
utility companies, whose busi- 
ness it is to furnish gas and 
electricity, must recognize 
that now is the time for them 
to go a step farther than to 
merely supply gas and elec- 
tricity, and make a determined 
effort to assist in the layout of 
gas and electric installations 
in the homes which will guar- 
antece a higher degree of econ- 
They 
should cooperate with archi- 
tects and builders and see to 


omy and convenience. 


it that the homes are so con- 
structed, so piped and wired, 
that they will be complete. 
It has become a slogan of 
the utilities that 
selling service. It is now up 


they are 


to them to show their sincerity 
by giving a helping hand to 
builders. The utility 
should furnish technical men, 
if necessary, to give advice ito 


home 


their customers, for the util- 
ities in the end will benefit 
very greatly.” 





















of Public Utility Services 


and all appliances for the use of gas a: 
electricity installed in the proper plac 
The experience with these homes has den 
onstrated that there is no other thing 
which the average American man an 
woman is so much interested as in hom 
The average American is quick to reali 
the benefits of these conveniences ai 
anxious to secure them. He must, hoy 
ever, make his wishes in this respect 
plain that architects and contractors can 
not disregard them. The utilities mus: 
help him to express his desires in th 
respect and must help to see that th 
are realized, not merely wait until he ha 
built the house and applies for service. 

These facts as to conditions in existin: 
homes and as regards the opportunity 
new homes are well known. The obliga 
tion of the utilities to home owners and 
home builders, and the ultimate profi: 
which will come to the companies throug! 
their efforts to assist in these matters is 
clear to all progressive, far-seeing man 
agers. The problem is how to accomplish 
the end desired. How many present and 
future home owners can be brought to se: 
the great comforts to be obtained by the 
more comprehensive and more efficient 
use of gas and electricity? 


Publicity Campaigns 

The national gas and electric associations 
can accomplish a great deal by national 
advertising directed along the line indi 
cated; by cooperation with associations of 
architects and other organizations inter 
ested in home building, and by bringing to 
the attention of member companies their 
duty and their opportunity. 
ciations may also, in a general way, direct 
the efforts of the member companies by 
advising along the line of advertising and 
in many other ways. 


These asso 


They may also co- 
operate with those periodicals which art 
devoted largely to home interests. The) 
may assist these magazines with facts and 
ideas with respect to the greater conven- 
ience and comfort which may be secured 
in the homes by greater use of gas and 
electricity. Much has already been done 
by these associations along these lines. 
The manufacturers of gas and electric 
appliances may also accomplish a great deal, 
particularly perhaps by advertising. Som 
of these manufacturers have done work 
along this line which is of a very high 
order. The advertising directed to th¢ 
housewives has been particularly effectiv« 
Most of the work, however, must be 
done by the local utilities and they must 
take a keen interest in this matter. They 
must keep in close touch with architects, 
contractors, real estate men, etc. They 


(Concluded on page 43) 
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The Greatest Public Servant 


A, Story of the Remarkable Growth of Public Utilities As Servants of the 
Public—Some Needs of the Company That Must Be Met 


By R. E. BURGER 


Asst. Chief Engineer in Charge of Utility Operations of Cities Service Co. 


HE gas and electric utility has 
grown to be the greatest of all 
servants in the United States and 
nost of its growth has come in less than 
50 years. It works day and night in al- 
most all American homes and the value 
f the service rendered is worth infinitely 
more than it costs the users. 

As the public utility serving a specific 
community prospers so will the community. 
lf petty politics and destructive legislation 
pinch down the income of a utility company 
to the point where capital invested in it 
receives a smaller return than the return 
enjoyed in other industry, capital will go 
the reward for investment is 
higher. Then the utility will be forced to 
continue its service through plants which 
ire inadequate to handle new business as 


where 


it develops. 

How great a servant the public utility 
is may be easily recognized by going back 
. short 35 years. Then there were: 

No electric trolley systems used com- 
mercially ; 

No widespread use of electric lights; 

No electric toasters, vacuum cleaners, 
grills, percolators, irons, stoves, heaters, 
fans, cloth cutters, search lights, vehicles, 
animated advertising, or the multitudinous 
appliances now in daily use in our com- 
mercial and domestic life, without which 
ve would be greatly inconvenienced. 


Present Benefits 

There were few gas distributing systems 
in the early days which worked satis- 
factorily and their service was indeed 
limited. Cooking was done chiefly over 
coal and wood fires, and, as in the electrical 
field, there were few gas appliances. One 
chore that men of today remember in con- 
nection with their boyhood was keeping the 
wood box and the coal scuttle full. And 
lighting the fires in the morning wasn’t a 
particularly pleasant task either. If the 
wood was wet or the flue would not draw 
the whole family began the day with dis- 
comfort. 

Dad started for his office with the odor 
of dampwood smoke in his nostrils and 
its sting in his eyes, the youngsters went 
to school feeling that the day had started 
wrong and mother remained at home to 
coax an unwilling fire and complete the 
chores the boys had left unfinished because 
it took them so long to get the fire to 
burn at all. 

And still looking back at the earlier 
days, Dad had a long walk to his work in 
all kinds of weather, the children walked 
to school and it wasn’t altogether pleasant 
for mother to have to walk to market 
when the weather was stormy. 

Today, in a majority of American 
homes’ most of those inconveniences have 
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passed, thanks to the local public utility. 

Mother strikes a match, turns a gas 
cook and breakfast is ready as soon there- 
after as it takes to cook it. Dad catches 
his car at the corner and the children go 
to school in a comfortable surface car, 
elevated or subway train. 

Today the public utility provides services 
which are necessities in many localities and 
certainly are great conveniences in afl 
And, what is of particular impor- 
tance, these services are provided at a price 
far lower than it would be possible for the 
individual who receives their benefits to 
produce for himself. 


Effects of Market 

The public utility industry may be 
seriously injured or falling 
money, security or commodity markets. 
But . unlike commercial companies the 
utility is unable to curtail production over- 
night to meet these market conditions. 
How obvious this is may be recognized when 
in the large cities or even in the small 
ones the service produced by street car 
companies, subways, electric lighting or 
gas companies have been temporarily sus- 
pended through strikes, weather conditions 
or accidents. Resultant disorganization is 
the best proof of the vital position of util- 
ity companies in our national life, 

A certain number of workers must be 
carried from their homes to their offices 
and factories in every business day and 
then carried back again, a certain demand 
must be met for electrical energy to light 
a number of incandescent arc lights 
and three times in each day there is a 
period when the maximum demand for gas 
must be met so that the community served 
may cook its meals. 

With this maximum demand spectre al- 
ways present, it is easy to see that there 
is a fixed point below which the public 
utility company may not reduce its pro- 
duction when general conditions call for 
drastic retrenchment. The company must 
produce service, meet adverse conditions 
and simply grin and bear it, in the hope 
that improvement will come before ex- 
penditures so far outweigh income that 
financial shipwreck is inevitable. 

Fortunately there has been a growing 
appreciation of the important relation of 
the public utility to American everyday 
life. Because of this appreciation the 
regulatory bodies in the different States 
now consider not only the lowest possible 


others. 


by rising 


rates for the customer but the low- 
est possible rates which will allow 
the producing company to earn a 
fair return on its capital investment 
—a return sufficient to attract the mil- 
lions of dollars needed by the indus- 


try each year for extension and _ better- 


ment of its great variety of services. 

The war played no uncertain part in 
bringing this change about. War demands 
were usually instantaneous and were 
usually met on the instant, and in the case 
of the public utilities this was made pos- 
sible in many instances only through in- 
direct aid from the Government. When 
a munitions plant was erected at hectic 
speed on the outskirts of a town, and it 
was found necessary to transport not only 
hundreds but thousands of workers from 
the town to the plant each day, and them 
back to their homes, it meant that a great 
deal of money had to be raised and spent 
in a short time. It was at this point that 
the Government stepped in. 

Extensions to lines were made which 
would have been impossible without the 
war pressure. Of course these extensions 
and betterments even though they were 


emergency measures, and were in many 
cases financed with Government aid, came 
under the jurisdiction of the local 


regulatory bodies, and as the result a true 
picture of the unfair position held by the 
public utility industry was painted quite 
vividly under the very eves of the different 
State commissions. 


Meeting Emergency 
many instances where extensions, 
equipment and large expenditures 
were necessary to meet war demands, the 
managers of the utility properties went 
before local commissions and simply threw 
up their hands and said that additional 
work was impossible in view of the hight 
cost of money, as well as in view of the 
enormously increased cost of labor, mate- 
rials and supplies. 


In 


new 


The commission in 
many cases went over the books of the 
companies and found that no more secur- 
ities could be issued to raise money with- 
out making top heavy financial structures. 
And then the commissions when pressed 
for approval of development work inter- 
ceded with the proper authorities and 
helped the public utilities to meet the 
emergency. 

An increasing number of public utility 
customers appreciate that their utilities 
are rendering service for infinitely less than 
the real intrinsic worth of the service, and 
a large number of customers mow appre- 
ciate that petty politics are usually noth- 
ing but destructive action for the benefit 
of a grasping politician and frequently 
bring about a condition which allows the 
politician to profit at the expense of the 
public. This great American servant is 
tireless, always willing and 99% of the 
time polite. Fair play to this modern 
servant will not only encourage him but 
will even stimulate him to greater efforts 
to better serve all his patrons. 
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Turning Miles Into Minutes 


The Dream of Jules Verne Became a Reality When New York and San 
Francisco Were Brought Into Speaking Distance 


Y HEN the 
it had the power of speech. It 

suddenly 

unexpectant 


telephone art was born 
appeared quite before 


an unprepared and world. 


The electric telegraph on the contrary, 
came as an evolution, from a long family 
of crude and barbaric ancestors. But it 
belonged to a different species, that might 
be roughly called the transmission of sig 
nals. The tree drum of the African sav- 


age, the Indian signal fire, the visual tele- 
graph or semaphore in some measure pre- 
pared the werld for the electric telegraph. 

But the electric telephone had no pro- 
totype tor the transmission of articulate 
speech, except the string telephone—some 
yards of 


at each end. 


stretched string with a tin can 


The “speaking telephone” as it was first 
called, was not only a substitute for a 
whole family of signalling devices like the 
watch tower, the flashing mirror, the mili- 
tary semaphore of NapoLron, and the elec- 
tric telegraph, but it extended the range of 
the 


talked, and over such a length of wire that 


human voice from feet to miles. It 


distance and time were annihilated and 
every man within its range was instantly a 


neighbor. 


“Hello, Havana” 
‘] day 


telephon: 


the New Yorker can pick up his 
to talk to a man in San Fran- 


cisco with far more confidence than he 
can attempt to shout across Wall Street. 
He can, if he chooses, say give me “Havana 
7042,” with assurance that his Cuban 
friend wall be brought so close to him that 


they can converse quite as readily as if 
in the lunchroom of the Bankers Club. He 
can designate any one of a million tele- 
phones in New York City and be in com- 
munication with his man in about the num- 
ber of seconds that it would take him to 


writ With 


name and address. 


down the 


~e 


ae 
a ere 


American 


By J. D. ELLSWORTH 


in touch 
with practically any one of the more than 
fourteen million 


relative promptness he can get 
scattered 
through every state of the Union. 


telephones 


Conception of Idea 
Forty-six years ago no JULES VERNE ever 
dreamed of such a thing as the telephone 
in any form. When the inventor of the 


telephone, the now late lamented Dr. 
ALEXANDER GRAHAM BELL took his crude 
instruments to the Philadelphia Cen- 


tennial Exposition, the marvel of them was 
at once appreciated by the leading scientists 
of the world. But few saw in these simple 
working models such a system of communi- 
cation as exists today. Berti himself did 
not see all the possibilities at first, but it 
was not long before the vision came to him, 
and with remarkable clearness. 
as 1877 he 


-— | f 
cabies oft 


As early 
that 
telephone wires could be laid 


said, “It is conceivable 
underground or suspended overhead, com- 
municating by branch wires with private 
dwellings, country houses, shops, manu fac- 
turers, etc., and a man in one part of the 
country communicate by word of mouth 
with another in a distant place.” This was 
his picture of the power of personal pro- 
inter 
woven with the everyday life of America, 


closely 


jection which today is so 
that it is taken as a matter of course. 
This art, so new that it is easily spanned 
life, 
need of a 


by one man’s has become the 


and ten 


com- 
mon hundred 
people, perhaps as earnestly demanded as 
It is an art 
rapid 


light, heat or transportation. 


distinctly American. Its develop- 
ment and growth is typical of American 
genius. The people who have made this 
nation what it is today required just an 
instrument. Nothing clumsier would have 
been in keeping with their impatient tem- 
per. 


3ELL gave the world the basis of this 





Telephone and Telegraph Company 


million 


new art but the art itself has many other 


creators, and in some sense the whole 


people have contributed to its making. 


First there was the little group of pio- 
the 
wisely laid the foundations for a nation- 


neers who associated with inventor, 


wide service. There was money to be got, 
instruments to be perfected, switchboards 
and a host of accessories to be invented, 
and the public to be educated to the use 
of this new implement of communication. 
There were notable names among those 
early pioneers, but HuBBARD, SANDERS and 
VAIL were particularly notable. It was not 
a case of merely building a factory to make 
telephones. 


ing a nerve-like structure of wires and 


It was and is a case of spread- 


terminals to connect the individual inhabi 
tants of communities, cities and states fo1 
the common exchange of articulate speech 
as each might desire. To do this local 
exchanges had to be established in many 
places with branch wires covering the im- 
mediate community and with trunk or long 
distance wires connecting the people of 
one community with those of any other. 


New Development 


So many things had to be done at the 
time that the BELL 
started as it has always continued, on a 


same SYSTEM was 


democratic plan. Not one field, but many 
fields had to be developed at the same 
time and this could only be done by the 
co-operation of local telephone units ot 
The 
the patents gave licenses for their use to 
these 


companies. company which held 
them as 
furnished them 
standard telephones and apparatus. The 
people in these communities did not have 

utilty ; 
the pre- 


local companies, advised 


to new methods and 


confidence in the 
the 


decessor of the 


sufficient new 


therefore, parent company, 
AMERICAN TELEPHONE AND 


TELEGRAPH Company, had to raise large 
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ims to invest in the local companies. 
ater when the expiration of the original 
tents opened the way for independent 
unpanies, the AMERICAN COMPANY was 
called on finance and unite 
that universal service 
had. 

Let it be said that through all the per- 
problems and discouragements 
hich time brought to the management of 
ie parent Bett Company, its confidence 
ever failed and the ideal of a comprehen- 
ve, nationwide system, capable of provid- 


vain to in 
rder telephone 
ight be 


lexities, 


ng adequate service for all the people, 
as never lost. 

Il‘inancial difficulties were met and over- 
me time and time again. Technical and 
nechanical problems consequent upon the 
rowth and extension of the service seemed 

insurmountable and as unending as the 
of the The 
tories were constantly at work, the corps 


vaves sea. research labora- 
f scientists and inventors grew larger and 

tier from year. The parent 
pany continued to lead the world in 
the development of the telephone art and 
ne by one great achievement after another 
found means to accomplish the apparently 
mpossible. 


year to 


\s a result, the Assocratsp Bett Com- 
PANIES are now giving, as they have al- 
vays given, the best telephone service at 
he lowest price. 

When New York and Boston were con- 
ected by telephone, the event seemed to 
mark a new era. Then Chicago was con- 
nected and Denver and finally San Fran- 
isco was brought in speaking distance by 
means of new developments which made 
talking over many thousands of miles of 
territory a mere matter of equipment. 

At about the same time, the wireless or 
radio telephone developed by the 
\MERICAN CoMPANY so that when the land 
vires came to the jumping off place the 
ther could be hitched on, as it was hitched 

for radio talk to Honolulu and Paris. 


was 


But these achievements, 


which caused the world to wonder, were 


outstanding 


not the only landmarks of the progress 
f the American art of telephony. 


Meeting Demands 

New York is a most ambitious mother. 
When she extends her patronage she de- 
New 
York was quick to appreciate the tele- 
phone, but she has set more difficult prob- 
lems for telephone people than any other 
ity. New 
telephones she had the more use she could 
make of each telephone. She wanted to 
reach not only the whole nation but every- 


mands unparalleled accomplishment. 


York realized that the more 


body worth reaching within her own boun- 
daries. After years of European develop- 
ment, New York wanted not only more 
telephones than any city but 
She 
wanted hundreds and even thousands of 
telephones in a single office building or 
hotel. She wanted all 
quickly connectable. 


European 
more than most European countries. 


these telephones 


New York has been growing by leaps and 
bounds and the telephone is her first aid 


in all this growth. It assists in her every 


August 26, 1922 





activity and it must be instantly available 
to execute her lightest wish or her most 
important commands. 


The problems which have been overcome 
in order to meet New York’s demands for 
telephones have been unparalleled in any 
other city. Hundreds of engineers and ex- 
perts have spent their days and nights to 
provide for this imperial city instant, effi- 
cient and reliable service. They will con- 
tinue to do so in the years to come until 
New York shall cease to grow. 


In New York there more than a 
hundred central offices or switching sta- 
tions and more are planned. These offices 
are housed in specially constructed build- 
and 


are 


under construction. 
New York has a million telephones and 


ings more are 


_more are being daily installed to meet the 


unsatisfied demand. 


This city has learned that vast audiences, 


almost without limit can easily hear a 
speaker near by or far away through the 
instrumentality of the marvelous telephone 
amplifier which has been developed by the 


BELL engineers. 


Talking to Ships 

That passengers on ships’at sea can talk 
with the friends on shore through land 
wires and radio has been proven to New 
York’s satisfaction by means of the Deal 
station the AMERICAN 
New York re- 
quires a public radio broadcasting station, 
that has 
ready for the experiment. 


Peach radio of 


(ELEPHONE Company. If 


same company such a station 


It is certainly known, on the other hand, 
that New York wants more than four and 
one-half million telephone calls a day, each 
te reach some one particular person and 
none other, directly, privately and without 
interference, and that same American Com- 
pany has provided cables no bigger than 
your wrist which carry more than twenty- 
four hundred tiny wires perfectly insulated 
and capable of a high quality of transmis- 
sion to provide this service. 


In New York is the ganglion of the 
nervous system of the country from which 
branch out over four million miles of trunk 
telephone wires connecting with more than 
twenty-four million miles of local wires. 
It is safe to say that probably a third of 
the population of the country are at all 
times in touch with the telephone wires 
leading out of New York and that nearly 
all of the population can within a little 
time be reached. 


Millions of miles of travel are daily 
saved and yet the more people telephone, 
The saving of time 
is almost beyond computation. 


the more they travel. 
The man 
with the telephone at his command is so 
much more efficient than he would be with- 
out it, that the economy of telephone ser- 
vice is quite beyond estimate. 


Every man when he stops to think of it 
appreciates something of the value of tele- 
phone service. But few men, even if they 
stop to think, realize the magnitude of the 
Moreover, 


they often do not realize that the mechan- 


task of providing such service. 


ism behind this great utility is something 
new in the history of man. This mech- 
anism is an industrial democracy organized 
for service and incapable of profit in the 
This may 
seem like a large definition but it is sur- 


ordinary sense of the word. 


prising how closely it fits the Bett Sys- 
TEM. The BELL 
considerably more than two hundred thou- 
sand people, for there are that many stock- 
holders of the AMERICAN TELEPHONE AND 


SysTEM is owned by 


TELEGRAPH CoMPpANyY alone. Practically 
all of these stockholders are telephone cus- 
tomers and over thirty thousand of them 
are also telephone employees. The shares 
are so well divided that no large interest 
can control; in fact it would require the 
union of ten thousand of the largest stock- 


holders for even a temporary control. 


To carry on its work the BELL System 
must pay or wages to its em- 
ployees sufficient to attract good workmen 
and must pay interest to its 
and 


salaries 


bond holders 
its the stock- 
holders, sufficient to attract investment. It 
must meet 


dividends to owners, 
and 
money in order that the public may be well 
served. 


competition for men 


The stockholders, and they are customer 
stockholders, can expect a fair return on 
their investment but not “profits.” That 
return is safeguarded by the fact that tele- 
phone service can be provided at a cost 
much than its value. Protection 
against confiscatory rates is assured by con- 


less 


stitutional law and excessive rates are pro- 
vided against by regulation on the part of 
federal and state commissions. Profiteer- 
ing in the telephone business is an impossi- 
bility, while permanence and an unfailing 
demand is, in all human probability, as- 
sured. Consequently, the telephone man 
but 
pose or interest, namely, to do a good 


telephone job. 


agement has and can have one pur- 


To do a good job is a con- 
trolling ambition, but it is also dictated by 


To do less would 
mean a change of management. 


intelligent self interest. 


Common Interests 


In fact the whole Bett telephone estab- 
lishment with its more than 230,000 
ployees and 200,000 
shareholders have a common interest with 


em- 
its over customer 
the millions of telephone users in seeing 
that the best telephone service is provided 
at the lowest practical price. 


The management has its responsibilities 
to the stockholders, to the employees and 
to the public. If it fails in meeting its 
responsibility to one of these groups, it 
fails in respect to all. The management 
wants enough new money to provide for 
the of 


meet public requirements. 


extension the plant necessary to 
Each year the 
requirements for plant are in the neighbor- 
hood of two hundred million dollars. 


Should less than the required new capi- 
tal be obtained the needed extensions could 
not be made and the public would not like 
that. 
tal 


If more than the required new capi- 
be accepted it would be an unnecessary 


(Concluded on page 43) 
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Interborough Rapid Transit 


Interborough Rapid Transit has 


$35,000,000 of common stock outstanding pre- 
ceded by about $261,000,000 of funded debt. 


The company made a lease on the 


Manhattan Elevated system by guaranteeing dividends at the rate of $6 a share 


yearly on the stock. 


to increase fares as expenses mounted. 


The earning power of Manhattan declined due to inability 
It is now planned to readjust the rental 


terms for the Manhattan property, extend the short term notes of the Interborough, 
and raise cash by assessing the stockholders who happen to be the holders of 


Interborough Metropolitan notes. 


HE the 


Metropolitan notes had as security 


holders of Interborough 

for their notes 339,128 shares of IN- 
TERBORO Rapip TRANSIT common stock and 
were dependent upon the dividends re- 
ceived from this stock for interest pay- 
ments on the These note holders 
have now foreclosed and taken title to the 
stock, and in order to get their pro rata 
of the stock will be required to subscribe 
at par to new 6% gold notes of the IN- 
TERBORO Rapip TRANSIT Co. 


notes. 


The holders of the Manhattan Elevated 
stock will be required to assent to a plan 
reducing dividends on their stock so that 
the rate would be cumulative at 3% 
the year ending July 1, 1923, and 1% ad- 
ditional thereafter until the rate of 5% 
had been attained. Thus far about 80% 
of the stockholders have agreed to this 
arrangement, but we understand an addi- 
tional number of shares is needed. 


for 


The holders of the INTERBoRo 8% notes, 


maturing in September, 1922, are re- 
quired to extend their notes at 7%. The 
holders of the INTERBORO first 5s were 


merely required to give up certain sinking 
fund provisions. Apparently the success 
of the whole plan hinges on the ability of 
the committee to get the Manhattan Ele- 
vated stockholders into line. From the 
fact that more than 80% of this stock has 
been deposited it appears that this reor- 
ganization plan will be put through. 


Meanwhile the earnings of both the 
subway and elevated systems have been 
showing a_ steady improvement. Of 
course the coal strike has probably in- 
creased operating expenses to some ex- 
tent, but that is settled now. Meanwhile 
the company is installing many labor-sav- 
ing the so-called 
“feather weight” turnstiles, which should 
result in a conservation of nickels. All in 
all, the situation in I. R. T. appears prom- 
ising, and the first 5s selling on a basis to 
yield about 7.30% appear to carry attrac- 
tive speculative 


devices, including 


investment possibilities. 
The same can be said of the Manhattan 
stock, which is quoted around 46, has 
some dividends due on it and 
which will eventually be on a 5% basis. 


accrued 


North American Company 


One of the most striking market advances, backed incidentally by a remark- 
able increase in earning power, has been scored by the common stock of the 


North American Co. 


This holding public utility with properties in Wisconsin, 


Missouri and Ohio, has outstanding $18,068,000 of 6% cumulative preferred of 


a par value of $50 and $17,288,000 of $50 par value common. 


A comparative 


balance sheet discloses that its subsidiaries have about $70,000,000 of funded 
debt against'a property and investment account of about twice that figure. 


HE stock has advanced 

from a low of $32% to its present 

price of around $77; while this ad- 
vance was going on the common was put 
on a regular $5 a share yearly dividend 
basis, accompanied by a steady increase 
in earning power. 


common 


Earnings for the first quarter of 1922 
were at the rate of $10.50 a share yearly 
on the common, and we understand that, 
due to the acquisition of the Cleveland 
Electric Illuminating stock then, 
that the company’s profits have shown fur- 


since 


ther expansion. 


NortH AMERICAN’S 


holdings 
are in such solid, steadily growing cities 
as St Milwaukee and Cleveland. 
With the single exception of its traction 
properties in St. Louis its subsidiaries are 
yviving a good account of themselves. It 
is probable that before long the traction 
situation in St. Louis will be solved and 


principal 


Louis, 
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that the company’s investment in United 
Railways of St. Louis (which is now car- 
ried at a nominal value on the books) will 
eventually work out on a more profitable 
basis. 


There no question as to the 
favorable field the utilities of this com- 
pany occupy nor can there be any ques- 
tion of the sound policies 
that have brought this company up to its 
present high position in this field. 


With a of the favorable 
earning trend there is no reason why the 
company should not be able to pay a 
higher dividend than $5 a share yearly on 
the common which of course would make 
for higher market prices for this stock. 
The cumulative six per cent preferred is 
entitled to a high investment rating, and 
in a good money market it entitled to 
sell at par or better to yield six per cent. 
It is now around 44 and the yield is 6.8%. 


can be 


management 


continuance 














Pacific Gas Impressive 
en Gas & ELecrric 


reports 


net 
earnings for the four months in 192? 
at an increase of $538,365 over the prey- 


ious year. On April 30 the company had 
607,026 customers, which was an increase 
of 30,517 over the twelve 
months. The gain in customers during 
the first four months of 1922 was 8,057 
compared with 7,150 for the same period 
1921. 

The balance for dividends in 1921 was 
$1,047,169 over the balance in 1920. The 
surplus after reserves for depreciation, in 
terest and amortization of bond discount, 
preferred dividends, and all deductions, 
was $1,136,744. That total was an in- 
crease of $692,819 over the surplus at the 
close of the previous year. 


preceding 


of 


Recently a statement was issued, as a 
result of an appraisal based on average 
labor and material costs for a period oi 
five years, which places a value upon the 
properties of the company of $206,000,000. 
Appraisal as of January last, at the then 


prevailing costs of labor and materials, 
would increase the valuation to about 
$240,000,000. 


Paciric Gas & ELEctric, conservatively 
capitalized and managed, 
affords the investor an attractive oppor- 
tunity. 


progressively 


—_O0-—-——_ 


So. Cal. Edison 


HE directorate of SouTHERN CALI- 

FORNIA Eprison Company apparently 
see a smooth road ahead for they have 
drawn up a budget for the year, 1922, 
which calls for expenditures totalling over 
$22,500,000. The improvements will be 
made in water power, transmission lines, 
extensions and substations. 

One .of the outstanding factors in oper- 
ations of the SouTHERN CALIFORNIA Ep1- 
son Company is the large total of net 
profits which are realized from gross 
profits. The ratio of gross to net revenues 
has been on a downward movement during 
the past ten years, which is the exception 
and not the rule among public utilities. 
In 1922 the company realized a net profit 
of slightly better then $2,000,000 from 
gross revenues of about $4,330,000, or a 
little more than 53%. In 1921, SouTHERN 
CALIFORNIA Epison reported a net of more 
than $9,700,000 out of gross revenues of 
slightly more than $16,645,000, or a per- 
centage of about 41.5. 

Earnings per share have followed the 
same tendency. In 1915 there was earned 
a net profit after all charges of $5.57 a 
share on the outstanding common shares. 
Profits per share have steadily increased 
to $10.80 in 1920 and held well at $10.40 
in 1921 on the average amount of common 
outstanding. 

The of SouTHERN CALI- 
FORNIA Epison is apparently not unaware 
of the benefits utilization of 
water power as is indicated by the fact 
that each year this comparatively cheap 
source of energy has been developed more 
and more. 


management 


from the 


The Financial World 









Western Power Expansion 


Consolidated Service Rapidly Covering Territory of Interior— 
Evolution of the Central Plant 


NE of the notable developments of 
the Middle West in the past half 
decade has been the consolidation 
f power plants and the expansion of ser- 
vice from central stations. The early 
lays of western development saw a vast 
number of electric plants established in 
embryo cities, financed by eastern money 
and usually without the cordial cooperation 
if the population served. 
essarily high, franchises were encumbered 
with provisions that prevented earnings and 
s the plants depreciated there was little 
nducement to maintain them. 
the craze for municipal ownership. 
poor town that did not have politicians 
vho could point out vast savings to the 
eople by the city manufacturing current 
ind hundreds of towns adopted this plan, 
either building new plants in disastrous 
ompetition with the privately owned plants 
i buying out the latter. 


Rates were nec- 


Along came 
It was 


A municipally owned electric plant in a 
moderate sized town is usually a dazzling 
Managed by the periodically 
elected councilmen or comissioners, each 
oard striving to keep down the tax rate, 
current is furnished at a popular price, part 
if the expense being charged to taxes, but 
all the time depreciation and obolescence 
being unconsidered. Then one day it is 
found necessary to issue more bonds to re- 
pair the plant and this process is repeated 
at intervals. 
and fuel beginning with the war period ad- 


illusion. 


The increased cost cf labor 














Out on the Prairies 


August 26, 1922 





By C. M. HARGER 


ded to the problem and both such plants 
as continued to be privately owned and 
those managed by the’ municipalities sought 
some way out. Service had become in- 
ferior and rates were necessarily increasing 
while the introduction of motors in homes 
and business concerns made a demand for 
constant supply of current. 


Two methods available for re- 
lieving the situation—consolidation of plants 
and greater water power. The 
western streams had been only little de- 
veloped. They furnished power for mills 
and a few industrial plants; their possi- 
bilities as a solution of the community ser- 
vice had not been touched. Further, their 
ability to furnish power was limited; 
prairie rivers have comparatively few power 
sites. 


were 


use of 


Plant Consolidation 


The consolidation of plants with fuel 
basis was undertaken in instances 
but outside the gas and oil! field this did 
not furnish the answer, as the price of 
coal and oil continued to climb and plants 
that reached out to other communities on 
this basis found their costs still mounting 
while their rates regulated by state boards 
and commissions were not flexible enough 
to meet 


some 


the growing expense account. 
Some of these yet operate but they lack 
one of the essential factors of financial 
success—the water power to take the place 
of fuel. Further, they reached a limit be- 
yond which they could not operate profit- 
ably because of elements entering into the 
operation of the central plant. 

The consolidation idea, however, was far 
more feasible than the individual plan. 
Economy of operation was effected and 
groups of towns secured their current from 
a central plant with much better success, 
giving up their little home plants or turn- 
ing them over to the central company. The 
average town was only too glad to rid it- 
self of the burden of maintaining at high 
cost the undertaking on which it had em- 
barked. 

What proved most workable was a utili- 
zation of the available water power con- 
solidated with such oil fuel as was neces- 
sary to provide for emergencies. A typical 
example is one notable success in Central 
Kansas, the Unitep Ligut & Power Sys- 
tem which furnishes current to an even 
hundred cities and towns in Kansas and 
Nebraska and is about to add twenty-six 
others as soon as contracts can be arranged. 
The larger communities had their indi- 
vidual plants and some still retain the lo- 
cal distribution, buying the current at the 
city limits; the others have for the first 
time all the advantage of a 24 hour cur- 
rent and kerosene and gasoline lamps and 





motors have been abandoned. Starting with 
a single power plant with a dam on the 
Smoky Hill river the transmission lines 
have reached out; three other power plants, 
two on the Blue river and one on the Up- 
per Republican on the Kansas-Nebraska 
line been all connected by 
transmission lines and managed as a whole. 
These hydro-electric plants have a capacity 
of 20,000 hp and their area server is over 


have added, 


and sixty 


Associated with it are gas plants 


one hundred miles in length 
wide. 
in the larger cities; it furnishes current for 
twenty-five mills, several small factories, 
one city trolley line and one interurban 
Utilization of but 


part of the economy; over 80 per cent. of 


line. water power is 
the labor formerly employed to maintain 
the separate plants has been eliminated— 
and the service is equal to that of any city 
in the nation instead of being affected by 
local conditions that 
and discouraging in 


made it intermittent 
the smaller towns. 
Considerable loss is involved for the com- 
munities and there is a large number of 
more or less decrepit power plants for sale. 


In addition over 600 farms are supplied 
with current, either from the communica- 
ting transmission lines or from rural lines 
These 
farmsteads have at an installation expense 
of approximately $500 light and power for 
the residence dwelling, barns, pumps and 
even use the current to operate the grain 

(Continued on page 25) 


reaching along the country roads. 
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Tel. & Tel’s Strong Position 


Recently, the American Telephone & Telegraph Company announced that its 
$35,000,000 in notes due October 1 next, are to be paid without any recourse to 


new financing. 


although the advance was not broad. 


the company is highly regarded, howev 
number of owners has grown in recent 


EN years ago, there were only about 
50,000 owners of AMERICAN TELE- 
PHONE & stock. A 
compilation shows the number of 


TELEGRAPH 
recent 
holders as considerably more than 200,000. 
\t the end of last year, the number of 
owners was 186,324. 

One of the most interesting features in 
connection with the year’s corporate 
was the offering of $25,000,000 
L. & TEL. in 
The stock was sold, not through a 


financing, 
of the preferred stock of Tr: 
June. 
firm of bankers, or a syndicate of under- 
writers, but directly through the employes 
of the company. The offering was a re- 
markable success, testifying not only to the 
salesmanship ability of the employes, but 
also to the high esteem in which the securi- 
ties of the company are held among invest- 


ors. 


Subsequently, the stock of the company displayed marked activity 
Tel. & Tel. stock has not gained ground of 
late to the extent that other leaders in the public utility group have gained. 
perhaps, is explained by sales by employes upon delivery of stock to them. 


This, 
That 


er, is proved by the manner in which the 


years. 


The company has been making note- 
worthy progress in earnings, the estimated 
showing for the first six months of this 
year being $5.75 a share for the common 
stock outstanding as of December 31 last, 
as compared with $4.71 for the correspon- 


ding period of last year. 


1912, Ter. & Ter. has _ not 
than 9.38% for its capital 
stock, the latter being earned in 1914. In 
the past three years, the capital stock has 
earned more than 10% each year, and the 
average earning power annually for the 
past decade has been 10.11%. As of De- 
cember 31 last, the net assets of the com- 


Since 


earned less 


pany applicable to the capital stock were 
equivalent to $119.81 per share. Surplus 
i 1912 totaled $6,047,357, and at the close 
oi last year, the total was $11,328,301. 





Public Utility Offerings 


NAME OF ISSUE, Maturity. Yield. 
American Light & Traction Company 

5-Year 6% Gold Notes (with common stock warrants)....... 5/1/1925 5.85 
American Public Service Company 

5-Year 71%4% Collateral Gold Notes, Series “A”.............. 4/1/1925 7.00 
American Public Service Company 

20-Year 8% Collateral Gold Notes, Series “C”................ 3/1/1941 7.25 
American Public Service Company 

oe PTS Se CTE: 8 eee eee ey a 12/1/1942 6.70 
Arkansaw Water Company 

Par Gt BOTIDAE BW) Tal MONEE. ..okivenvdcesns es nsuctesevenvesis 11/1/1930 6.50 
Binghamton Light, Heat & Power Company 

ay I SAN DOOUON S66 ce enck chap aesu esas ecawsen seme sewnew's 5/1/1925 7.00 


Binghamton Light, Heat & Power Company 


First Refunding Mortgage 5% Gold Bonds...... 


*Obtainable from Halsey Stuart & Co., N 


Bondst 
Pac. Gas & Elec. Gen. 5s 
No. Amer. Edison 6s 
No. Ohio Traction & Light 6s 
Hud. & Manh. 5s Series A 
Interborough Conv. 7s w. 1. 
Empire Gas & Fuel 7%s 
Manitoba Power 7s 
Public Service N. J. 
Laclede Gas 5s 
Northern N. Y. 


Utilities 6s 





7Obtainable from H. F McConnell & Co,, 


Name of Security* 
The Columbus Ry. Power & Light Co. 


6% Refunding Mortgage Gold Bonds* 


The Defiance Gas & Electric Company 
7% First Lien & Refunding Mtge.* 
Dubuque Electric Company 
5% First Mortgage* 
Northern Iowa Gas & Electric Co. 
6% First Mortgage* 
Pennsylvania-Ohio Electric Company 
614% First Mtge. & Collateral trust* 


*Obtainable from A. C 
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Allyn & Company, 71 


2/1/1946 6.25 


Interest 

Yield Maturity 
ee a eS 5.75 1942 
cone vawtinmatee kh beue 6.75 1937 
pau thaalehiwne dil xem 6.40 1947 
EC ec s Mee yi 6.10 1957 
PE eran ry eer re 7.45 1932 
ee ere 7.65 1937 
sie has Lo oi Mars 7.42 1941 
PEE IOC rn 6.70 1941 
pn a Bae oe ence a taar 5.90 1934 
eee Se ry eee ee 6.00 1947 
Neu } / } 

Size Dividend 
of Issue Maturity Yield 
$5,000,000 12-1-1941 6% 

iwEEe 525,900 9-1-1942 7% 
ace 2,300,000 6-1-1925 6.50 
aes 872,500 1-1-1934 6.50 
kee 2,150,000 9-1-1938 6.50 


West Monroe St., Chicag 


Back on Cash Basis 
ITIES Service is back on a cash divi- 
dend basis as a result of the fullfil- 
ment of a plan of the Directors of the 
company which again placed the prefer- 
ence “B” stock 
days ago. 


few 
At their recent meeting, the 
directors declared the regular % of 1 per 
cent monthly dividend payable in cash Oc- 
tober 1 to stockholders of record Septem- 
ber 15. 


in the cash class a 


At the same time % of 1 per cent 
in cash was declared on the preferred stock 
and the regular dividends of % of 1 per 
cent on the common stock payable in scrip 
and 1% per cent payable in stock scrip 
were declared as of the same date. 


statement of the Cities 
Service Company for the 12 months end- 
ing July 31 showed continued improve- 
ment in net earnings. The net to the 
common stock for the period was $6,340,- 
786, which was equivalent to $13.63 a share 
earned on the average amount of common 


The earnings 


stock outstanding, which compared with 
$5,979,003 or $12.86 a share on the aver- 
age amount of common stock outstanding 
in the 12 months ending June 1922. Gross 
earnings for the 12 months period ending 
last month were $13,844,852, which com 
pared with $13,482,661 in the period end- 
ing with June. Gross earnings in July 
were $1,060,862 as compared with $698,672 
in July, 1921. The net to the common 
stock and reserves in the month of July, 
1922, was $422,488, which compared with 
$60,706 in July, 1921. 

THE FINANCIAL Wortp, when this com 
pany made payments of dividends in script 
advised its readers that the measure was 
but a temporary one, and one to be com- 
nended in view of its conserving effect. 
It also was forecast that, before a 
while, 


great 
would be resumed 


The record of the company 


cash dividends 
since the tem- 
porary abandonment of the cash payments 
has been very encouraging. 


American P. & L. Company 


AMERICAN Power & Licutr Company 
Common Stock on which a quarterly divi- 
dend of 2% has just been declared for 
payment September 1 to stockholders of 
record August 18, has been on a dividend 
basis since March 1, 1913. Dividends at 
the rate of 4% per annum were paid reg- 
ularly from that date to March 1, 1922, 
when the rate was increased to 14% 
quarterly. This same rate was paid on 
June 1 last. 


Earnings of fhe Company have increased 
substantially during the last few years 
For the twelve months ended June 30, 
1922, earnings for the Common Stock 
after all charges of every kind, including 
all depreciation of subsidiaries, were in 
excess of 24%. 


AMERICAN Power & LicHt Company is 
one of the largest, as well as one of the 
most successful of the public utility hold- 
ing companies. For the twelve months 
ended June 30, 1922, gross earnings of the 
subsidiaries aggregated $24,527,586, while 
net earnings aggregated $10,001,726. 
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Rookery Building 
CHICAGO 





F. M. ZEILER & COMPANY 


Members Chicago Stock Exchange 


Phone Wabash 1204 





Securities of 
Electric Companies 


We have consistently recommended 
the Investment Securities of the well 
managed and conservatively capital- 
ized Electric Power & Light Com- 
panies. Investors desiring High Grade 
Securities yielding a liberal return, 
should not overlook the present oppor- 
tunities afforded in this field. 


Suggestions on request for F-68 


WC Langley & Co. 


‘Investments. 


115 BROADWAY, NEWYORK 
MEMBERS NEWYORK STOCK EXCHANGE 











Western Power 


(Continued from page 23) 


separators during threshing season, cutting 
the cost of harvest by one-fourth or more. 
The farmwife is enabled to enjoy labor 
saving appliances such as her city sister 
uses and it has added materially to the sat- 
isfaction of farm life, while at the same 
time adding to the income of the company. 

An unusual success in home financing 
has been attained by this company although 
the entire property is has a valuation of 
$7,500,000 it is entirely financed within the 
territory served; outside aid was found to 
be too expensive and appeal was made to 
the customers and investors at home with 
the result that capital has been secured for 
the entire expansion. Chiefly this has been 
by means of 7% Preferred Stock sold ei- 
ther on the installment plan at $1.00 a week 


or for cash. The customer-ownership idea 














New Plant, Rocky Ford, Kansas 
August 26, 1922 


has been stressed in the company’s stock 
sales department and a large proportion of 
the consumers is also investing in the com- 
pany. In the taking over of private plants 
this stock has also been accepted and the 
towns have 
also many investors in the institution, add- 


that have become customers 


ing a sentiment favorable to the best ser- 
vice. The employees of the company are 
also largely holders of the securities and as 
they are under a requirement to save at 
least ten per cent of their wages—an inno- 
vation worthy a story by itself—many are 
adding to their investments in this direc- 
tion. But the big thing is that out in a 
rural section—no city served out of the 
100 has over 7,500 population, it has been 
possible to finance the undertaking with 
home money. Hundreds of farmers are in- 
vestors and while they were bit on oil, 
stocks and other promotion schemes they 
have found this a regular dividend payer, 
not a dividend having been missed in the 
fifteen years since the inception of the 
undertaking. 

A valuable factor in the development of 
the territory served is the use of current. 
It has made villages take on the conforts 
and activity of a new life and the indus- 
trial activities of the entire territory have 
been multiplied. 

In the past few weeks charters have been 
taken out for other similar expansive plants 
to serve many communities. These will 
cover territory in eastern and southern 
Kansas, in addition to other institutions 
like the one mentioned above that have 


made a success of distribution of current. 


One of these has lines radiating from 
Wichita, another will cover territory near 
Kansas City and of course the power of the 
Keokuk dam has already furnished much 
rural territory with its vast resources. 


The 


with 


interior will eventually be covered 


these central companies, radiating 
transmission lines caring for the surround- 
ing country and the towns and villages. 
Many new power plants will be established 
Already in Nebraska 


is one company with a series of small dams 


along the streams. 


furnishing power which consolidated is 


equal to one very extensive plant This 
may be possible on the other streams, 
though prairie rivers generally have low 


and sandy banks that do not lend them- 


selves well to establishment of power 


plants. Hence every available location will 


The 


junking of the small town power plant and 


soon be absorbed to utilize its power. 


the development of consolidated ‘service 
means opportunity for financing on a large 


(Continued to page 39) 

















Threshing By Electricity 
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Customer Partnership 


(Continued from page 9) 


in as partners with full stockholders’ rights 
a voice in the company’s affairs, to 
.ccurate and complete knowledge of the 
company’s business, to annual certified re- 
ports giving the facts of financial opera 
tion, and to participation in the earnings. 
The partial payment plan makes it possible 
for anyone who can save a few dollars a 
month to become a part owner of the prop- 
erty. , 


Plan Has Merits 


This plan definitely and tangibly does 
something to actually unify the public and 
the utilities. It provides a new status 
whereby public ownership with efficient 
operation becomes a reality with mutual 
‘onfidence and respect as the foundation. 


Let no one think that customer owner- 
ship is a cure-all for the public relation 
problems of utilities. Managers have to 
work harder to serve the public and to 
please the public when a large number of 
their customers are their shareholding 
bosses than before. Differences of opinion 
between public officers, customers, and the 
management will still arise just as they do 
in all affairs of life, and there will be 
some problems come up which no one can 
say just what is the best way to settle. 
But the companies experience much fairer 
treatment of controversial subjects and a 
gradual disappearance of old prejudices 
which formerly made it very difficult to 
obtain anything like a dispassionate hearing 
of any question involving the utility com- 
panies. Managers find the advice and sug- 
gestions of their home shareholder of great 
value and are enabled to keep in touch 
with the public’s views, wants and whims 
in a manner not otherwise possible. 


Extreme Caution 


An important paragraph in the National 
Electric Light Association report reads as 
follows: 


“Consideration was given to the 
question of what kind of securities 
should, generally speaking, be sold; but 
more than to point out the danger of 
selling to small-saving investors any 
security which might in periods of 
stress suspend dividends, it was felt 
that this was a subject which each 
company should settle for itself.” 


Obviously there is a great deal more 
back of this paragraph than might appear 
to the casual reader. It means that every 
utility company should be exceedingly care- 
ful to offer securities to its customers 


which are sound in every respect and upon 
which the returns will be regularly. and 
punctually paid to the investor, insofar 
as an honest attempt to anticipate the 
future can reveal. Unless a company has 
reached a stage of growth and a condition 


of financial soundness where safe securities 
with a dependable return can be offered 
broadly to the public, customer ownership 
activities should be postponed. If this ad- 
vice is not heeded, and unfortunate cir- 
cumstances occur and the investing confi- 
dence of customers destroyed, a company’s 
troubles will be multiplied by customer 
ownership. 


A Pioneer in Movement 

One of the pioneers of the customer 
ownership movement is the NorTHERN 
States Power Company which started the 
plan in June, 1915, about one year after 
the Paciric Gas & ELrectric Company had 
inaugurated it in California. Today, the 
NoRTHERN STATES Power Company has 
considerably in excess of 21,000 sharehold- 
ers (the last published figures), ninety per 
cent of them residents of the territory served 
—Minneapolis, St. Paul, and approximately 
350 other communities in the Central 
Northwest. The average holding of the 


customer ownership shareholders is about 
eight shares each. During 1921 new home 
shareholders were added at the rate of 
five hundred a month. The other operated 
properties of STaNDARD Gas & ELeEctRK 
Company have about 11,000 home share- 
holders, or about 30,000 in all. 


Difficulties Many 


Early development of customer owner- 
ship by NoRTHERN STATES Power Company 
was full of difficulties and uncertainties. 
Progress was slow at the ‘start, but methods 
and practices were gradually worked out 
which have succeeded measurably well. 
Great credit is due Otro E. OstHorr, vice- 
president of the ByLLespy ENGINEESING 
AND MANAGEMENT CorPORATION, who wa3 
largely responsible for the adoption of the 
plan by the NortHerRN States Power 
Company, and who stood back of it when 
it. was widely criticised. 


After seven years’ experience this com 
pany is fully convinced of the many prac- 
tical benefits of the customer ownership 
policy. The daily increase of shareholders 
is regarded as simply part of the ordinary 
routine, and the same thing is true of many 
other progressive utility organizations. 


Standard Gas & Electric 


With a funded debt of around $25,000,000 and preferred stock of $12,400,000 
followed by $10,600,000 of common stock, Standard Gas & Electric forms one of 
the country’s important public utility holding companies. That the outlook for : 
the company has improved very definitely is shown by the advance of its common 
stock from $8.50 a year ago to around $20 a share, and the advance of its $50 


par value preferred stock to par. 


A map of the central and western half of the 


United States reveals that the company’s subsidiaries operate in many states. 


INCE 1917 there has been a steady im- 

provement from year to year in both 

gross and net earnings. As a matter 
of fact, the net increased from $8,500,000 
in 1917 to $12,300,000 in 1921. Reports 
for the early part of 1922 show further 
improvement. What is most impressive 
is the steady increase in earnings per 
share. The preferred stock requires 4 
yearly dividends. The earnings in 1917 
were but $3.24 for the preferred; by 1921 
they had jumped to $8.37. Similarly the 
common from earning nil in 1917 earned 
$5.10 a share in 1921. 


Expansion Natural 


When it is considered that most of the 
company’s subsidiaries operate in such 
thriving districts as the Pacific Coast 
States and Colorado and Oklahoma it is 
not remarkable that continued expansion 
of earnings and_ business ‘has resulted. 
The large percentage of the company’s 
earnings come from the sale of electricity, 


and but a very small percentage from the 
operation of traction lines. 

The property is operated by and under 
the general management of its own sub- 
sidiary, the Byllesby Management & En- 
gineering Corporation. The financing 
during the war and post-war years was 
rather expensive, as the adverse effect of 
high costs had cut into the company’s 
earnings power. However, recent financ- 
ing has been done on much better terms 
and this, of course, will mean just that 
much more eventually for the stockholders. 


Outlook Promising 

The steady increases in earning power, 
coupled with an outlook for steadily de 
clining costs while rates are coming down 
more slowly, makes the outlook for this 
company particularly promising. Its pre- 
ferred issue is entitled to the rating of a 
good business man’s investment and the 
common stock appears to have attractive 
speculative possibilities. 
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Peoples Gas Light & CokeCo. 


The premier gas company of the middle west ran into bad times during the 


war and the post-war inflation period 


manner since costs have gone down and rates have gone up. 


but has 


remarkable 
a brilliant 


back” in a 
It ts 


“come 


example of the inherent earning power of sound public utilities once the tide 


of economic events is flowing in thetr favor. 


bearing funded debt, 


With $46,343,000 of low interest 


none of which matures until 1933, and but 385,000 shares 


of common stock outstanding the company has a very sound financial structure. 


IVIDENDS were cut to 
1917 


PLES GaAs paid 


$3.50 a 
PEo- 


until early 


share in and thereafter 
nothing 
this year, when the stock was placed on 
a $5 a share yearly basis. Its recovery 
-29 


from a low of $33 a share to the present 


price of around $90 a share has been a 


steady one. As the yield is now less than 


6%, the present price appears to clearly 
forecast a higher dividend in the not dis- 
tant future. 

That there is good ground for looking 
for such an eventuality is borne out by 
the earnings for 1921, which were equal 
to $11.65 a With 
showing a further improvement it appears 


share. 1922 earnings 
to be only a question of time before the 
old rate of $8 a share yearly will be re- 
which would 


around $120 a share. 


stored, justify a price of 


The company has been given a valua- 
tion of $87,645,000 on its gas producing 
properties. A 7% eturn on this valu- 


> 


ation would be $6 


/O Tr 
573,375; deducting in- 


9Q 


a€ 


terest on funded debt would leave $4,213,- 


275. 


which aver- 
aged $1,400,000 for the last eight years 


Adding other income 


would give a total of $5,813,375 applicable 
to the common stock or $15 a share. In 
addition the company is suing for the 
losses it incurred during the time when 
costs were high and rates not commen- 
surate. 


All in all, the outlook for Propites Gas 
to hit its former high price of $125 a 
share in a good market when the dividend 
is $8 a share is sufficiently good to war- 
rant recommending the stock as an at- 
tractive speculative investment at current 
price levels. 


American Light and Traction 


American Light & Traction is another of the larger utilities that were organ- 
ised for the purpose of consolidating and controlling various public service enter- 


prises of all kinds. 
of its management. 


constituent companies. 


It was incorporated in 1901, and is noted for the high character 
The corporation now owns virtually all of the stocks of its 
The late Emerson McMillin was chairman of the board 


and guiding genius of the organization, besides being one of the widest known 
authorities on the creation and management of such enterprises. 


HE preferred stock of AMERICAN 

Licut & Traction, which is cumu- 

lative and pays six per cent annu- 
ally, is rated as a high grade utility invest- 
ment, while the common, although improv- 
ing steadily in quality, still must be re- 
garded technically as semi-investment. 
Dividends have been paid regularly on the 
senior shares, and the junior shares, which 
estimated equity of about 
$33.45 per share, have paid variably since 
1904, and have also paid frequent divi- 


possess an 


dends on the stock that is outstanding. 

All of the subsidiary bonds, as well as 
the five-year six per cent notes of the 
parent company, are entitled to a high in- 
vestment rating, and most of them possess 
good marketability. The factor of safety 
in every case is adequate. 

Last year, the preferred shares earned 
24.7% and the common stock earned 9.4%. 
Those earnings contrast with 1920’s earn- 
ings of 21.4% for the preferred, and 8.1% 
for the common. 
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FOUNDED BY 
EDWARD L. BREWSTER 
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in Investment Securities 


We specialize in securities of— 


COMMONWEALTH EDISON COMPANY 
PUBLIC SERVICE COMPANY OF NORTHERN ILLINOIS . 
PEOPLES GAS LIGHT & COKE COMPANY 

MIDDLE WEST UTILITIES COMPANY 


Stanley G. Miller, Manager, Bond Department 














Laclede Gas Improvement 


The recent action of the directors of Laclede Gas in putting this stock 


on its former basis of $7 a share yearly is but another example of the decided 


unprovement in the outlook for good public utilities and in their already proven 


ability to 


make good profits under existing 


conditions. This company has 


$26,000,000 of funded debt, $2,500,000 of preferred stock and $10,700,000 of 


common stock. 


ACLEDE controls the gas business 
a of St. Louis and also has some of 
the electric lighting business there. 
However, about 90% of its earnings come 
from the sale of gas and coke. The latter 
probably has been an important source of 
revenue during the coal shortage, as coke 
(which is a by-product) has jumped in 
price substantially since the first of the 
Vear. 
The company have es- 
tablished 


basis fot 


is reported to 
rates on the present profitable 
the twelve months ending next 
May, and thus appears assured of a good 
power for some time to come. 


earning 


Advance in Common 
The common stock has recently ad- 
$90 mark 
Prob- 
issue of Laclede 
$16,000,000 of first 
refunding and collateral 7% 
1929. 


vanced sharply to around the 


when the dividend was restored. 


ably the most interesting 
is that of the mort- 
gage 


matur- 


These are selling around 


ing in 
101, and 
sale 


Tly J ‘po. 


thus give a direct vield of 


In addition they are convert- 


ible into common stock par for par. It 
is this latter feature that seems to give 
them unusual first 
place they can be rated as a safe invest- 
ment; in the second place they have the 
speculative possibilities, due to the con- 


possibilities. In the 


version privilege. There are very few 
bonds entitled to as high a rating as this 
Laclede 

When in 
11 points away from the conversion price 
it must be admitted that it is difficult to 
find a similarly attractive bargain in the 
list. What the possibilities of this bond 
are is illustrated by the high price of the 
stock of which reached 
11834 in 1916, during which year the net 
earnings applicable to the 
amounted to $11.21 per share. 


issue, which give a 7% 


they are selling but 


yield. 
addition 


common Laclede 


common 


The man who wants around 7%, with a 
good factor of safety and the speculative 
possibilities above enumerated thrown in 
for good measure might go further and 
do worse than by considering the pur- 
chase of this issue. 
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PUBLIC UTILITY SECURITIES 





ELECTRIC LIGHT, POWER 
AND GAS SECURITIES 





These securities contain the fundamental ele- 
ments of a good investment. They give abso- 
lute safety of the capital invested, an assured 
regular dividend at an attractive rate, and they 
enjoy stability of markets. 


No business is more enduring than that of serv- 
ing communities with these necessities, and the 
nature of the services requires their continu- 
ance as long as people dwell in cities and towns. 


For this reason the earnings of the companies 
supplying such services are but little affected in 
times when ordinary business and industry are 
slack. 


It is the better understanding of these funda- 
inental facts which is attracting the attention of 
Prudent Investors to the securities of estab- 
lished and soundly-managed public utility com- 
panies. 











The securities of companies supplying electric light and power, gas, water, etc., 
have this unusual degree of safety, viz.: that the Public Service Commission in 
nearly every state supervise and approve the issuance of such securities. 

We have prepared a list of high-grade public utility investments yielding 6% to 
734%. These securities may be purchased either for cash at the market price, 
or on our Easy Payment Plan. 


Write us for full particulars. 


UTILITY SECURITIES COMPANY 


72 West Adams Street 
Chicago, Ill. 
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THE FACTOR OF SERVICE 


Service is the Only Open Sesame To Success 
In the Building of a Public Utility Enterprise. 


COLUMBIA SERVICE 


OLUMBIA GAS & ELECTRIC, through some of its subsidiaries, serves the City 

of Cincinnati and Contiguous Territory in Ohio and Kentucky with electricity for 

light and power, and natural gas for heating and industrial purposes. It also 
does the electric railway business of numerous Kentucky cities and towns adjacent to 
Cincinnati, the lines entering the New Dixie Terminal at Cincinnati. 

The Company owns or controls through its chief subsidiary, the United Fuel Gas 
Company, natural gas rights in about 1,100,000 acres, also the oil rights in about 600,000 
acres in the same district, situated in the heart of the richest gas and oil territory of the 
Siates of West Virginia and Kentucky. The combined sales of natural gas by the 
Columbia and United Fuel Companies for 1921 were over 56,611,000,000 cubic feet, 
produced from 992 owned wells. 

In the six years ended Dec. 31, 1921, “Columbia Service” 


increased the company’s 
gross revenues from $9,058,252 to $15,232,963 ; 


Gas customers increased from................ 143,394 to 154,427; 
Electric customers increased from............ 40,205 to 77,102; 
Passengers carried on St. Rys..........0<sc0 30,794,860 to 35,937,934. 


Columbia Gas & Electric securities represent an expanding earning power in 2 
constantly expanding territory because “Service” is the keynote of the Company’s 
operations. 

In the past six years, the ratio of surplus after fixed charges to net income has 
increased from 62% to 86%. ‘ 


COLUMBIA GAS @ ELECTRIC COMPANY 
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Obtainable from Halsey Stuart & Co., N. Y. 
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*G. H. Walker & Co., 503 Locust St., St. 
Louis, Mo. 
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LIGHT AND POWER 


STREET RAILWAY 
INTERURBANS 
HEAT AND WATER 
TELEPHONE 
(,AS—Natural and Artificial 


We are Specialists in the Stocks and Bonds of the above 
Public Utility Issues and solicit inquiries 


CLAUDE MEEKER 


71 BROADWAY 
NEW YORK CITY 


8 EAST BROAD 
COLUMBUS, OHIO 
































Assisting Two Servants 


of Efficiency 


“HE installation and extension of gas and electric service 
has been one of the greatest factors in the Nation’s growth, 
in the past generation. Homes and Highways have been 

illuminated, fuel conserved and the high standards of American 
Life established and sustained by these two servants of efficiency. 


P. W. Brooks & Co., Inc. have been identified with the under- 
writing and distribution of the bonds of many of these gas and 
electric companies. A partial list follows. 


We are now on the threshold of a similar intensive growth of 
our essential industries and P. W. Brooks & Co., Inc. have 
already underwritten and distributed the bonds of several sound 
and established manufacturers. These are also given. 


GAS & ELECTRIC COMPANIES 
Brooklyn Borough Gas Co. Jackson Public Service Co. 
Portsmouth (N. H.) Gas Co. Little Rock Gas & Fuel Co, 
Vermont Power & Mfg. Co. Tulsa Corporation. 


So. New York Power & Ry. Corp. McAlester Gas & Coke Co. 
Bradford Electric Co. Ohio & Western Utilities Co. 
Piedmont Power & Light Co. Manhattan Gas & Electric Co. 
Miami Gas Co. Continental Gas & Electric Co. 
Ohio Utilities Co. Peoples Gas Co. 


North Western Ohio Light Co Arizona Gas & Electric Co. 
Kankakee Gas & Electric Co. Utah Valley Gas & Coke Co. 
Ashland Light, Power & St. Ry. Co. Utah Gas & Coke Co. 
Minnesota Gas & Electric Co. Boise Gas & Coke Co. 
Pensacola Light & Traction Co. Helena Light & Railway Co. 


INDUSTRIAL COMPANIES 


Listerated Gum Corp., National Qil Products Co., 
Newport, R. I. Harrison, N. J. 
Babeock Ptg. P. Mfg. Co. Nat’l Asbestos Mfg. Co., 


N. London, Conn. Jersey City, N. J. 
M. N. Mayehoff & Co., Inc., MacGovern & Co., Ine., 
Norwalk, Conn. Linden, N. J. 
H. & H. Fdy. & M. Co., Inc., Hart Coal Corp., 
Stamford, Conn. Morton’s Gap, Ky. 
N, Y. Lubricat&uhg Oil Co. Mecklenburg Mills Co., 
(Monogram Qil) Charlotte, N. C. 
INCORPORATED 


Established 1907 
115 Broadway, New York 
60 State Street, Boston 208 So. La Salle Street, Chicago 
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BABCOCK, 
RUSHTON 
& CO. 


Established 1895 


MEMBERS: 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


137 SOUTH LA SALLE STREET 
CHICAGO 
TELEPHONE CENTRAL 8900 


7 WALL STREET 
NEW YORK 
TELEPHONE WHITEHALL 3770 


























Permanent High 


able characteristic. 


ing. 


Bonds of such companies 


6% to 7% 


111 BROADWAY, N. Y. 





An industry devoted to the service 
of daily necessities to modern 
communities affords the most sub- 
stantial basis for investment. 

Well. managed electric light and 
power companies have this valu- 


Their income is not affected by 
market changes and the demand 
for their product is always grow- 


great demand by shrewd investors. 


“BOND TOPICS” with select list of these 
desirable and popular securities yielding 


Sent on request for Circular F200 


A. H. Bickmore & Co. 


Yield 


are in 











G.H.Walker &Co. 


Investment 









Securities 





Specialists in 
St. Louis Securities 


NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
ST. LOUIS STOCK EXCHANGE 


Broadway and Locust 


MEMBERS 


ST. LOUIS 








Columbia Gas & Electric 


Scoring an advance of more than 


1,000% since 1915, Columbia Gas has 


established an unusual market record for a public utihty. It sold as low as $8.25 
in that year and now is around $102. Of course the answer is a greatly increased 
earning power. How a public utility expanded its carning power during the war, 
improved its working capital position and reduced its funded debt is the story 


of Columbia's steady advance marketuise. 


There are $16,813,668 of funded debt, 


followed by 500,000 shares of common stock of $100 par value. 


T HE company owns the gas rights 
and oil rights to a large 
acreage in West Virginia; in addi- 
tion it controls the entire gas and electric 
business in Cincinnati and nearby Ohio 
and Kentucky towns. 

As stated record 
during the war years was a most impres- 
sive when the adverse 
earning reports of most public utilities 
during that trying period are taken into 
consideration. From 1916 through 1920 
a steady increase in earnings was reported, 
from which a large amount was saved 
for the surplus fund. 

From 


very 


before, its earning 


one, especially 


than current 
liabilities in 1916, they were as of January 
1, 1922, close to $3,000,000 in 
liabilities. 


current assets less 


excess of 


From paying no dividends the rate has 
been gradually increased to the present one 
of $6 a share yearly with earnings run- 
ning at a rate to give grounds for ex- 
pecting a further increase. 

Earnings for the first seven months of 
1922 make a most impressive showing; 


gross increased $1,912,978 during these 


months and net, after fixed charges, in- 


34 


creased $423,415 in the same time. This is 
at an annual rate of around $10 a share 
for the stock. 

The outlook is distinctly good, the elec- 
tric, gas, and street railway services ren- 
dered by the company show steady and 
very satisfactory growths, and the rats 
received are much more favorable 
in the past, some having recently 
sustained by the courts which have 
upheld the company’s claims. 

The company, realizing the desirability 
of conserving natural gas, is conducting an 
active campaign along that line, its posi- 
tion as a producer, however, is very strong 


now 
than 
been 


as it has under its ownership or control 
around 1,100,000 acres of gas 
which constitute about 10% of the gas 
lands controlled by all of the natural gas 
companies in the United States. A very 
large percentage of this acreage being 
proven territory. 





o-—— 
Middle West Utilities 
W HEN Mippte West Utiities Com- 
pany last March paid off the bal- 
ance of the notes which it 
had put out during the war for the pur- 


3-year 





lands, 


pose of financing extensions, it was stated 
that the company was in excellent financial! 
position and that earnings prospects wert 
encouraging. Then, on April 1, last, came 
the announcement of a new dividend po! 
icy, also made possible by the improved 
financial status of the company. That 
policy involved the payment in monthly in- 
stallments of dividends until accumulations 
could be cleared up. In the fore part ot 
1921, and the latter part of 1920, the com- 
pany had fallen into arrears on the pre- 
ferred. 

For the year ending December 31 last, 
the company earned a net after dividends 
of more than $700,000, which compared 
with a deficit from operations for eight 
months in 1920 of $311,502. Gross for last 
year was more than double the gross for 
the above period of 1920. 

Mipp_tE West Utiities is an UNsv! 
property, which represents the consolida 
tion in 1920 of numerous small companies 
in the west. The company this year is ex- 
pending $12,000,000 for improvements and 
according to official estimate, gradually is 
working toward a strong earning position 

ncaa 


High Yield Bonds 





Bonds* Int. Yield Mal 
Cities Service Series “B” 
Convertible Gold Debs....7% Jan. 1, 1966 
Cities Service Series ‘‘C” 
Convertible Gold Debs....7% Jan, 1, 196 
Cities Service Series “D” 
Convertible Gold Debs...7% Jan. 1, 196 
Columbus Ry Pr & Lt..5% 1st 
Columbus St Ry ist Mtg.5% 1932 
Columbus Ry ist Mtg....4% 1939 
Columbus Ry Pr & Lt....6% 1941 
Columbus Gas Co......... 5% 1932 

*Claude Meeker, Columbus, Ohio. 
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H. M. Byllesby and Co. 


INCORPORATED 


INVESTMENT 
SECURITIES 


NEW YORK 
111 Broadway 


BOSTON 


CHICAGO 
208 S. La Salle Street 


14 State Street 


PROVIDENCE 


NEW HAVEN 


DETROIT 


Turks Head Building Second National Bank Building Dime Bank Building 


MINNEAPOLIS 
McKnight Building 


Private Wires: New York—Chicago—Detroit—Boston 























Electric Light and Power Bonds 


Bonds of well managed Electric Light, Power 
and Gas Companies, serving established com- 
munities, possess all of the four elements of 
the ideal investment: Safety of Principal, Cer- 
tainty of Regular Income, Satisfactory Interest 
Return and Ready Marketability. 


The business conducted by electric light, power 
and gas companies is an essential industry—the 
manufacture and distribution of products nec- 
essary to the daily life of every individual and 
every business activity. This insures steady. 
earnings. 


In most cases these utilities’ operate without 
competition and are further controlled by state 
utility bodies who fully appreciate that the 
success, growth and progress of a community 
depends largely on the success and growth of 
the utilities serving it. 


All of these factors tend to make the securities 
of these utilities not only a most desirable in- 
vestment, but have given them a wide distri- 
bution with the public. 


We specialize in the investigation, purchase and 
sale of this type of safe security and welcome 
inquiries regarding any features pertaining to 
them. 


R.E.Wisey & Company 


ZINVESTMENT &=5 SECURITIES S\ 








111 W. Monroe St. Telephone Randolph 2751 
CHICAGO 


























GET THE FACTS 


about your investments 


OU may have among your securities one or 

several that give you cause for worry and 

perplexity. Learn the facts about these par- 
ticular issues and your judgment will be clearer, 
your decision more emphatic, because based on the 
facts. 


Special Reports 


THe FrinaNciAL Woritp RESEARCH Bureau will 
prepare a special report for you on any security, 
listed or unlisted, issued in any part of the world. 
It will not be a mere opinion or generalization, 
but a comprehensive presentation giving every fact 
about the security that a stock or bond holder 
should know. The figures will be interpreted and 
analyzed for you, with particular reference to future 
possibilities, and their meanings clearly explained. 
Facts will be brought out that are not usually given 
in a company statement. 

From such a thorough Special Report you will 
be able quickly to make your own deductions and 
determine whether to hold, to sell, or to buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to the 
coupon below, however, will cost you nothing. 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report OM.........+..eeeeee 


and state when you can have it ready for me. 


Name 


Address 


Re walkman cnianddave seas ianed sonsaaees State 


a. Tone oer ero ee ao 
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BERTRON, GRISCOM 
& CO., Inc. 


40 WALL STREET, NEW YORK 


Land Title Building, Philadelphia 





31 Nassau S 














New York 


Investment 


Bankers 


CHICAGO 


treet 


Milwaukee ., 


‘ 


We are always pleased to con- 
sider the underwriting of new 
issues of sound securities. 


Dime Bank Building 
Detroit 


First National Bank Building 


CORRESPONDENCE INVITED 


W. G. Souders & Co. 


208 SOUTH LA SALLE STREET 























Commonwealth Edison Co. 


Just about a year ago the Commonwealth Edison Co., 


Chicago's leading 


electrical utility, offered its stock to its customers around $100 a share to yteld 


8%. 


has 


many 


l 
$1 


value Oo} 


7 


he stock outstanding but $55,500,000. 


company naturally gtves it 


cquity and earning power for the stock. 
A Pael 


NE of the significant features of 
tl of the 
pany is the remarkable uniform- 


it 


le earning power com- 


which exhibits. For the last 
A the 
mon (after rather heavy depreciation al- 
have ranged between $9.20 
share and $9.80 a share. When it is con- 


sidered that these include the 


ity S1X 


vears earnings per share of com- 


lowances ) a 
war years, 
which were distinctly unfavorable to the 
utilities, the showing becomes all the more 
extraordinary and speaks volumes for the 
soundness of the public utilities, which 
are founded largely on supplying the ever- 


growing demand for electricity. 


the guiding 
genius of SAMUEL INSULL, and stockholders 
can confidently expect that the company 
it full share of the 
growth in its business. It has a practical 
monopoly on the entire electric lighting 


Its management is under 


will gets natural 


and power business of Chicago and its 


environs serving a population of around 


3,000,000. The company or its predeces 


have been in business since 


sors 


every 








e 
30 


boosters amongst its customers. 
32,000,000 on its books the bonded indebtedness is but $58,000,000 and 


This conservative capitalization of 


Now the stock is selling around $130 a share and the company doubtless 


With a property and investment 


the 


s bonds a gilt-edged rating and leaves a substantial 
dS “ 


1887 and it has grown not only as Chi- 


cago itself has but in addition 


grown as 
the use of its product has grown. 
Surplus has increased from $5,100,000 in 
1916 to $9,200,000 in 1921, meanwhile re- 
funds have increased 


$12,000,000 during this period. 


more than 


The bufk 


serve 





of its funded debt is on a 5% basis and 
does not mature until 1943. 
Oo- 

. . > mal 2 
American Gas & Electric 
HAT American Gas & ELEctTRIC is 
well managed is a foregone conclu- 

sion when it is considered that it is con- 


trolled by 
the GENERAL ELECTRIC 


identified with 
In fact, 
it is one of the constituents of the ELrc- 


interests closely 


ComMPANY. 


tric Bonn & SHARE aggregation. 


The company, as its name signifies, con- 


trols and and electric 


operates gas com- 
panies, and this branch of the public util- 
ity industry is particularly well situated as 
In fact, 


the outlook for the gas and electric com- 


regards its strategic position. 


panies now is much brighter than it h 


ld 


been in many 


years. 


‘I he 


com 


pany 


al: 


operates several traction companies whi 


are steadily improving their showing. 


The stocks of the company are to 


rated as in the investment class, as 


of 


- 1 
included t 


+1 
tnose 


he 


Ohio Power Comp: 


subsidiaries, 


ny. 


among 
Atlantic City Electric Cor 
pany, Rockford Electric Company, and t! 


which 


a 


al 


The two bond issues of AMERICAN G 


& ELectr« 


2007, and the debenture 6s, 


high grade investments. 


—Oj— 


the collateral 


Trust 
due 2014, 


West Penn Power 


seg even the most exacting, rul 


of-thumb rating agencies classi 
the bond issues of a company as gr 
A investments, then it may be tak 


OS 


for granted that investors can look uf 


those securities with confidence as to 


safety of their 


Such a rating is given to the bonds of ¢! 


principal 


and 


int 


ere 


j 
a 


i 


West Penn Power Company, which ser\ 


the district 


surrounding 
light, heat and power. 


Pittsbt 


tory improvement in earnings. 


tive and pays 7%. 


It has a large equit 


and is readily saleable. 


proving quality. 
earned 50.1%. 


Last 


It can be cons! 
ered as investment in character, with in 


year 


irgh 


The 


the 


Vt 


VW 


sto 


It is well manag: 
and recently has been reporting satisfa 
pl 
ferred stock of the company is cumul 
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UNITED GAS and ELECTRIC 
CORPORATION 


controls, directly or indirectly, 
through its ownership of the 
stocks public utility properties 
in the following communities : 


Bloomington, II. Lancaster, Pa. 
Colorado Springs, Col. Lockport, N. Y. 
Columbia, Pa. | New Orleans, La. 
Elmira, N. Y. Richmond, Ind. 
Gretna, La. Terre Haute, Ind. 
Houston, Texas Harrisburg, Pa. 


UNITED GAS @ ELECTRIC 
ENGINEERING CORPORATION 


Engineers Management 


Construction Appraisals 


Reports, Estimates 
and 
Specifications 


61 BROADWAY NEW YORK, N. Y. 
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UNITED LIGHT & RAILWAYS COMPANY 


Financial and Operating Management 


of Public Utility Companies 








Electric Power and Light 





Gas for Domestic and Industrial Use 





Economical Urban and Suburban Transportation 





Central Station Heat for Cities 








Public Utilities are a Public Necessity 


The market for the products of this industry is not dependent 
upon the whims of changing fashions, and is continually grow- 
ing as our population increases. 


The loss from “bad debts” is less than that of any cther 
industry or business, as it is virtually on a cash basis. 


It holds a record second only to National Banks for min- 





imum risk of loss by failure. 





It is the foundation of progress and the advance guard 





of civilization. 














The securities of UNITED LIGHT & RAILWAYS 
COMPANY have a wide market, both in the United States 
and in Europe. 
















The prosperous condition of the communities served by 
the operating companies is evidenced by the record of steady 
increase in the Net Earnings of the Company. 





The stock issues of this Company are listed on the 
Chicago Stock Exchange, thus insuring a ready market and 
stability of price quotations. 
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ALBANY 
74-78 Chapel St. 








WATER POWER 


The Greatest of Our Natural Resources 


Write for Circular No. 1612 


Investment Securities 


25 BROAD STREET, NEW YORK 


BOSTON 
50 Congress St. 


ATER POWER is conceded to be the greatest and most important of all our natural resources 
and the only one that is absolutely inexhaustible. 
are conserving two other important natural resources, coal and oil, both of which are grad- 

ually and steadily becoming exhausted. 


Through its development and use we 


It is well recognized today that the great future of the power business lies with the companies hav- 
ing favorably located and well managed water power developments, because of their small expense of 
operation, due to the limited employment of labor and absence of any cost for fuel. 


The diminishing supply of coal and oil naturally presages a more extensive use of hydro-electric 
power, and discriminating investors recognize that no business rests upon a more secure foundation 
than that of the well established water power companies. 


For a long period of years, we have been actively identified with the financing of some of the most 
important hydro-electric developments on this continent, and through our investigations have ac- 
quired an intimate knowledge of their many strong features from an investment standpoint. We 
have prepared a circular describing the securities and properties of several of the leading water 
power companies and shall be pleased to send you a copy upon request. 


Spencer Trask & Co. 


CHICAGO 
208 So. La Salle St. 


Member New York and Chicago Stock Exchanges 
































Western Power 


(Concluded from page 25) 


<a MaLUOIATTNTA 1141511111 


scale. It may not always be possible to 
carry this on within the territory as in the 
instance mentioned. Hence it is likely that 
eastern sources will be called on for the 
purpose. The rapidity with which the 
West is developing and the substantial 
condition of the towns means a _per- 
manent demand for current. The pro- 
moters of these consolidated power sys- 
support of fifty 
towns is better than to have the popu- 


tems argue that the 
lation centered in one city so far as 
permanent and steady demand is concerned. 
Local conditions may affect a population 
center, but a widely scattered territory has 
an average prosperity year after year. 


Permanency of income and freedom from 
competition are also factors. No local plant 
can compete with one having systematic 
management and covering a wide area. 
Once connected with the central station the 
town-customer is a steady buyer of cur- 
rent. The future is likely to see the farm- 
stead using current as it now uses the tele- 
phone and the growth of such service as 
well as the economical distribution of cur- 
rent to communities will furnish a vast in- 
vestment field. Anything that brings a 
community to a higher standard of living 
is not willingly given up and if the public 
utility commissions and boards will extend 
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a fair measure of treatment to this new 
feature of the farm country in the Middle 
West and eliminate politics and prejudice 
from its rate making, in order that the 
companies may have a fair chance finan- 
cially, it will mean greater development on 
a sound basis and establish the service per- 
manently with assurance of financial 
success. 
iittala 
United Light & Railways 

Such is the strength of the assets back 
of the funded debt of the United Light 
& Railways Company that the bonds of 
the organization are given a high invest- 
ment rating by the most rigid of analysts. 
The stocks, because of purely statistical 
rules, must be regarded as semi-invest- 
ment in character, although it is to be em- 
phasized that earnings are showing such 
improvement as to justify expectation that 
the shares ultimately will reach a high 
plane. The company is a holding organi- 
zation, owning and controlling twenty-one 
public utility properties, and serving fifty- 
five manufacturing and agricultural com- 
munities. Gross earnings last year to- 
talled more than $11,250,000, which com- 
pares with $6,885,769 in 1916. The com- 
pany has outstanding bonds, notes and 
stocks (including subsidiaries) of $33,420,- 
504, and the factor of safety is large. The 
6% cumulative first preferred stock pos- 
sesses a strong equity and good market- 
ability. Surplus after interest and divi- 
dends last year amounted to $1,478,757, as 
compared to $1,352,000 in 1920. 





Public Utility Bonds 


Bonds* Int. Yield Matur. 
Kinloch Tel Co Ist 6s....6.00% 1928 
Mo Edison Elec 1st 5s.....6.00% 1927 
Kinloch Long Dist 5s ....6.30% 1929 
ee EO ic cer ercees 6.375 % 1956 
Oklahoma Railway Co 5s..7.00% 1941 

Louis, 


Mo. 


—_Q—_——- 


Bonds* 


*Mississippi Valley Trust Co., St. 


Int. Yield 


Maturity 


(approximately) 


Shaffer Oil & Refining 
Conv 8% Notes ...... 7.05 
Louisville Gas & Electric 
Ist & Refunding 7s....5.80 
Ottumwa Railway & Lt 
Ist & Refunding 5s....6.80 
Shaffer Oil & Refining 
Conv 8% Notes.......7.15 
Standard Gas & Electric 
NE PN aaa cas wa acre eee 6.40 
Shaffer Oil & Refining 
Cony ist Mts Gs...... 7.90 
Oklahoma Gas & Electric 
Secured 8% Conv Notes.7.60 
Standard Gas & Electric 


6% Gold Notes........ 7.30 
Fort Smith Lt & Trac 

SS ere rr 6.65 
Mountain States Pr Ist & 

Metunding Ge ......... 6.65 


Oklahoma Gas & Electric 


lst & Refunding 6s 
le: ar 6.50 
Northern States Power 


Ist & Refunding 6s....5.85 
Standard Gas & Electric 
Secured Sinking Fund 


WE Waledawdaeee wannwe 7.30 
Standard Gas & Electric 
I EE 6 edcuwemes 6.55 


Mobile Elec 1st Mtg 5s. .6.10 
San Diego Cons Gas & 
Electric ist & Refunding 
a a re 6.00 
Mississippi Valley Power 
Ist Mtg 6s, Series “‘A”’.6.75 
Southern Colorado Power 
Ist Mtg 6s, Series “‘A’.6.50 
Western States Gas & 
Electric ist & Unified 
ie ON I oases 6.40 
Oklahoma General Power 
ret Ge Benes “A”. «oc 6.60 





*H. M. Byllesby & Co., 208 So. 


Chicago, Tl. 


May, 1925 
June, 1923 
Jan., 1924 
May, 1924 
Dec., 1926 
June, 1929 
Feb., 1951 
Oct., 1936 
Mar. 1936 


Jan., 1938 


Feb., 1941 
Apr., 1941 
Sept., 1941 
Mar., 1937 


May, 1946 


Mar., 1947 
May, 1947 


July, 1947 


Mar. 147 
Apr., 1952 


La Salle St., 

















fied. 


71 Broadway 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records 
of substantial earnings. 
\Ve extend the facilities of our organ- 
ization to those desiring detailed in- 
formation or reports on any of the 
companies with which we are identi- 


Electric Bond and Share Company 


(PaidsUp Capital and Surplus 429,000,000) 





New York 











Wealth Invested in Utilities 


(Concluded from page 14) 


which power other than electric 1s now 


being put to realize the extent of the ex- 
pansion that there must be in the electric 
power industry to provide for the doing 
away with the old-fashioned methods now 


in vogue. Some day belching smoke 


stacks will be a rare sight. 


There also promises to be large expan- 


} 


sion in the telephone industry and a con- 


siderable amount in the gas and electric 


Ss 


railway business. “These two latter indus- 


tries, however, will have more of a 


plodding growth as compared with the 


spectacular growth that will occur in the 


electric power and light industry. 


High Future Hopes 
The electric power and light mdustry 
fully believes it is going to have a tre- 
mendous development and that new capital 
Dur- 


suc- 


for this growth will be forthcoming. 
ing the past years this industry has 
cessfully gone again and again to investors 
for more and more capital with which to 
extend its facilities to provide more ser- 
vice. And during the last ten years it has 
investors almost without fail 


the stipulated 


returned to 
rates of interest or of 
dividends that were promised at the time 
would be 
difficult to find a company of any importance 


of the sale of the securities. It 


40 


in the United States operating exclusively 


an electric power and light business that 


has failed to pay regularly the interest 
dividends 
on its preferred stock during the last ten 


years. 


on its bonds and notes or the 


Contrast this record of the 
electric power and light industry with the 


record made by the great and small indus- 


ten-year 


trials of the country during the last few 
years. It is well known that practically 
all companies engaged in manufacturing or 
in distributing manufactured commodities 
were adversely affected by the industrial 
depression following the great activity and 
prosperity of the War years and the year 
following the signing of the Armistice. 


Companies whose products are essential 


and those whose products are luxuries and 
those whose products may be classed as 
both essentials and luxuries, depending 
upon the people who use them, were all 
affected. This 


industrials 


situation for the 
1921, in 


which year 324 companies known to the 


seri mus 


reached a climax in 


investing public either omitted entirely the 


payment of dividends on their stock or 


else reduced the rates of payments. 


In the early days of the public utility 
industries the securities of the companies 











were much more closely held than now 
and the general public shared very little in 
the success or the failure of the companies. 
Too frequently they shared in the failures 
but not the successes. Conditions have 
that the wealth invested in 
utilities is now becoming more widely dis- 
tributed than that of practically any other 
industry. 


so changed 


It is estimated that of the more 
six billion life 


insurance companies, more than two bil- 


than dollars of assets of 
lions are invested in public utility securi- 
ties. In that way the general public has 
an unusually important 


in public utilities. 


financial interest 


Public a Factor 


However, the general public is getting 
to be every day a more direct factor in 
the ownership of these securities not only 
by reason of their wide distribution through 
investment houses, but by the customer- 
ownership campaigns that are being con- 
ducted by the utility companies. As an 
example of this movement the Common- 
WEALTH Epison Company, of Chicago, can 
he mentioned. This Company has for the 
last few years carried on a vigorous stock 
selling campaign among its customers with 
the result that at the end of the last calen- 
dar year it had 24,571 
residents of Chicago. 
Recently the New York TELEPHONE Com- 


stockholders, of 
whom 92% were 
PANY had a customer-ownership campaign 
and within a few days’ time received sub- 
scriptions to $25,000,000 preferred stock 
from 70,000 of its subscribers. It is not 





The Financial World 














uncommon to find utility companies whose 
stock is held by so large a number of 
persons as to average not more than ten 
shares per stockholder. Recently statistics 
vere made ‘public showing that during 
1921 approximately 570,000 shares of stock 
were sold by &4 public utility companies 
In this 
way the utilities are rapidly becoming pub- 
licly owned. 


in customer ownership campaigns. 


A recognition of the growing importance 
of public utility securities from a conserva- 
tive investment standpoint is found in the 
iction of the savings banks of the country 
in appointing a committee to meet with a 
‘ommittee of the National Electric Light 
\ssociation for a study of state laws 
governing investments by savings banks 
and trustees for the purpose of suggesting 
that the high grade securities of electric 
power and light companies be made a legal 
form of investment for the funds in their 


p ssession. 


Investment Qualities 


\n excellent summary of the investment 
jualities of the’ public utility securities 
taken as a class is found in a recent address 
of the Honorable Cart D. Jackson, Presi- 
dent of the National Association of Rail- 
Utilities 
Chairman of the Railroad Commission of 


way and Commissioners and 


Wisconsin, and is as follows: 


“It would be well if all our citizens 
could fully appreciate the fact that every 
dollar invested in local public utilities is 
reflected in increased property values, in- 
creased business, increased prosperity and 
general well-being of their community. 


“The owners of the utilities are the 
public. It is the innumerable individual 
investors and the entire public, represented 
through banks, insurance companies and 
trust companies, who have actually sup- 
plied the investment and money to create 
the utilities. From every viewpoint, there- 
fore, public utilities are public in every 
sense of the term. 


“The public also should come to learn 
that regulation is an assurance of stability ; 
that the hazard is perhaps at a minimum, 
and that the safety of the better invest- 
ments is exceeded only by that of govern- 
ment securities.” 


There are now in the market, and will 
ontinue to be, public utility securities of 
all kinds and grades. The investor has 
imple opportunities for selection. Bonds 
if the highest grade, as well as common 
stocks of a purely speculative character 
ind securities of varying quality in between 
these two extremes, are obtainable. The 
same investment rules must be observed 
in buying public utility securities as in 
buying any other kind of 
\mple safety and big speculative possi- 


securities. 


ilities cannot be had in the same public 
utility security any more than they can 
be had in a security of an industrial, a 
railroad or a government. The investor 
himself must determine the grade of 
security best suited to his needs and then 
inake his purchase accordingly. 
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A Financer of Utilities 
PLECTRIC BOND & SHARE is a 
name well known among investors as 
belonging to one of the leading companies 
that have been organized for the purpose 
of purchasing securities of public utility 
companies and for the purpose of tinanc- 
ing, in 1905, and is controlled by the Gen- 
eral Electric Company. The preferred 
stock: of this company is given a high in- 
vestment rating and pays a 6 per cent 
dividend and is cumulative. The com- 
mon shares are owned by General Elec- 


+ 


tric. The company has no bonded debt. 


Last vear, the preferred stock of the 
ELectric Bonn & Suare Company earned 
21.1% and in no year in the past seven 
have the earnings on the stock fallen be- 
lew 160%. 


Among the leading subsidiaries are in- 
cluded AmerRICAN Gas & ELEctTRIC, AMER- 
1 AN Power & Licut, and DaLtas Power 


& Licur. 
The preferred stock outstanding is $11,- 
250,000. 


years have more than trebled. 


Gross revenues in the past seven 


Traction Bonds 
(Continued from page 11) 


on the interest paying bonds and_ the 
amount of accrued interest on those now 
in default. lt would be impossible in the 
space allotted to this article to give even 
a brief analysis of each bond included in 
these lists, but I have selected several of 
those issues that appear particularly at- 
tractive, either from an investment or 
speculative standpoint and described them 
quite in detail. 


Kings County Elevated 4s 1949 


Of all the traction issues, I know of no 
bond that can equal the Kings County 
Elevated Company First Mortgage 4s of 
1949 for real investment merit. The bonds 
are absolutely ‘gilt edge,’ and I consider 
them suitable for even the most conserva- 
tive type of investor. As to safety of prin- 
cipal and income they compare favorably 
with many railroad issues selling on a much 
lower yield basis; they can be confidently 
purchased without the slightest feeling of 
uncertainty or apprehension. Listed on 
the New York Stock Exchange the bonds 
are now selling in the neighborhood of 76, 
at which price the yield is only slightly 
under 6% to maturity. 

These bonds are authorized and out- 
standing in the comparatively small 
amount of $7,000,000. 


lute first and closed mortgage on (as ex- 


They are an abso- 


pressed in the indenture)—all the “rail- 


ways, property, rights, privileges, and 
franchises, whether at the date of this 
mortgage owned or acquired . . . or 
owned or acquired . . . at any time sub- 


sequent to the date hereof.” 


These properties consist of about &.40 
miles of elevated railroad structure and 


8.10 miles of railroad private right of 


— 
o 


way 50 feet in width, which is owned in 


fee. Over two-thirds of the length of the 
private right of way is four-tracked, stone 
ballasted, and a large portion of the ele- 
vated structure is three-tracked, the ag- 
gregate total of all tracks amounting to 
4514 miles. In addition, the bonds are a 
mortgage on very valuable real estate in 
the Borough of Brooklyn, including the 
“Brighton Beach Hotel” property, consist 
ing of 19 acres on the ocean front, which 
is being developed for bungalow sites. 
This Brighton Beach property, alone, has 
a conservative value in the neighborhood 
of $1,000,000. 


Appreciate Strength 


In order to fully appreciate the strength 
of the Kings County Elevated 4s it is nec- 
essary to go back into the company’s his- 
tory. The Kings County Elevated Rail- 
road Company was organized on July 7, 
1899 and the 4% first mortgage bonds is- 
thereafter. Subse- 
quently, on May 24, 1900, the 
County Elevated Railroad Company was 
merged with the Brooklyn Union Elevated 
Railroad Company, and on the following 
day, May 25, 1900, the latter company ex- 


sued several days 


Kings 


ecuted a supplemental mortgage, making 
its $16,000,000 © first 
1950, a direct lien upon the railroad prop- 


mortgages 5s of 


erty, rights and franchises of the Kings 
County Elevated Railroad Company, sub- 
ject to the lien of the $7,000,000 first 4s 
of the Kings County Company. 


Later, on November 30, 1912, the Brook- 


lyn Union Elevated Railroad Company 
was consolidated with the two minor lines 
to form the New York Consolidated Rail- 
road Company. The majority of both the 
preferred and common stocks of the New 
York Consolidated were acquired by the 
Brooklyn Rapid Transit Company and the 
consolidation brought about the unification 
of all the B. R. T. rapid transit (elevated ) 
lines under a single control. 

On March 25, 1913, the New York Con 
solidated 
property, rights and franchises of the New 


Railroad Company leased the 
York Municipal Railway Corporation, all 
of whose capital stock it owns, and which 
24,. 1952; 
with a perpetual charter to equip and lease 


was incorporated September 
the new subway lines owned by the City 
of New York and allotted to the Brooklyn 
Rapid Transit Company, as well as to 
build the new elevated extensions to the 
company owned lines. The New York 
Consolidated Railroad Company, there 
fore, assumed the obligations of the con 
tract entered into by the New York 
Municipal Railway Corporation with the 
City of New York, and it became the 
“operating” company of the rapid transit 
(subway and elevated) lines of the Brook- 


Ivn Rapid Transit System. 


Under the provisions of this contract 
with the City of New York, known as 
“No. 4,” and executed March 19, 1913, the 
earnings of the (new) city 


lines, operated by the New York Consoli- 


owned subway) 


dated and the (old) elevated lines, owned 


(Continued to page 43) 
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Holding Companies 
(Concluded from page 16) 


est economies in production, so that the 
best informed and most capable force of 
engineers is needed to supply the technical 
knowledge. And this is also true of the 
operation of the plant itself. The prob- 
lems of operation are no less than the 
problems of engineering, and the holding 
company supplies’ the highest 
operating management to 
operation of the plants. 


class of 


oversee the 


Then again, financing and management of 
operation are not all. The purchase of the 
supplies necessary in the operation of the 
plants is a business in itself. The pur- 
chasing agent’s department is one of the 
equally important services which the hold- 
ing company supplies to the unit company. 
Purchasing coal for ten gas plants or oil 
and coke and purifying materials, or the 
hundred other items of material constantly 
in use; or steam coal for a like number 
of electric power plants together with all 
ot the varied supplies which each plant 
uses in common; or the hundred and one 
items of material and supplies in use by 
the electric railway, indicate the purchas- 
ing agent of the holding company occupies 
a most important position. He saves to 
the unit plant in many instances an amount 
that would otherwise become a part of the 
operating expense, thus tending to decrease 
the rate for service which the company 
must charge. 


In the end, the holding company is en- 


titled to a fair fee for the service thus 
This is recognized in law and 
in fact, both courts and State Utility Com- 


rendered. 








missions having put the stamp of their ap- 
proval on the practice. 


What else is the holding company then 
than the financial manager, the operating 
manager and the purchasing agent of the 
unit companies in such a federation? It 
is the owner of the business. Commonly 
the holding company owns all, or the 
greater proportion of the common stock 
of the federated companies. Not infre- 
quently it is the owner of the properties 
in their entirety. That is to say, it owns 
not only the common stock, but the pre- 
ferred, if there be any outstanding, and 
the bonds as well, thus being the ownet 
in fee in effect. 


Now, after the operating expenses of the 
federated companies are paid, after the in 
terest on their bonds if any are outstand- 
in the hands of the public, and after the 
dividends on the preferred stock held by 
the public have been paid, the holding com 
pany takes the balance of the earnings pro- 
portioned to its holdings of common stock. 


Rightly organized and properly managed, 
the holding company is in fact a public 
benefactor, in that it keeps its operating 
companies abreast of the times, furnishing 
to its patrons the highest class of service 
in return for the yield upon the entire 
investment in the property, used and usable 
in the service of the people. 


A few years ago it was a popular pastime 
of the politicians to attack the holding 
company as a “foreign corporation.” The 
pastime is growing in disfavor with the 
substantial, thinking element especially in 
the smaller cities, where American ideas 
have not yet been discarded. It is recog- 
nized by the thinking man and woman 
(we must recognize the woman in politi- 
cal economy now) that, rightly used, this 
is a great constructive force which is 
beneficial to the continued growth and solid 
advancement of their community. 


“White Coal” 


(Concluded from page 17) 


requirements measured in terms of installa- 
tion should aggregate from 70 to 80 million 
horsepower ; but it is an installation which 
is delivering energy to only a small per- 
centage of its full capacity and which 
cannot do otherwise under existing condi- 
tions of uncoordinated supply. Out ot 
this total installation some 9 million horse- 
power, or slightly more than 10 per cent. 
is water power. 


Notwithstanding their meager develop- 
ment the “white coal’ resources of the 
United States are of vast extent; how 
great we do not know, but probably able 
to deliver not less than 50 million horse- 
power of average annual energy output. 
This is equivalent to more than 300 billion 
kilowatt hours, or more than twice our 
probable present power requirements. 
Without doubt a considerable part of this 
possible energy would not be economically 
practicable of development under present 
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ay costs, and even if it were, its geo- 
eraphical location would not permit of its 
tilization under the existing distribution 
f industry. The fact that our present 
‘sources are concentrated in certain sec- 
ms may eventually lead to readjust- 
ents of industry, but not until we have 
ut to full use the latent resources in 
each of our existing industrial centers. 


lhe creation of the favorable conditions 
which have been named and the increase 
n the cost of fuel are already resulting 
n a marked increase in water-power 
evelopment. Notwithstanding the uncer- 
iin financial conditions of the immediate 
past there is a greater capacity of water 
ower under construction at present than 
at any previous period in our history. We 
ire entering upon an electrical age in 
which water power will play an important 
part. The possibilities of the near future 
nay be indicated from the fact that since 
the passage of the Federal Water Power 
\ct of 1920, opening to utilization for the 
first time under reasonable conditions the 
reat resources under Federal control, 
there have been filed with the Federal 
Power Commission 321 applications for 
permit or license involving proposed in- 
stallations aggregating over twenty million 
orsepower. There are of course many 
rojects among these which will not be 
uilt for many years—perhaps never—but 
majority represent 
hich will be developed as fast as condi- 





the great projects 
1 


ns make such development practicable. 
Important Elements 


Cheap and abundant power will be one 
the most important elements in the 
dustrial and_ social 
untry. To increase industrial produc- 


progress of our 


on and to reduce costs to the consumer 


hile maintaining adequate wage scales 


ill require more and cheaper power than 
now have. This can be had only by 
veloping our water powers, tying them 
with the existing efficient steam sta- 
ns and with new steam stations located 
irer the sources of fuel, operating them 
as units of great interstate systems, 
nd serving our industries and our rail- 
ads from his source. Notwithstanding 
he great technical advances made in 
wer production and distribution, our 
wer supply from a national standpoint 
still in the stage which is represented in 
ransportation by the independent short line 
ilroad. As we have unified our means 
transportation into great interstate sys- 
ms, so also must-we unify our means of 
wer production and distribution. By 
is means only can we utilize to the full- 
t extent the great water-power resources 
hich we possess. 





American Home 
(Concluded from page 18) 


n accomplish more, perhaps, by direct 
lvertising and personal contact with home 
vners and home builders than any other 
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way. They must furnish qualified men and 
women to advise with their customers. 


Appeal to Housewife 


It is most important to direct the effort 
towards and make the appeal to the 
women. It is the housewife who will 
derive the chief benefit from the most 
efficient use of gas and electricity. She 
is the manager of the home. She takes 
the steps; she keeps it in order. Show 
her how this appliance so placed will save 
her hundreds of steps and hours of time. 
Show her how a socket so placed will 
make her work easier. She is quick to see 
the advantage of these things. When the 
new home is to be built or the old one is 
to be remodeled she is the one who should 
insist on these conveniences. She must 
make her wishes plain to the architect and 
the contractor, and if she does her demand 
will be met. Once clearly expressed, her 
demand for more efficient and more com- 
prehensive use of gas and electricity will 
secure the result. But she must be made 
fully familiar with the benefits of the 
various appliances used under the best 
conditions. This the local utilities must 
largely do. When the women of this 
country are awakened to the full possibil- 
ities of gas and electricity these utilities 
will be the universal servants in the Amer- 
ican home, to the added comfort and con- 
venience of the consumers and to the 
greater profit of the utility companies. 


Miles Into Minutes 


(Concluded from page 21) 


liability and nobody would like that, the 
management least of all perhaps. 

The total revenues of the System last 
year were more than five hundred million 
dollars. They were as a whole adequate 
for the job with a reasonable margin of 
safety. These revenues were large, but no 
larger than was necessary to maintain and 
operate the business and provide interest 
and dividends with a necessary margin. If 
they had been too large, they would benefit 
no one, for more than a reasonable pay- 
ment for labor or money would not be al- 
lowed by the public and its representatives. 
Ii they were too small, a good job could 
not be done and no one would be satisfied. 


Investment Buyers 


Men do not buy telephone stock to get 
rich quick. They buy it for investment 
because they realize it is not subject to the 
opportunities which speculators seek. 

Men do not seek employment in the tele- 
phone company to get rich even slowly. 
Telephone employment offers good pay for 
good work, a chance for advancement and 
permanent employment. Its greatest at- 
traction is the opportunity to serve the 
public in a large way. 

No, the man who wants to get rich 
out. of the often 
the man who wants to get rich quick, in- 


telephone and_ too 


stalls a telephone to work for him. His 
telephone multiplies his effort many fold. 


Traction Bonds 
(Concluded from page 41) 


and also operated by that company, are 
pooled each year. The net earnings re- 
maining after payment of operating ex- 
penses, taxes, and maintenance and depre- 
ciation, are to be applied each year in the 
following order: 


First—To the company, $3,500,000 as 
representing the average annual income 
from operation of the elevated lines dur- 
ing the two years prior to the beginning 
of operation under contract No. 4. 


Second—To the company, 6% on its in- 
vestment in construction and equipment 
prior to the beginning of permanent oper- 
ation, and thereafter interest and 1% sink- 
ing fund. 


Third—To the City of New York inter- 
est and 1% sinking fund on its investment 
and cost of construction. 


Cumulative Preferentials 


The company’s preferentials are cumu- 
lative. Any surplus remaining to be di- 
vided equally between the company and 
the City of New York. 


Out of the first preferential, under the 
contract, the first lien, ahead of every- 
thing else, is the interest on the Kings 
County Elevated 4s of 1949. For the ten 
months ended April 30, 1922, the net earn- 
ings, as reported by the Transit Commis- 
sion, amounted to $5,395,330, indicating 
that the interest in the Kings County Ele- 
vated 4s for the period had been covered 
more than twenty-three times over. 


There are no liens whatever ahead of 
the Kings County Elevated 4s, but follow- 
ing them, and being junior thereto, there 
are outstanding: 


Brooklyn Union Elevated R. R. Co. 
ares 6st cain esta oem aaa eacelecuines $15,967,000 
N. Y. Consolidated R. R. Receivers 
CR cl Oe evan ekad acne sek aa aw eds 16,000,000 
N. Y. Consolidated R. R. Ctfs. of 
Ee ree 14,654,794 
N. Y. Consolidated R. 
| ae ., e  a 
N. Y. Consolidated R. R. Co. Com- 
SOON FI iso sien cchcgosmcncescns 13,900,000 


5,000,000 


Total Junior Securities........ $65,521,794 


This large amount of junior issues 
clearly indicates the huge equities behind 
the Kings County Elevated 4s. It is 
rather interesting to note that on August 
1, 1919, when the receiver of the New 
York Consolidated Railroad Company and 
the New York Municipal Railway Corpor- 
ation issued the $16,000,000 joint receiver’s 
certificates, the court order creating the 
certificates provided that they 


be secured as follows: 


were to 


“By a first lien on all the property 
and income of these two companies, 
including the subway contracts with 
the City of New York and the Brook- 
lyn Elevated System, subject only to 
the underlying liens of the first mort- 


gage of the Kings County Elevated 


43 








Railway and the first mortgage of the 
Brooklyn Union Elevated Railroad 
Company, under which $22,967,000 


bonds are outstanding.” 


The Kings County Elevated Railroad 
Company 4s of 1949 have paid their in- 
terest regularly and without interruption 
since issuance over twenty-three years ago. 
There has never been a time, including 
the past several years of extremely diffi- 
cult operation, where the interest was in 
the slightest danger. The bonds are so 
well protected by such tremendous equi- 
ties that their safety is unquestionable. 
They compare favorably with many high- 
grade railroad bonds selling on a 5% or 
even lower yield. In the writer’s opinion 
these Kings County Elevated 4s are selling 
at their present comparatively low level 
solely owing to the general feeling of uncer- 
tainty as to the outcome of the New York 
traction situation. But come what may, 
a holder of these bonds has nothing to 
fear, and I believe that before very long 
their strength will be appreciated by the 
investing public,, which will in all prob- 
bility result in a substantial appreciation 
in market value. 


Lex. Ave. & Pavonia Fy. Ist 5s 1993 


In contrast to the Kings County Ele- 
vated 4s of 1949, which are about the 
highest type of traction bond possible to 
be had, an analysis of one of the specula- 
tive issues will probably be of interest. 
Looking over the list of bonds in default 
the Lexington Avenue & Pavonia Ferry 
Railroad Company first mortgage 5s of 
1993 stand out as an issue that offers a 
possibility for a profit of probably 30 
points or more within a year or so, pos- 
sibly much sooner. As will be brought 
out, the element of actual risk involved in 
their purchase is practically negligible. 


These bonds are authorized and out- 
standing in amount of $5,000,000. Default 
occurred in the payment of interest on 
March 1, 1920, so that, including the cou- 
pon due September 1, 1922, the accumu- 
lated interest amounts to just 15%. The 
bonds are traded in “flat” and are selling 
at the present time in the neighborhood 
of 50. They are listed on the New York 
Stock Exchange. 


The Lexington Avenue & Pavonia Ferry 
Railroad Company is now a part of the 
New York Railways Company, which it 
is hardly necessary to mention, operates 
the majority of all the street car lines of 
Manhattan. The so-called “Lexington 
Avenue Route” of the New York Rail- 
ways Company is operated from Bowling 
Green via Broadway, Twenty-third Street 
and Lexington Avenue to 131st Street, and 
to 116th Street and thence via 116th Street 
and Lenox Avenue to 146th Street. In 
addition, a “crosstown” line is operated 
from the East River across 116th Street 
to Manhattan Avenue and thence via 
Manhattan Avenue, 109th Street, Colum- 
bus Avenue and 106th Street to Amster- 
dam Avenue, where a connection is made 
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with the tracks of the Ninth Avenue 
Railroad Company. A portion of these 
routes is operated over franchises of other 
companies, but that part directly owned 
by Lexington Avenue & Pavonia Ferry 
Railroad Company constitutes about 6.025 
miles of double-tracked, _ electrically 
equipped (underground contact) surface 
street railway. 


Traffic Volume 


The importance of the “Lexington 
Avenue” is appreciated from the fact that 
the number of passengers carried by this 
route is greater than any other route of 
the New York Railways System. For 
the year ended June 30, 1921 (1922 not yet 
available), the “Lexington Avenue” and 
the “116th Street Crosstown” routes car- 
ried a total of 38,512,533 “revenue” passen- 
gers, exclusive of any “transfer” passen- 
gers carried. This compares with a total 
of 29,477,655 “revenue” passengers for the 
year ended June 30, 1917. This compari- 
son is interesting as it shows that in the 
four years the Lexington Avenue Lines 
gained over 9,000,000 revenue passengers, 
notwithstanding the fact that during this 
period two new subway lines in direct 
competition were opened; namely, the 
B. R. T. Broadway Line and the I. R. T. 
Lexington Avenue Line. 


Considering the security of the Lexing- 
ton Avenue & Pavonia Ferry first 5s, we 
find that they are secured by a first and 
closed mortgage on all the company’s rail- 
road properties, franchises, etc., as well as 
two large parcels of New York City real 
estate, as follows: 


“Lexington Avenue . Depot”—Three- 
story brick building used a car-house and 
paint shop, covering the entire block 
bounded by Lexington and Park Avenues, 


99th and 100th Streets. 


“Lexington Building’”—141 East 25th 
Street—seven-story brick building on 25th 
Street, running through to 26th Street, 
between Lexington and Third Avenues, 
used as a sub-station and rented for com- 


wnercial and manufacturing purposes. 


The 1921 assessed valuation of this real 
estate was: 


Lexington Ave. Depot....... $1,277,000.00 


Lexington Building ........ 1,690,000.00 

$2,967,000.00 

Less unpaid taxes.......... 225,181.90 
Total assessed value, less 

I ARS ck ck ve Roe 2,741,818.10 


It will be noted that this assessed valu- 
ation (which is undoubtedly less than the 
actual value) of the real estate alone, ex- 
clusive of any value whatever for the rail- 
road property, amounts to about 55 cents 
on the dollar of the $5,000,000 first mort- 
gage 5s outstanding. Where is there any 
risk, therefore, in buying these bonds at 


their present price of 50 cents on the dol- 
lar? 


The railroad properties, exclusive of 


real estate, were appraised in 1919 by 
Messrs Stone & Webster, recognized 
authorities, at $2,652,820, the appraisal be- 
ing based on pre-war prices, less deprecia- 
tion. Adding this valuation to the as- 
sessed value of the real estate, less taxes, 
gives a total of $5,394,638. Thus, on a 
most conservative basis, a greater valua 
tion is shown than the total amount oi 
outstanding bonds. 


It is highly probable that a reorgani- 
zation of the New York Railways Com- 
pany will be put through within the next 
six months or a year. With the large real 
estate equity behind them and the im- 
portance of the line itself, holders of the 
Lexington Avenue & Pavonia Ferry first 
5° are in a very strong position to demand 
(and obtain) a satisfactory adjustment. 


Purchasers of Lexington Avenue 5s at 
their present prices can confidently expect 
to see a steady improvement in the market 
value of this security. New York City 
real estate has a value that cannot be de- 
stroyed, and when a bond is bought at a 
price below the proportionate assessed 
value of this real estate, on which it is an 
absolute first mortgage, it is safe to say 
that the possibilfty of loss is not very 
great. A buyer of Lexington Avenue 5s 
may have to exercise a little patience, but 
from a standpoint of security his invest- 
ment is sound and in the end he should 
be able to reap a very substantial reward. 


Suggestions 


Many of the other traction issues offer 
very attractive possibilities, but space will 
not permit their analysis in this article. 
To merely mention several issues, in ad- 
dition to those analyzed, which have a par- 
ticularly strong appeal I would suggest 
Brooklyn Union Elevated first 5s of 1950, 
Brooklyn City first 5s of 1941 and Broad- 
way and Seventh Avenue first consoli- 
dated 5s of 1943, among the interest pay- 
ing issues, and Second Avenue receiver's 
certificates and Third Avenue adjustment 
5s of the defaulted bonds. 


My method of buying the traction 
bonds has been to look at each individual 
situation in its very worst possible light. 
Then make a careful study of just what 
security is back of the particular bond in 
question. Do not be contented with tak- 
ing the figures given in the ordinary 
“Manuals” but get copies of the inden- 
tures themselves; study the testimony that 
has been given before the Transit Com- 
mission, familiarize yourself with the rec- 
ords of the Public Service Commission 
and don’t be afraid to ask questions 0! 
the companies themselves or of any pro- 
tective committee that may have _ bee! 
formed on any particular issue. Then, if 
you find that there is a sufficient equity 
behind the bond in tangible property an: 
if, under the most adverse conditions po 
sible, it is likely to work out at a figu: 
higher than the price you would have 
pay for it, you can make your commit- 
ment with a feeling of confidence that in 
the end you are bound to be a winner. 


August 26, 1922 























53 Park Place 


A New Influence Begins to Shape 


The Market Course of 


PUBLIC UTILITY AND 
RAILROAD STOCKS 


HIS influence is the prospect of inflation. 


In recent weeks it has 


taken more definite form than at any time since 1919. It is to be 


made the subject of special attention in 


THE THOMAS GIBSON MARKET LETTERS 


ie its causes, progress and effects, 
inflation is one of the most baffling 
of all economic phenomena. 

It may take many surprising forms and 
unexpected turns, and constant watch- 
fulness is essential, if we are to judge it 
correctly. 


From present indications, the coming 


period of inflation will, in many respects, 
have an effect on the security markets 
directly opposite to that of the war and 
post-war inflation periods. 


It promises to expend itself in specula- 
tion, not in commodities and in business ex- 
panston, nor in industrial securities, but in 
railroad and public utility stocks. 


This analysis of the situation is inspired by no desire to be sensational or different, 
though it departs radically from generally accepted views. It is based upon Mr. 
Gibson’s authoritative appraisal of all the recognized factors—p/us a study of many 
new and vital developments which have been completely obscured in the popular 


mind. 


How to Get Free 
The Latest Inflation Article 


We shall have a limited number of reprints of Thomas Gibson’s most recent article 


on inflation, ready for free distribution on and after August 28th. 


The coupon, promptly filled out, will bring you this article, together with an inter- 


esting and instructive discussion of “The Possibilities and Impossibilities of Specu- 


lation and Investment Speculation.” 


GIBSON & McELROY 


SERVICES 





New York 


MAIL COUPON PROMPTLY 








GIBSON & McELROY SERVICES 
53 Park Place, New York City 








Gentlemen: Please send me by return mail a 1 wit! it 
obligation, a reprint of Thomas Gibson’s article on Infla 
tion, together with “‘The Possibilities and Impossibilities 
of Speculation and Investment Speculat " 



























































The Unappreciated Values in the 
Underlying Bonds of the 
New York City Traction 
Companies 


AVING for years made a close and intimate study of the Traction situation and 
Traction securities, we can render a distinct service to those interefted by point- 
ing out the equities, values and future pos sibilities of the following issues: 


Atlantic Avenue R. R. Co. of a 


5s, 1931-34 


Bleecker Street & Fulton Ferry R. R. 


Ist 4s, 1950 


Broadway & 7th Avenue Railroad Co. 


Consol. 5s, 1943 


Broadway Surface Railroad Company 
Ist 5s, 1924 


Brooklyn, Bath & West End Railroad 


Gen’! 5s, 1933 


Brooklyn City & Newtown Railroad Co. 


Ist 5s, 1939 


Brooklyn City Railroad Co. 


Ist 5s, 1941 


Brooklyn Heights Railroad Company 


Ist 5s, 1941 


Brooklyn, Queens County & Suburban 


Ist Ss, 1941 

Brooklyn, Queens County_& Suburban 
Consol. 5s, 1941 

Brooklyn Rapid Transit Company 


50-year 5s, 1945 


Brooklyn Union Elevated Railroad Co. 


Ist 5s, 1950 


Central Crosstown Railroad Company 
Ist 6s, 1922 


Columbus & 9th Avenue Railroad Co. 


Ist 5s, 1993 


Coney Island & Brooklyn Railroad 


Consol. 4s, 1948 


Dry Dock, East Broadway & Battery 


Gen. 5s, 1932 


42nd St., Manhattanville & St. N. Ave. 


5s, 1940 


Jamaica & Brooklyn Road Co. 
Ist 5s, 1930 


Kings County Elevated Railroad Co. 


Ist 4s, 1949 


Lexington Ave. & Pavonia Ferry R. R. 


Ss, 1993 


Manhattan Railway Company 


Ist 4s, 1990 


Nassau Electric Railroad Company 
Ist 5s, 1944 


Nassau Electric Railroad Company 
Consol. 4s, 1951 


New York Municipal Railway Company 
Ist 5s, 1966 


Second Ave. Railroad Company (N. Y.) 


6% Rec. Ctfs., 1919 


South Ferry Railroad Company 


Ist 5s, 1919 


Squthern Boulevard Railroad Company 


Ist 5s, 1945 


Steinway Railway Company 
Ist 6s, 1922 


Third Avenue Railroad Company 
Ist 5s, 1937 


Thirty-Fourth St. Crosstown Railway 


Ist 5s, 1996 


Twenty-Third Street Railway 


Ref. & Impv. 5s, 1962 


Union Railway Company of New York 
Ist 5s, 1942 


Westchester Elec. Railroad Company 
Ist 5s, 1943 


Yonkers Railroad Company 
Ist 5s, 1946 





New York City’s population is growing. 


> end F 


) ; Its transportation difficulties must and will be adjusted. 
neglected issues will be the direct beneficiaries in the near future. 


materially appreciate in value as the traction situation is adjusted. 


ill Many of the 
In a number of instances the Bonds should 


r quotations and suggestions of the most attractive unappreciated 


alues or confer with us personally, without obligation on your part. 


W2 Carnesie Ewen 


Specialist in High Grade Traction, Light and Power Securities of All Companies Operating 
in the United States, Canada and Mexico 


2 Wall Street 


Telephone, Rector 3273 


New York City 
































